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December 11, 2020 ELECTRIC UTILITY (CENTRAL) INDUSTRY gol 
All of the major electric utilities located in the 

central region of the United States are reviewed in 
this Issue; eastern electrics, in Issue 1; and the 
remaining utilities, in Issue 11. 

In this Issue, we present our rankings of states' 
regulatory climates. The latest rankings include 
one change. 

Electric utility stocks have fared better in re-
cent weeks, but the prices of a mgjority of issues 
are down for the year-by more than 10%, for some 
equities. The group's dividend yield compares fa-
vorably with that of the market, but is still low, by 
historical standards. 

Ranking The Regulators 

A state's regulatory climate is an important factor for 
electric utilities. Every utility files rate cases from time 
to time. Companies also need regulatory approval for 
things such as large capital projects, mergers or acqui-
sitions, and asset purchases. This is becoming even more 
important for companies that are making moves that 
will increase the proportion of income that comes from 
the regulated utility business . For example , DTE Energy 
plans to spin offits midstream natural gas division, and 
Entergy is selling or closing its nonregulated nuclear 
plants. 

Investors should note that a state's regulatory climate 
does not only reflect the commission but the governor, 
legislature, and courts as well. Even so, the commission 
is clearly the most important factor. 

Below, we show each state's regulatory climate, along 
with that of Washington, DC and the Federal Energy 
Regulatory Commission (FERC). Several states are not 
included: Nebraska, Nevada, Rhode Island, Tennessee, 
Utah, and Vermont. These states eithdt are little-served 
by investor-owned utilities or do not have an electric 
company that is covered in The Value Line Investment 
Survey. 

• Above Auerage : Alabama , Alaska , Colorado , Florida , 
Georgia, Idaho, Indiana, Massachusetts, Michigan, 
Ohio, Wisconsin, FERC. 

• Average : Arizona , California , Delaware , Iowa , Kansas , 
Kentucky, Louisiana, Maine, Minnesota, Mississippi, 
Missouri, New Hampshire, New Jersey, North Carolina, 
North Dakota, Oklahoma, Oregon, Pennsylvania, South 
Carolina, South Dakota, Texas, Virginia, Wyoming. 

• Below Auerage : Arkansas , Connecticut , District of 
Columbia, Hawaii, Illinois, Maryland, Montana, New 
Mexico, New York, Washington, West Virginia. 

Since our last review of regulatory elimates, we have 
lowered South Carolina from Above Average to Average. 
Duke Energy ( reviewed in Issue 1 ) received a disap - 
pointing order in its last rate case. In addition, we are 
considering lowering Colorado to Average, lowering Vir-
ginia to Below Average, and raising Arkansas to Aver-
age . Black Hills Corporation has had poor outcomes in 
recent regulatory matters in Colorado. The company's 
utility in Colorado has a rate case pending there, and we 

INDUSTRY TIMELINESS: 43 (of 96) 
want to see the outcome before making a change. Also, 
Public Service of Colorado , a subsidiary of Xcel Energy , 
has fared better than Black Hills in the state in recent 
rate cases. Appalachian Power, a subsidiary ofAmerican 
Electric Power , just received a disappointing rate order 
that the utility appealed to the state Supreme Court. 
Utilities in Arkansas have benefited from the state's 
formula rate plan, which provides rate reliefannually, in 
rec6nt years. Entergy, American Electric Power, and 
OGE Energy have subsidiaries that serve the state . 
Entergy is asking for an extension of this regulatory 
plan. California bears Watching, too, because of attitudes 
against fossil fuels that are g rowing in the Golden State. 
The treatment of wildfire-related costs is another cause 
for concern. At this time, though, we see no reason to 
make a change. 

Conclusion 

This has been a difficult year for most stocks in the 
Electric Utility Industry Considering how well the 
group performed in 2019, a reversion to the mean would 
not have been surprising at all, even if 2020 wasn't such 
an unusual year. Although the industry is known for its 
defensive characteristics, these equities got caught up in 
the market plunge that began in late February. The 
recession caused some companies to cut their earnings 
guidance upon reporting first-quarter results. Some 
companies are also incurring costs directly or indirectly 
related to the coronavirus pandemic, such as increased 
bad - debt expense . ALLETE temporarily suspended its 
guidance, and has been once of the worst-performing 
stocks in the Electric Utility Industry in 2020, Most 
utility equities have recovered in price since then, but 
not as much as the broader market. Most of the utility 
issues reviewed in Issue 5 have risen in price since our 
September report, led by gains of 10% or more by 
CenterPoint Energy and Entergy. In an era of extremely 
low interest rates, electric utility stocks appeal to 
income-oriented investors for their generous dividend 
yields, along with the potential for dividend growth. The 
industry's average yield of3.7% is well above the median 
of 2.1% for dividend-paying equities reviewed in The 
Value Line Investment Suruey. However, many of these 
stocks are not cheap, and are trading within their 
2023-2025 Target Price Range. 

Paul E. Debbas, CFA 
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ALLETE NYSE-ALE PRICE RATIO I 0,4 \Median: 18.0/ P/E RATIO U. i 0 YLD 4.0 /o.Im. 902 
RECENT 56.24 m 4 e h (Trailing: 16.?\ REUTJVE A •,0 DIV'O A 00/ EaIn~ 

TIMELINESS 3 Raised 12/11/20 High: 35.3 37.9 42.5 42.7 54.1 58.0 59.7 66.9 81.2 82.8 88.6 84.7 Tardet Pricb Range Low: 23.3 30.0 35.1 37.7 41.4 44.2 45.3 48 3 61.6 66.6 72.5 48 2 2023 ~ 2024 2025 SAFETY 2 New iwl/04 LEGENDS 
- 0.73 x Dmidends p sh --

TECHNICAL 4 Raised tlt27120 divded by Interest Rate i , - 160 
· · · · Relative Pnce Strength 1 / | 129· 

BETA 85 (l 00 - Madkm) okt:ons: Yes -· · 'o,iadod a.,A itijv.·:.* [%0551E1- - -18-Aionth Target Price Range --- -;i ',,ttj:"'LC..r - ~1__..~.L - JI& _..7·: -ri~._ 
Low-High MIdpolnt (% to Mid) t,]43 ff / -- ---.----- An 

/ ,,4''lilli r"t/,11 './t, , $44·S107 $76 (35%) ilf,til'·.tt # _--<. 
'.,·.,i,·,·/; 

_30 
AA 

Ill'·zw r 2023-25 PROJECTIONS ~„t.'~t'~ 'Z,";"„'"'Itl"I..[~
 ' lili 

Price Gain 
Annl~T;2',~.~2'#-:: K'~ "*'···~'*'*'·..*..··""'····"···.. ··'·.·. 

.. -20 High 85 (+50%1 14% - tu » ... 
Low 65 (+15%) -15 % TOI RETURN11/20 
Institutional Decisions ):R. *i- d i: THIS VL An[TM.· 

402019 102020 202020 Percent 15- , lilli 1 yr, ·27.4 15.7 E 
111. STOCK INDEX 

120 154 136 traded 6'ilitlmmtmimll~ illtlll t~I,]ilililliil~Illl|Illt Illililtlji Iltllclll #iliwillmil l mili mf:IilllIIP_ 3yr. _ 158 124 141 shares -23.3 235 
Hld'*000} 38235 38410 37540 5 yr. 29.4 64.0 
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 201~ 2015 2016 2017 201 2019 2020 2021 © VALUE LINE PUB. LLC 13-25 

25.30 24.50 25.23 27.33 24.57 21.57 25.34 24.75 24.40 24.60 24.77 30.27 27.01 27.78 
2.97 3.85 4.14 4.42 4.23 3.57 4.35 4.91 5.01 5.35 5.68 6.79 7.08 6.59 
1 . 35 2 . 48 2 . 77 3 . 08 2 . 82 1 . 89 2 . 19 2 . 65 2 . 58 2 . 63 2 . 90 3 . 38 3 . 14 3 . 13 
.30 1.25 1.45 1,64 1.72 1.76 1.76 1.78 1.84 1.90 1.96 202 2.08 2.14 

2.12 1.95 3.37 682 9.24 9.05 6.% 6.38 10.30 793 12.48 5.84 5.35 4.08 
2123 20.03 21.90 24.11 2537 26.41 27.26 28.78 30.48 32.44 35.06 37.07 38.17 40.47 
29.70 30.10 30.40 30.80 32.60 35.20 35.80 37.50 39.40 41.40 4590 49.10 49.60 51.10 
252 17.9 16.5 14.8 13.9 16.1 16.0 14.7 15.9 18.6 17,2 15,1 18.6 23.0 
1.33 .95 .89 .79 .84 1.07 1.02 .92 1.01 1.05 .91 .76 .98 1.16 
9% 2.8% 32% 3.616 4.4% 5.8% 5.0% 46% 4.5% 3.9% 3.9% 4.0% 3.6% 3.0% 

CAPITAL STRUCTURE as of 9/30/20 907.0 928.2 961.2 10184 1136.8 1466.4 1339.7 1419.3 
Total Debt $2012.5 mill Due in 5 Yrs S712.6 mill. 750 93.8 97.1 104.7 124.8 163.4 1553 159.2 
LT Debt $1608.0 mill. LTInterest $65.6 m,Il 37.2% 27.6% 28.1% 21.5% 22.6% 19.4% 11.3% 14.8% (LT interest earned· 3.4x) 8.9% 2.7% 5.3% 4.4% 6.3% 2.0% 1.4% .8% 
Leases, Uncapltallzed Annual rentals $6.6 mill. 44.2% 44.3% 43.7°6 44.6% 44.2% 46.3% 42.0% 41.0% 

55.8% 55.7% 56.3% 55.4% 55.8% 53.7% 58.0% 59.0% 
Pension Assets-12/19 $699.6 mill. 1747.6 1937.2 2134.6 2425.9 2882.2 3388.9 3263.4 3507.4 

Obllg S854.0 mill. 1805.6 1982.7 2347.6 2576.5 3286.4 3669.1 3741.2 3822A Pid Stock None 5.4% 6.0% 5.6% 5.3% 5.2% 5.8% 5.8% 5.5% 
Common Stock 51 , 974 , 885 shs . 7 . 7 % 8 . 7 % 8 . 1 % 78 % 7 . 8 % 9 . 0 % 82 % 7 7 % 

7 . 7 % 8 . 7 % 81 % 7 . 8 % 7 . 8 % 9 . 0 % 82 : 7 . 7 % 
MARKET CAP: S2.9 billion {Mld Cap) 1.5% 2.9% 2-3% 2.2% 2.5% 3.6% 2.8% 2.4% 
ELECTRIC OPERATING STATISTICS 81% 66% 71% 72% 67% 60% 66% 68% 

% ChamafetaiSdes(1(WH) 2~1~ 201~ 29,8 BUSINESS: ALLETE, inc. Is the parent of Minnesota Power, which 
A¥g. ZndGEL Use(MMQ NA R32 NA supplies electricity to 140,000 customers Ih northeastern MN, & Su-
4 inML R.a. ce, KWH (g) NA perior Water. Light & Poww In northwestern WI. Electdc rev. break-
Capjelyal Peak(&*1 
Peakload, Wn,er(MM 1~ 1~ 1* down: taconite mining/processing, 26%; paper/wood products, 9%: 
hnual Load Factoi N ~t NA NA otner Indostrial, 8%; residential, 12%; commercial, 13%; wholesale, 
%Chifrge Gslw,ers (avg) NA NA 16% other, 16%. ALLETE Clean Energy (ACE) owns renewable en 

FmedChlme# (%) 339 296 277 ALLETE is facing a challenging oper-
ANNUAL RATES Past Past Est'd '17-'19 ating environment. The recession and 
ot change (pef sh) 10 Yrs. 5 Yrs. to '23·'25 the coronavirus problems have hurt the 
Revenues 1.0% 2.0% -1.0% company's primary utility subsidiary, Min-
"Cash Flow" 5.5% 6,0% 4,596 nesota Power, more than most electric 
Earnings 2.5% 4.0% 4.5% 
Dtvrdends 3.0% 3.5% 4.0% companies because the utility has a small-
Book Vatue 5.0% 5.0% 3.5% er residential sector and a larger industri-
Cal· QUARTERLY REVENUES ($ mill) Fuil al sector. One of its industrial customers 

endar Mar.31 Jun. 30 Sep. 30 Dec, 31 Year just restarted its facility this month, but 
2017 365.6 353.3 362.5 337.9 1419.3 another customer's plant remains shut. 
2018 358.2 344.1 348.0 448.3 1498.6 ALLETE Clean Energy (ACE), which in-
2019 357.2 290.4 288.3 304.6 1240.5 veats in wind projects, is experiencing in-
2020 311.6 243.2 293.9 306.3 11#5 creased competition and pricing Dressure. 
2021 325 285 305 325 1240 Profits are lfkely to decline in 2020 due in 
CRI. EARNINQB PER SHARE A Full part to a $0.16-a-share charge the compa-

ond,r Mar,31 Jun, 30 600, 30 Doo, 31 Y,ar ny took in the aecond quarter for the re-
2011 97 72 88 ,M 3,13 fund of previously collected revenues, We 
0010 .09 .81 .59 1,10 3,38 D:oludo thi• in our •arning, pro•ontation 
2019 1,18 N E ,02 3,33 oven though management ii excluding it 
2020 L:0 ,3@ N ,U Uo from iti guidance of $8,28·83,48 a ghare, 
:021 1,£0 ,N .7, .,5 #,so Oonitdorinmr all of thego factors, the Btook 
Oll. QUARTIRLYDIVIOINDI PAID 0•t Mwll prloo hu 3@olin,d 81% in 2020, making 

and• Mar,21 Jun,30 bo,30 Doc,31 Yo•r thin ono of tho worst-porfbrmfng oquilioi 
2016 ,82 ,&2 62 82 208 in thi, industry, 
2017 .636 ,635 ~836 ~535 2:14 ~-9- ®*Deot much higher oarnlng• in 
2010 ,&8 68 66 ,68 2,24 *uwl. The mecond-quarter comparison will 
2019 .6875 5875 5675 ,5875 2,35 be easy due to the revenue refund in 2020. 
2020 6175 .6175 .6175 .6175 Most of Minnesota Power's taconite CU8-

(A) Diluted EPS. Excl. nonrec. gdlns (losses): I to founding. Next earnings repon duo early I dolened charges. In '19: Sl 
'04,(25¢>; '05, §1.84): '15, (46¢); '17.25¢; '19, IFeb. (B) Dlv'dshlstotcaiy paldln eady Mar,, ~ (E}Ratebase: Orlg. costd, 
26c; gain (losses) on disc. ops.: '04, $2.57, '05, f June, Sept. and Dec. • Dlvd mlnvost plan i MN on com. eq. in '18: 9.2! 
(160): '06, (2¢). '18& '19 EPSdon't sumdue IMil. t Shareholder Invest. plan avall. (C)lncl. ] com. eq., '19:7.9%.Reguk 

29 . 10 23 . 99 2220 23 . 60 Revenues per sh 25 . 75 
7 . 37 7 . 24 7 . 25 7 . 75 " Cash Flow " persh R25 
338 333 3 . 20 150 Earnings per sh A 4 , 25 
224 2 . 35 2 . 47 2 . 56 Div ' d Deci ' d persh B . t 2 . 80 
6 . 07 1155 14 . 80 9 . 45 Cap ' I Spendmg persh 4J5 

41.86 43.17 45.95 46.80 Book Value persh c 51.25 
51.50 51.70 52.00 52.50 Common Shs Outst'g 0 54.25 
22 . 2 24 . 7 Boid f / g ires a , 0 Avg Ann ' IP / ERatio 18 . 0 
1.20 1.32 Va;ul Llna Relative PlE Ratio 1.00 
3 . 0 % 29 % # 5 ( ln ates Avg Ann '! Div ' d Yield 3 . 7 % 

1498.6 1240.5 tls 1240 Revenues (Smill) 1350 
174 . 1 172 . 4 165 185 Net Profit ($ mill ) 230 
14 . 8 % NMF NMF NMF Income Tax Rate NMF 

7 % 1 . 3 % 2 . 0 % 20 % AFUDC % to Net Profit 1 . 0 % 
39 9% 38.6% 41,5% 41.0% Long-Term Debt Ratio 41.0% 
60 . 1 % 61 . 4 % 58 . 5 % 59 . 0 % Common Equity Ratio 59 . 0 % 
3584 . 3 3632 . 8 40B0 4150 Total Capital ( Smlll ) 4725 
3904.4 4377.0 4935 5205 Net Plant ($ mill) 5350 

5.8% 5.6% 5.0% i5% Return on Total Capl 6,0% 
B . 1 % 7 . 7 % 7 . 0 % 7 . 5 % Return on Shr . Equity 8 . 5 % 
8.1% 7.7% 7.0% 7.5% Return on Com Equity E 8.5% ~ 
2.7% 23% 15% 2,0% Retained to Com Eq 10% 
66% 70% U% 73% All Dlv'ds to Net Prof 65$6 

ergy projects. Acq'd U.S. Water Services 2/15; sold it 3/19. Genaa 
ling sources: coal & hgnite, 30%; wind, 11%, other, 5%; purchased, 
54%. Fuel costs: 31% ol mvs. '19 deprec. rate: 3.3%. Has 1,400 
employees. Chairman: Alan R. Hodnik. Pfesident & CEO: Bethany 
M. Owen. Inc.: MN. Address: 30 West Superior St, Duluth, MN 
55802-2093. Tel.; 218-279·5000. Internet www.allete.com. 

tomers have submitted demand nomina-
tions (telling the utility how much electri-
city they expect to need) for full power for 
the first four months of 2021. ACE should 
benefit from a 303-megawatt project in 
Oklahoma that should be completed by 
yearend 2020 at a cost of $450 million. 
Rate cases are likely upcoming in 
2021. Filings were postponed from 2020 
due to the effects of the weak economy. 
Minnesota Power expects to apply in No-
vember, and Superior Water, Light & 
Power will probably file sometime next 
year. These applications should raise AL-
LETE's earning power in 2022. 
We expect a dividend incroano in the 
flrnt quarter of 2021. Thim iA tho u*unl 
timing of a hiko. Wo o#Umalc a bood of 
$0,09 a Bharo (8,6%) in tho annual dlo· 
bur,oment, Thlg would bo @mallor than In 
2020 booau#O tho payout ratio iR ahovn AL. 
LICTE'§ targeted range of 60%·66%, 
The equity'g dividend yield 1§ ttbout 
ono percent:4!o Point above tho utility 
average. 'Ibtat return potential 18 above 
avorago for the next 18 months and docont 
for the 3- to 5-year period. 
Paul E. Debbaa, CFA December 11, 2020 
15/Bh. (D) In mill. Company'e Flnanclnl Strength A 
pr. Rate allowed In Stock's Price Stability 95 
%; earned on avg. P i e Growth Persistence 60 

Ea n nga P ed ctabll y 85 
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TIMELINESS 3 tRied 7/3/20 
SAFETY 2 Risedew 
TECHNICAL 1 Raised 12Att20 
BETA .85 (1.00 = Mafkel> 

18-Month Target Price Range 
Low-High Mldpoint (% to Mid) 
$43-$91 $67 (25%) 

2023-25 PROJECTIONS 
Ann'I Total 

Price Gain Return 
rot :Z &4 jm 
Ingtltutlonal Decisions 

402019 1=020 202020 
to Buy 272 236 227 
Iost # 209 272 258 

RECENT ea ea P/E an e /Trailing: 19.8\ RELAmE 
PRICE OZ.OU RAHO ZZ.O\Median: 17.0/ M RATIO 

1.08 DW'D 490/ 

2 23.8 27.1 34.9 35.4 41.0 45.6 46.6 55.4 60.3 
) 20.9 21.9 25.0 27.1 30.4 36.6 36.8 40.8 37.7 

ALLIANT ENERGY NDQ-LNT ~MI 903 
~: 15.8 18.8 22.~ 

10.2 14.6 17.{ 
LEGENDS 
- 0.90 x Dividends p sh 

dvided by Interest Ra[e 
· Relative Pnce Strength 

2-Ior-1 spld 916 
Oobons Yes 

Shaded area indtates recesskn --/ 
tli., "qp 

11 fl "1, * "11,1,1' ' ''l''Il 
IGH:,V 2 .U----' 
1,!,ifi<Tlt 1.t,tl,Il -,-:..~ tltll·. 1"t" .,ii.J , 't t 

Percent 24 -
shares - 

~ traded 186 + -tlt| I ilt,Jr#11 l i .#, , . ., ' . „ . ., " . . , I, . tl h, i lhl""1 W |I,I l r. 

Target Price Range 
2023 2024 2025 

/ -80 
-60 

IA 

.,3»Tr.f~J.'..' )1" /tn 

30 
25 
20 
15 

10 
7.5 % TOT. RETURN 11/20 

=K 
VL ARWL• 
INDEX 

1 lyr. 1.4 15.7 -

Hld's(000) 188011 182284 186056 i Ill1111111!11111Ilill11111111111111'illl1111111'lilll Illil'Illill lili 111Illillilli~Illl}ti 
Alliant Energy, formedycailed lnterstate En- -2010 2011 20 2 2013 20 4 2015 2016 2017 
ergy Corporationj was fonned on April 21, 15.40 1651 1394 14,77 15,10 14.34 14.58 14.62 
1998 through the merger of WPL Holdings, 2.60 2.75 2.95 3.34 3.44 3.45 3.45 3.10 
IES Industries, and Interstate Power. WPL 1,38 1.38 1.53 1,65 1.74 1.69 1.65 1.99 
stockholders received one share of Inter- .79 .85 .90 .94 1.02 1,10 1.18 1.26 
state Energy stock for each WPL share, It=ti 391 3.03 5.22 3.32 3.78 4.25 5.26 6.34 
stockholders received 1.14 Interstate Ener- 13.05 13.57 14.12 14.79 15.54 16.41 16.96 17.21 
gy shares for each IES share, and Interstate 221.79 222,04 221.97 221,89 221.87 226,92 227,67 231.35 
Power stockholders received 1.11 Interstate 12.5 14.5 145 15.3 16.6 18,1 22.3 20.6 
Energy shares for each Interstate Power .80 .91 .92 .86 .87 .91 1.17 1.04 
share. 4.6% 4.3% 4.1% 3.7% 3.5% 3.6% 32% 3.1% 

3 yr . 26 . 7 23 . 5 [ IilllI -Illmlilli IlllIIIII 5 y/ 102 6 640 
2018 2019 2020 2021 ©VALUE UNEPUB.LLC : 3-25 
14 . 97 14 . 89 14 . 60 14 . 90 Revenues persh 15 . 65 
4 . 32 4 . 59 4 . 75 4 . 95 " Cash Row " persh 5 , 25 
2 . 19 2 . 33 2 . 45 2 . 60 Earnings per sh A 3 . 00 
1 . 34 i . 42 1 . 52 1 . 61 Div ' d Decl ' d per sh B • t L96 
6 . 34 6 . 28 5 . 50 5 . 05 Capl Spending persh 5 . 15 

19 . 43 21 . 24 23 . 60 24 . 35 Book Value persh c 28 , 45 
236.06 245.02 250.00 255.00 Common Shs Outsrg 0 255.00 

19.1 21.2 Bord ,/vr..r. Avg Ann'I PIE Ratio 16.0 
1 . 03 1 . 19 Valu ¢ Llr . e Relative P / E Ratio . 90 

3 . 2 % 2 . 9 % is !., r aies Avg Annl Dlv ' d Yield 4 . 1 % 
CAPITAL STRUCTURE as of 9/30/20 
Total Debt S7003.0 mill. Due In 5 Yrs $1500.0 mill 
LT Debt $5574.0 mill. LT Interest 3240.0 mill. 
(LT interest earned: 2.9x) 

Pension Assets-12/19 $930.4 mill. Oblig. $1279.7 
mill. 
Pfd Stock 3400.0 mill. Pfd Dlv'd 310.2 mill. 
16,000,000 shs. 
Common Stock 249,760,663 shs 

MARKET CAP; S13.1 billion (Large Cap) 

ELECTRIC OPERATING STATISTt¢S 
2017 2018 293 

%Qlane Retll Sal- -1.0 +2.0 
Avg. In¢usl Re,s pef RPM (¢) 

11~ 1*0 138 

Capaofatpeak(Ut*) 5375 
ZRUf~2i*~D#'At~ NA NA NA 

5375 5459 5626 

%Ckga 0115101*I;bHM +.4 +.4 +6 

3416.1 3665.3 3094.5 3276.8 3350.3 3253.6 3320.0 3382.2 
3039 304.4 337.8 382.1 385.5 380.7 373.8 455.9 

30.1% 19.0% 21.5% 12.4% 10.1% 15.3% 13.4% 12.5% 
-- -·· ·· ·· 65% 7.0% 7.6% 

46.3% 45.7% 48.4% 46.1% 49.7% 48.6% 52.8% 49.0% 
49.5% 50.9% 48.4% SO.8% 47.5% 51.4% 472% 48.6% 

5840.8 5921.2 6476.6 6461.0 7257 2 7246.3 8177.6 8192.8 
6730.6 7037.1 78380 7147.3 6442.0 8970.2 9809.9 10798 

6 . 6 % 6 . 4 % 6 . 3 % 7 . N * 63 % 6 . 3 % 5 . 6 % 6 . 8 % 
9.7% 9.5% 10.1% 11.0% 10.6% 102% 9.7% 10.9% 
99% 9.5% 10.3% 11.3% 10.9% 10.2% 9.7% 645 
38 % 5 . 3 % 39 % 45 ° A 4 . 3 % 3 . 6 % 2 . 8 % 4 . 0 % 
64% 67% 64% 57% 61% 65% 71% 63% 

BUSINESS: Ali~ant Energy Corp., formerly named interstate Ener-
gy, is a holding company formed through the merger of WPL Hold-
logs, IES Industries, and Interstate Power. Supplies eledticily, gas, 
and other sefvlces in Wisconsin, Iowa, and Minnesota. Elect. fevs. 
by state: Wl, 42%; IA, 57%; MN, 1%. Eled. rev.: residential, 34%: 
commercial, 29%, indusmal, 28%, wholesale, 7%, other, 2%. Fuel 

3534.5 3647.7 3650 3800 Revenues ($mlll) 4150 
512.1 557.2 610 655 Net Prom (Smill) 790' 
8 . 4 % 10 . 8 % NMF NMF Income Tax Rate 11 . 0 % 
7.8% 76% 7.5% 7.5% AFUDC % to Net Profit Z5% 

53.4% 51.5% 52.0% 520% Long·Term Debt Ratio 520% 
46 . 6 % 48 . 5 % 48 . 0 % 48 . 0 % Common Equity Ratio 48 . 0 % 
9832 . 0 10226 10500 1 1000 Total Capital ( Smill ) 12500 
12031 13527 14000 15000 Net Plant ( Smill ) 18000 
6 . 3 % 4 . 1 % 6 . 0 % 6 . 0 % Return on Total Cap ' I 6 . 5 % 

112% 10.7% 10.5% 10.5% Return on Shr. Equity 10.5% 
11.2% 10.7% 10.5% 10.5% Return on Com Equity E 10.5% 
4.4% 4.2% 40% 4.0% Retained to Com Eq 3.5% 
61% 61% 62% 63% All Div'(Is to Net Prof 65% 

sources, 2019: coal, 27%: gas, 34%; other, 39%. Fuel costs: 41% 
of revs. 2019 depreciation rate· 5.9%. Eslimated plant age: 17 
years. Has approximately 3,597 employees. Chairman & Chief Ex-
ecutive Ollicm: John O. Larsen. Incorporated: Wisconsin. Address: 
4902 N. Bittmore Lane, Madison, Wisconsin 53718. Telephone: 
608-458-3311. Internet: www.alliantenefgycom. 

Fcted Chaee Co#. (%) 319 322 324 
ANNUAL RATES Past Pnst Est'd '17719 
of change (pef sh) 10 Yrs. 5 Yrs. to'23·'25 
Revenues ·.5% -.5% 1.0% 
"Cash Flow" 4.5% 3.5% 4.5% 
Eamtngs 5 . 0 % 5 . 0 % 5 . 5 % 
Dividends 7.0% 7.0% 7.0% 
Book Value A .* t 5 . 0 % 6 . 5 % 

Cal. QUARTERLY REVENUES {$ mill) Full 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 853.9 765.3 906.9 856.1 33822 
2018 916.3 8161 928.6 873.5 3534.5 
2019 987.2 790.2 990.2 880.1 3647.7 
2020 915.7 763.1 920.0 1051.2 3850 
2021 1000 890 970 940 3800 
Ca!- EARNINGS PER SHARE A Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .44 .41 .73 .41 1.99 
2018 .52 .43 .87 .37 2.19 
2019 .53 .40 .94 .46 2.33 
2020 .72 .54 .94 .25 2.45 
2021 . 62 . 53 1 . 00 . 45 2 . 60 
Cat. QUARTERLY DMDENDS PAE 8 •t Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2016 .295 .295 .295 .295 1.18 
2017 315 .315 .315 .315 126 
2018 .335 ,335 .335 .335 1.34 
2019 ,355 355 .355 .355 1.42 
2020 .38 .38 .38 ,38 

Alliant Energy raised its 2020 earn-
ings outlook. The utility now expects 
share net to be between $2.40 and $2.46, 
versus its previous guidance range of 
$2.34-$2.48. The midpoint of the forecast 
was increased by $0.02 a share, primarily 
due to higher earnings from temperature 
impacts on retail electric and gas sales 
during the first nine months of the year. 
The company provided 2021 earnings 
guidance for the first time. Leadership 
expects share net to be between $2.50 and 
$2,64, representing growth of 2%-8% from 
our 2020 estimate of $2.45. The projection 
assumes, among other things, a stable 
economy and continued negative impact 
from the COVID-19 health crisis. In addi-
tion, due to production tax credits from 
wind projects being placed into service, Al-
liant expects to have a consolidated effec-
tive tax rate of negative 14% in 2021. 
The Iowa Service Area was hit by a 
Derecho in late August. The wind storm 
caused considerable damage to the compa-
ny's electric distribution system, resulting 
in over 250,000 customers losing power. 
Repair and restoration efforts are current-
ly ongoing, and LNT's estimate of the totaI 

cost of the weather event stands at ap-
proximately $140 million. Although this 
will mostly impact 2020 figures (earnings 
guidance incorporated expected Derecho-
related costs), leadership is anticipating a 
modest sales headwind in the affected 
areas through the first half' of 2021. 
The board of directors raised the divi-
dend in November. This has been the 
pattern in recent years. The increase was 
$0.0225 a share (6%) quarterly, slightly 
less than last year's expansion. Alliant is 
targeting a payout ratio of 60%-70%. 
Alliant continues to bet big on renew-
ables. In 2020, the company will generate 
approximately 34% of its energy from re-
newables, with much of that coming from 
wind power. Coal-fired generation current-
ly stands at 25%, though management in-
tends to reduce that number to the low 
single digits by 2030. Natural gas, at 41% 
of the energy rnix, is expected to stay 
roughly the same over the next five years. 
This stock does not stand out. The divi-
dend yield is below average for an electric 
utility, and capital appreciation potential 
out to 2023-2025 is flat to negative. 
Daniel Henigson, CFA December 11, 2020 

(A) Djtuted EPS, ExE nonrecur. gains (losses): I rein, est. plan avail. t Shareholdef invest. plan Iin IA In '19: 10.0%; In WI in '19 Regul. Clim.. Company's Financial Strength A 
'10, (8¢); '11, (le); '12, (8¢). Next earnings rpt. Iavai. (C) tncl. deferred chgs. In '19: $72.Omilt., ~ Wl, Above Avg ; IA, Avg Stock's Price Stability 95 
due mid·February. (B) Dwldends hlstorically ISO.23/sh. (D) fn mllbons, adjusted for split. (E> Price Growth Perilstonco 75 
paid in mid·Feb, May, Aug., and Nov. • Di¢d ~ Rate base: Orig, cost. Rates all'd on com. eq. Earnings Predlctabltlty 90 
O 2020 Value Uno, ?nc. AM fiojts fesef¥ed. Factual material Is obtained Irom sourcos belrevod lo be reliablo and Is pmvidod mthout warranlioi ol any 
THE PUBLISHER IS NOT AESP6NSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. TM publ.catonis stlictfy for subscfibefs own, non-commercial, mmal uso. No part TO.Subscribe-Call 1·800-VALUELINE 
of rl may be mpfodukd. Nsctd. stomd ortransmdted h aoy plinlod, elcctfontof GM (omt, or used for g#MmDf,g oc ma,1(etr,g any p,A,ted o~ elec:ronc publi¢a~on, servico of pcoduct. ·L '··>. :J· "·'··r· 
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AMEREN NYsAEE · RECENT #,9 •,a P/E M·,/Trauing: MA RELABVE 4 M DW'D 4 10/ VALUE *904 I 
PRICE //,/O RATIO £4. / (Median: 17.0/ P/E RATIO I,UO YLD D. 1 /O LINE 

TIMELINESS 2 Lo~efed 11/20t20 High: 35.3 29.9 34.1 35.3 37.3 48.1 46.8 54.1 64.9 70.9 80,9 87.7 Target Price Range Low: 19.5 23 1 25.5 28 4 30.6 35 2 37 3 41.5 51,4 51.9 63.1 58.7 2023 2024 2025 ~ SAFETY 2 Raised820/14 LEGENDS 
- 0.64 x [),vidends p sh 160 TECHNICAL 2 Rased 12/11/20 dtdcd by Interest Rate 

Relatwe Pnce Strength ,------ 120 BETA .85 (1 00 = Maiket) Options: Yes , lon - Shaded dma indicates iecesslon , 
18-Month Target Price k•f,u. ------~7~ - ·----------- 80 
Low·High Mldpoint (% to Mid) ~ 4' J , '.'.An 
$63·S127 $95 (20%} 50 

,¢n 
2023-25 PROJECTIONS --' ·' qlh< .- . -30 

Ann'I Total . tl 1 
Price -20 

l* :g d%) Rnn r :. »:.~ ~~il~d?,1: I„)!r,/,1...",1"ljlsl-.#'.,f'.,(1."'ftl,1", ."1 

(-25,6) -3§6 ~ -· "' I t --' -15' % TOT. RETURN 11/20 
Institutional Decisions t ~ . && .ig#. 402')t9 102020 K)2020 percent SO - __] 

3 yr. 31.2 23.5 - ,i to Buy 266 242 220 shares 20 1 yr. 6.7 15.7 -
lo set ] 265 273 301 traded 
HId's{000) 186367 187833 196379 ;·191'iTH#HM#IiljFI]1111illl. *iiM Il|I[Ilj~ Illwll Il Il~ Imlll-[IthmilflltllmlImmllilll111!Im 5 yr.,. 105.3 64.0 ,, 
2004 2005 2006 2007 2008 2009 201D 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 ©VALUEUNEPUB.LLC ; 3*25-

26.43 33.12 33.30 36.23 36.92 29.87 
5.57 6.10 6.02 6.76 6.44 6.06 
2.82 3.13 2.66 2.98 2.88 , 2.78 
2.54 2.54 2.54 2.54 2.54 1.54 
4.13 4.63 4.99 6.96 9,75 7.51 

29.71 31.09. 31.86 32.41 32.80 33.08 
195.20 204.70 206.60 208,30 212.30 237.40 

16.3 16.7 19.4 17.4 14.2 93 
.86 .89 1.05 ,92 .85 .62 

5.5% 4.9% 49% 49% 62% 6,0% 
CAPITAL STRUCTURE as of 9/30/20 
Total Debt $10801 mill. Due in 5 Yrs S2317 mill. 
LT Debt S10172 mill. LI Interest $456 mill. 
(LT interest earned: 3.3x) 
Leases, Uncapitallzed Annual rentals $8 mill. 
Pension Assets·12/19 S4564 mill 

Oblig S4967 mill. 
Md Stock S142 mill. Pfd Dlv'd SG mill. 
807,595 sh. S3.50 to S5.50 cum. (no IW), Sloo 
stated val., redeem. $102.176-$110/sh.; 616,323 
sh. 4.00% to 6.625%, Sloo par, redeem. S100· 
$104/sh. 
Common Stock 247,206,978 shs. as of 10/30/20 
MARKET CAP: 319 billion (Large Cap) 
ELECTRIC OPERATING STATISTICS 

2017 2018 2019 
4:MWMWIA'ol) -3.4 +5.6 -3.5 

NA NA NA 
AYg. #duil Bev;. Def Xml M NA tit Ct 
Ctpadq atpu]{W NA 
Peak Lolcl Summef {14[) 
Mr,ullload Fz¢Iof f,g 
% atal'193 0;51¢Cars (ypefd) m EE 22 
Fued Chatge Co;. (%) 350 313 307 
ANNUAL RATES Past Past Est'd '17-'19 
olchange (per sh} 10 Yfs. 5 Yfs. to '23-'25 
Revenues · 3 . 0 % -. 5 % . 5 % 
" Cash Flow " 1 . 5 % 5 . 5 % 8 . 0 % 
Earnings ' 1 . 0 % 6 . 5 % 6 . 0 % 
Dividends -2.0% 3.0% 5.0% 
Book Value -.5% 2 5% 6.0% 
Cnl- QUARTERLY REVENUES {$ mill.) Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 1514 1538 1723 1402 6177.0 
2018 1585 1563 1724 1419 6291.0 
2019 1556 1379 1659 1316 5910.0 
2020 1440 1398 1628 1284 5750 
2021 1600 1450 1700 1350 6100 
Cal- EARNINGS PER SHARE A Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 ,42 .79 1.18 .39 2.77 
2018 .62 .97 1.45 .28 332 
2019 .78 .72 1.47 .38 3.35 
2020 .59 .98 1.47 .41 '3.45 
2021 .65 .90 1.70 .45 3.70 
Call QUARTERLY DIVIDENDS PAID 8 • Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 ,Year 
2016 .425 .425 425 .44 1.72 
2017 .44 44 .44 .4575 1.78 
2018 .4575 .4575 .4575 .475 1.85 
2019 .475 .475 .475 .495 1.92 
2020 .495 .495 .495 .515 

31.77 31.04 28.14 24.06 24.95 2513 25.04 25.46 
6 , 33 · 5 . 87 5 . 87 5 . 25 517 6 . 08 6 . 59 6 . 80 
2 . 77 2 . 47 2 . 41 2 . 10 240 238 268 2 . 77 
1_54 dl.56 1.60 t.60 1 61 l.66 1.72 1.78 
4.66 4.50 5.49 587 .7.66 8.12 8.78 9.05 

32.15 32.64 . 27.27 26 97 27.67 28.63 2927 29.61 
240.40 242.60- 242.63 242.63 242.63 242.63 242.63 242.63 

9.7 11.9 134 16.5 16,7 17.5 18.3 20.6 
.62 75 .85 m .88 ..88 .96 1.04 

5 . 8 % 5 . 3 % 5 . 0 % 4 . 6 % 4 . 0 ': 4 . 0 % 35 % 3 . 1 % 
7638.0 7531.0 6828.0 58380 6053.0 6098.0 6076,0 6177D 
669.0 602,0 58b.0 518 0 593.0 585 0 659.0 683,0 

36.8% 373% 369% 37.5% 38.9% 383% 36.7°1 38.2% 
78% 56% 6.1% 7.1% 5.7% 5.1% 4.1% 56% 

482% 45.3% 49.5% 45.2% 47.2% 49.3% 47.7% 49.2% 
509% 53.7% 49.4% 53.7% 51.7% 49.7% 51.3% 49.8% 
15185 14738 13384 12j90 12975 13968 13840 14420 
17853 18127 16096 16205 17424 18799 20113 21466 
6.0% 5.6% 6.0% 5.6% 5.8% 5.3% 6.096 6.0% 
8.5% 7.5% 8.7% 77% 8.7% 83% 91% 9.3% 
8.6% 75% 8.8% 7.8%' BJ% 83% 9.2% 94% 
3.8% 2,8% 3.0% 1.9% 2.9% 2.5% 3.3% 3.4% 
56% 63°h 66% .76% 67% 7036 64% 64% 

BUSINESS: Ameren Corporalion 'is a holding company formed 
through the merger of Union Electric and CIPSCO Has 12 million 
etectric and 127,000 gas cu*tomets m Missoun; 1.2 million eleclric 
and 813,000 gas customers in Illinois. Discontinued nonregulated 
power·generation operation m '13. Electnc revenue breakdown: 
residential, 43%. commercial, 32%: mduslnal, 8%, other, 17%. 
We trimmed .our 2020 earnings esti-
mate for Ameren Ily,$0·05 a share, to 
$3.45. Third-qua~ter' Drofits were slightly 
below our expectation. Even so, earnings 
should still wind up above the 2019 tally, 
'despite the negative effects of the races-
sion ' on kilowatt-hour sales in Missouri, 
and coronavirus-related expenses. 
(Arneren Illinois operates under a regu-
latory mechanism that decouples revenues 
and volume.) Among the positive factors 
are an electric rate hike that. took effect in 
Missouri on April 1st and investments in 
the electric transmission business. Our re-
vised esUmate is within Ameren's targeted 
range of. $3.40-$3.55 a share, which was 
adjusted from $3.40-$3.60 when third-
period results were reported in November. 
A rate case is pending in Illinois. 
Ameren is seeking a gas increase of $97 
million (including $46 million that would 
otherwise be recovered through riders on 
customers' bills), based on a 10.5% return 
on equity and a common-equity ratio of 
54.1%. The staff of the Illinois Commerce 
Commission recommended a $69 million 
increase, based on a 9.32% ROE and a 
50,4% common-equity ratio, and other in-

25 . 73 24 . 00 22 . 65 23 . 65 Revenues per sh 25 . 50 
7.64 7.83 8.15 8.80 "Cash Flow"persh 10.50 
332 3 . 35 3 . 45 3 . 70 Earnings per gh A 4 . 50 
1.85 1.92 200 209 Div'd Decl'dpersh B. 245 
9 . 56 9 . 92 15 . 85 11 . 65 Cap ' l Spending per sh 11 . 00 

3}.21 32.73 3&70 37.75 BookVatuepersh c 44.50 
244.50 246.20 254.00 25?.00 Common Sts Outst'g D 270.00 

18.3 22.1 Bofd #g ir. ar. Avg Ann'I P/E Ratio 16.0 
. 99 118 Vatuc Line Relative P / E Ratio . 90 

3 . 0 % 2 . 6 % Istlrr stes Avg Ann ' I Div ' d YIeld 14 % 
6291.0 5910.0 5750 6100 Revenues ($mill) 6900 
821 . 0 834 . 0 870 965 Net P , ofit ( Smlll ] 1220 

22.4% 17.9% 15.5% 12.5% Income Tax Rate 12.5% 
6.9% 5.8% 6.0% 5.0% AFUDC % toilet Pfoflt 4.0% 

50.3% 52.1% 54.5% 53.0% Long·Term Debt Ratio 5L0% 
48 . 8 % 47 . 1 % 44 , 5 % 45 . 5 % Common Equity Ratio 48 . 5 % 
15632 17116 20325 20975 Total Capital ( Smil !) 24800 
22810 24376 27200 28900 Net Plant ($ mill ) 33300 
6 . 4 % 6 . 0 ° to 5 . 5 % 5 . 5 % Return on Total Cap ' I 6 , 0 % 

10.6% 10.2% 9.5% 10.0% Return on Shr. Equity 10.0% ,-l~ 
10.7% 10.3% 9.5% 10.0% Return on Com Equity E 1(10% J 
4.8% 44°' 4.0% 4.0% Retained to Com Eq 4·5%' 
56% 57% 58% 56% All Dlv'is to Net Prof 54% 

Generating sources: coal, 63%: nuclear, 23%; hydro & olher, 6%·, 
purchased, 8%. Fuel costs: 24% of revenues. '19 reported deprec. 
rates: 3%-4%. Has 9,300 employees. Chairman, Pres:dent & CEO: 
Warner L. Baxter. Inc.: Missouri. Address: One Ameren Plaza, 1901 
Chouteau Ave., P.O. Box 66149, St. Louis. Missouri 63166·6149. 
Tel.: 314-621-3222. Internet: www.ameren.corn. 

tervenors proposed a hike that was slight-
ly less favorable than the staff recom-
mendation. An order is due by January, 
with new tariffs taking effect in February. 
This, along with a better economy, should 
produce higher profits in 2021. 
Ameren is building a wind project. 
The company will add 700 megawatts of 
capacity at a cost of $1.2 billion. Most of 
this will be completed by yearend, but a 
portion of the spending ($200 million) will 
slip into the first quarter of 2021. 
The board of directors raised the divi-
dend in the fourth quarter. The in-
crease was two cents a share (4.0%) quar-
terly, the same as last year. Ameren's goal 
for the payout ratio is 55%-70%, and this 
figure remains near the lower end. 
This timely stock has been one of the 
top performers among utilities in 
2020. The price has risen slightly in what 
has been a bad year for most electric utili-
ty issues, as investors like Ameren's 
stability. The dividend yield is a percent-
age point below the utility mean. 'Ibtal re-
turn potential has appeal for the 18-month 
span, but is low for the 2023-2025 period. 
Paul E. Debbas, CFA December 11,2020 ~ 

(A) Dil. EPS. Excl. nonrec. gain (losses): '05, I Next egs. report due mid·Feb. (B) D,v'ds pd all'd on com. eq. in MO In '20: elec.. none; in Company's Financial Strength A 
(11¢): '10, (S2.19); '11, (324 '12, (S6.42); '17, i Iate Mac June, Sept., & Dec. • Dlv'd felnv. '11: gas. none; in IL in '14: elec, 8.7%, in '18: Stock'o Price Stabll]4 95 
(63c); gain voss) from disc. ops.: '13, (92¢); I plan avail. (C) Incl. iotang. tn '19: S5 70/sh gas, 9 87%: earned on avg. com. eq.,.'19: Price Growth Perslstenco 80 
'15,21¢. '17 EPS don'! sum due to.rownding. , I (D) In mlll (E) Rate base· Orlg. costdepr. Rate ~ 10 5%. Reg. Climate: MO. Avg : IL, Beiow Avg. Earnlngs Predlctabltity 90 
O '2020 Natuo Lloo, Inc. All nghts msor,md Factual matenal is oblalned from sources believed lo be fol,ab!e ard is pcovlded vntbcut warmntics ol any k,nd 
THE PUBLISHER IS NOT AESPONS[8LE FOR ANY ERRORS OA OMISSIONS HEREIN Th/s publ cation is sti,ctly lot subscnber's own. non·icmmofcml, intomoluse. No pa,i To subscribe call 1-800·VALUELINE 
of it may bo reproduced, msold, stored or Dansmlt¢d * any pnnled, o'ecffo,wc oi othot form, or uscd tof genefa:,rg of n,a,ket,Ag any pnn:cd 0/ ekct:Gn,e publical;cr~ ser,a or pioduct. ' ' ·· : ~ :+ uuvvv.4 



AMERICAN ELEC, PWR. NDQ-AEp P®E 04.03 RATIO I o.y™Ian: 15.0/ P/E RAMO 
RECENT nA nn P/E 4n n /Tnlnng: 20A RaATWE 0.90 no 35°/ol?~ 905 DIYD 

1.C-/ 
TIMEUNESS 3 lowered M19 
SAFETY 1 R * seda / 17 / 17 
TECHNICAL 3 Raised 11/27t20 
BETA .75 (1.00= Matkel) 

18-Month Target Price Range 
Low·High Midpolnt (% to Mid~ 
$70·$143 $107(25%) 

2023-25 PROJECTIONS 
Ann'I Total 

Prlce Gain Return 

High: 36.5 37.9 41.7 45.4 
Low: 24.0 28.2 33.1 37.0 
LEGENDS 
- Om x Dividends o sh 

dvldod b, Interest Rate 
···, Relatva Pnp Stmngh 
Of I ; Yes 
trr=-1 ---u kea!*S recession 

fill/,t,/-,- - ~ .. .." 
. '~ E -U y-9 

51.6 
41.8 

.. 

l , 

65.4 
52.3 

.... 

71.3 
56.8 

-

78.1 81.1 962 
61.8 62-7 72.3 

rw,L'9,
 / 

105.0 Target Price Range 
65.1 2023 2024 2025 , 

-160 
120 

-----·----- -100 

|~114.j' ------ .-80 -30 
50 to 

t.~ 

High 105 (+25%) 9% 
Low 85 (NID 4% 
InstituUorial Decisions 

eo]9 102020 ZQB¢2] 
to Buy 549 483 496 
toW 459 594 508 
I-Bf:t,00) 370323 370792 366307 
2004 2005 2006 2007 

63.2 
45.8 

»J - . ..A' - L - .Q:ef 

Percent 2 
shares 
Iraded W t!|| .| qd~dt]| 1~|mm *Inlll:lll,i iii Iii mil mlll-lll li i iilli wli i,I mi, *i#toi wiibiii il~1#liP 
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 

%TOT RETURN 11/20 - / 

sE& VL ARIT}L• ' 

1 yr. -4.7 1~~ Z 

3 yr. 20.1 23.5 
5 yr. 78.4 64.0 
©VALUEUNEPUB.LLC 13-2 

35.51 30.76 31.82 33.41 35,56 28.22 
5.89 5.96 6.67 680 6.84 6.32 
2 . 61 2 . 64 2 . 86 2 . 86 2 . 99 257 
f.40 1.42 1.50 1.58 1.64 1.64 
428 6.11 8.89 8.88 9.83 6.19 

21.32 23.08 23.73 25.17 26.33 27.49 
395.86 393.72 396.67 400.43 406.07 478.05 

12.4 13.7 12.9 16.3 13.1 10.0 
.66 .73 .70 .87 .79 .67 

41 3 . rA 4 . 1 % 3 . 4 % 4 . 2 % 55 % 
CAPITAL STRUCTURE as of 9/30/20 
Total Dqbt S30553 mill. Due ln 5 Yrs $11460 mlil. 
LT Deb $28156 mdL LT Interest $1154 mill. 
Incl. $9· 8 mill. securittzed bonds. Ind. $307 mill 
capitalized leases. 
(LT interest earned: 2.4x) 
leases, Uncapftollzed Annual rentals $269.9 mjIJ 
Pension Assets-12/19 S5015.4 mill. 

Obllg $52368 mill. 
Md Stock None 

Common Stock 496,386,252 shs. 
as of 10/2220 
MARKET CAP: $42 billion (Large Cap) 

ELECTRIC OPERATING STATISTICS 
2017 2018 2019 

%Char,o¢ReySdes (KWI{) -1.6 +~ -2.2 A¥g.hklUsat"WH[ 
Ayg. kdzLReys.p«k#l (¢) t'tmE Cap;c#atha.{Ah*) 
Peaklcadllh) NA NA NA 
*tlel load Fado,(%) NA NA NA 
%Chs,gaO,~!orem*·end) NA NA +.3 

30.01 3127 30.77 31.48 34.78 33.51 3331 31.35 
629 6 . 83 6 . 92 7 . 02 ? 57 7 . 98 8 . 47 7 . 95 
2.60 3.13 2.98 3.18 334 3.59 423 3.62 
1 . 71 1 . 85 1 . 88 T . 95 2m 2 . 15 221 2 , 39 
5 . 07 5 . 74 6 . 45 735 8 . 68 9 . 37 9 . 98 11 . 79 

28.33 30.33 31.37 32.98 3437 36.44 35.38 37.17 
480.81 483.42 485.67 487.78 489.40 491.05 491.71 492.01 

13.4 11.9 13.8 14.5 15.9 15.8 152 19.3 
.85 .75 .88 .81 .84 .80 .80 .97 

4 . 9 % 5 . 0 % 4 . W , 41 % 3 . 8 % 38 % 3 . 5 % 3 . 4 % 
14427 15116 14945 15357 17020 16453 16380 15425 

1248.0 1513.0 1443.0 1549.0 1634.0 1763.4 2073.6 17632 
34.8% 31.7% 33.9% 36 2% 37.8% 35.1% 26.8% 33.7% 
10.4% 10.6% 11.2% 7.3% 9.0% 11.0% 8.0% 8.0% 
53.1% 50.7% 50.6% 51.1% 49.0% 49.8% 50.0% 513% 
46.7% 49.3% 49.4% 48.9% 51.0% 502% 50.0% 48.5% 
29184 29747 30823 329!3 33001 35633 34775 37707 
35674 36971 38763 40997 44117 46133 45639 50262 
5.7% 6.6% 6.1% 6.0% 6.3% 6.1% 72% 5.9% 
9.1% 10.3% 9.5% 9.6% 9.7% 9.9% 11.9% 9.8% 
9.1% 10.3% 9.5% 9.6% 9.7% 9.9% 11.9% 9.8% 
3.1% 4.2% 15% 3.7% 3.8% 3.9% 5.5% 32% 
66% 60% 63% 62% 61% 60% 54% 67% 

BUSINESS: American Etectrlc Power Company Inc. (AEP). through 
10 opemting utilities, seives 5-5 mdlion customers in Arkansas. 
Kentucky, Indiana, Louisiana, Michjgan, Ohio, Oklahoma, Tennes· 
see, Texas, Virginia, & West Virginia. Has a transmission subsidk 
ary. Eiecmc revenue breakdown: residential, 42%; commercial, 
24%; industrial, 19%; wholesale, 11%; other, 4%. Sold Houston 

32.84 · 31.49 29.80 30.95 Revenuespersh 32.0 
8 . 77 935 9 . 75 10 . 40 " Cash Flow " per st 11 . N 
39 (' 4 . 08 4 . 30 4 . 65 Earningspersh A 5 . 9 
2 . 53 271 224 100 Div ' d Decl ' d per sh a . 3 . 5 

1289 12.43 1240 li35 Cop'I Spending persh 13„2 
3158 39.73 41.40 43.65 Book Value persh C 529 

433.25 494.17 497.00 504.00 Common Shs Outsfg 0 540.0 
18.0 21.4 som 4#•s m Avg Ann'l Pie Ratio 17.. 

. 97 1 . 14 V •! ui Uni Relative PIE Ratio . 9 
3 . 6 % 3 . 1 % Ilt / It /* Avg Ann ' I Dlv ' d Yield 173 

16196 15561 14800 15600 Revenues ($mliF + 1750, 
1923 . 8 2019 . 0 2125 2335 Net Profit ($ mill ) 300 [ 

5.8% .7% 20% 2.0% Income Tax Rate 2.0% 
10.7% 12.7% 120% 120% AFUDC % to Net Profit 9.0% 
53.2% 56.1% 58.5% 59.5% long·Term Debt Ratio GO.5% 
46.8% 43.9% 41,5% 40.5% Common Equity Ratio 39.5% 
40677 44759 49325 54500 Total Capital ($mill) 7190( 
55099 60138 63575 68400 Net Plant (Smill} 8140( 
5.9% 5.6% 5.5% 5.5% Return on Total Capl 5.5% 

10.1% 10.3% 10.5% 10.5% Return on Sir. Equity 10.5& 
10.1% 10.3% 10.5% 10.5% Returnon Com Equity E 1039 
3.5% 3.4% 3.5% 40% Retained to Com Eq 4.0& 
65% 67% 69% 67% All Div'ds to Net Prol 659 

Plpeline '05; commercial barge operation in '15. Genefatim. 
sources not avalable. Fuel costs: 33% of revenues. '19 reporte, 
depreciation rates (ulibty): 1.8%-9.5%. Has 16,900 employees 
Chaimnan, Pmsldent & CEO: Nicholas K Akins Incorporated: Ne, 
Yofk. Address: 1 Riverside Plaza, Columbus, Ohio 43215-2373 
Telephone: 614-716-1000. Internet: wm;.aep.com. 

7,9, 

F:tedcheCN.60 354 254 234 
ANNUAL RATES Past Past Est'd '17-'19 
oi change {per sh) 10 Yrs. 5 Yrs. to'23-'25 
Reveni , es -- - 5 % . 5 % 
'*Cash 9ow" 2.5% 4.0% 5.0% 
Eamln{ s 3.0% 4.0% 6.0% 
Dlvlderds 4.5% 5.5% 5.5% 
Book Vilue 4 0% 3.0% 5.5% 

Ca!- QUARTERLY REVENUES ($ mill,) Full 
endar Mar.31 Jun.30 Sep.30 Dec,31 Year 
2017 3933 3576 4104 3810 15424 
2018 4048 4013 4333 3801 16195 
2019 4056 3573 4315 3616 15561 
2020 3748 3494 4066 3492 14800 
2021 4100 3600 4300 3600 15600 
Ca!- EARNINGS PER SHARE A Full 

ondar Mar.31 Jun30 Sep.30 Dec.31 Year 
2017 .94 .76 1 11 .81 3.e 
2018 .92 1.07 t.17 .74 3.90 
2019 1.16 .93 1.48 .51 4.08 
2020 1 . 00 1 . 05 1 . 50 . 75 4 . 30 
2021 1.15 1.10 1.60 ,80 4.65 
elli- QUARTERLY DIVIDENDS PAID 8 • Full 

ondar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2016 .56 .56 .56 .59 227 
2017 .59 .59 .59 .62 2.39 
2018 .62 .62 .62 .67 2.53 
2019 .67 .67 .67 .70 2.71 
2020 .70 .70 .70 .74 

American Electric Power should post 
solid earnings growth in 2020 and 
2021. Rate relief and increased investment 
in electric transmission are two key fae-
tors. The company's utilities frequently 
have rate cases pending (see below). AEP 
also spends significant sums on transmis-
sion, some of which is recovered through a 
forward-looking regulatory mechanism. In 
fact, the company's capital budget calls for 
over $16 billion of spending on electric 
transmission from 2021 through 2025. Our 
2020 and 2021 share-net estimates are 
within management's targeted ranges of 
$4.25-$4.45 and $4.51-$4.71, respectively. 
The company received a rate order in 
Virginia, and applications are pend-
ing in three states. Appalachian Power 
filed for $65 million, based on a 9.9% re-
turn on equity and a 50% common-equity 
ratio. The regulators granted no increase, 
based on a 9.2% ROE and the same 
common-equity ratio. The utility promptly 
appealed the decision to the Virginia Su-
preme Court. AEP is trying to reach a 
settlement in Ohio, where ig filed for $36 
million, based on a 10.15% ROE and a 
54.4% common-equity ratio. Kentucky 

Power requested a $65 million hike, basec 
on a 10% ROE and a 43.3% common 
equity ratio. New tariffs are expected t, 
take effect in January. SWEPCO asked 
the Texas commission to raise rates by $9( 
million (excluding $15 million currentl: 
being recovered through riders on custom 
ers' bills), based on a 10.35% ROE and , 
49.4% common-equity ratio. The compan~ 
expects an order by the end of 2021, wit 
new rates taking effect shortly after tb 
decision. i 
The board of directors raised the dii-
dend in the fourth quarter. This is t]0 
usual timing of increases for AER As 2 
had estimated, the board boosted the qu:-
terly disbursement $0.04 a share (5.79. 
The company's goals for the dividend ara 
growth rate of 5%-7% (in line with prdt 
growth) and a payout ratio of 60%-70%. : 
This top-quality equity has a dividexl 
yield that is about equal to the utilly 
average. Tbtal return potential is attr£-
tive for the 18-month period, but unspc-
tacular for the pull to 2023-2025. 'Ike 
recent price is near the lower end of air 
2023-2025 Target Price Range. 
Paul E. Debbas, CFA December 11,2)20 

(A) Diluted EPS. Excl. nonrec. gains vosso.): | 15¢; '05,7¢; '06.2¢; '08, 3¢; '15, 58¢; '16, l in '19: S13.39/sh. g)) In mill. (E) Rate basa: Company's Flnanctal Strength A 
'04,24¢; '05, (62¢); *06, (20¢): '07,(20¢); 'C8, I (1¢) Next earnings report due late Feb. I VafIOUS. Rates allowed on com. eq.: 9.3%, Stock's Price Stability :O 
40¢; '10, (7¢); '11,89¢; '12, (38¢); '13, (14c), I (B) Div'ds pajd eady Mar., June, Sept., & Dec. I 10.9%, earned on avg. com. eq., '19: 10.4%. Prlce Growth Persistence 5 
'16, ($2.99): '17,26e: '19, (20¢); disc. ops.: 'C4, ~ • Div'd fe!nvestrnent Nan avail. (C) Incl. tntang. ~ Regulatory Climate: Average. Earnings Predictability 45 
0 2020 Wlue Uno, Inc. All rlght@ tesowei Factual matetlal Is obtained kom sourceS behved to be r-ble and is pfO,ided wahout *lfmnue: el *ny knd. ~ 
THE PUBUSHER IS NOT RESPBSBLE FOR ANY ERROAS OR OUISSIONS HEAEIN.lhis putgcadon is s#ictly for:ubdcrbeh o*n. noncomme,chl. intemal use No part I[*lll*ill,DI;~,l[IflllIM'lil RI[Rill, 
ol * nuy be rcpoduced, r~old, s:cmd of Dwsmkoed b any BWBcl 8!0Ctr©fiC Of 0#i r |Om, u used bf genemtrlg Qr rta#otng e p#t,d o¢ dech·cnlc pobUc:* :8*# orprodlcl ~ 
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CMS ENERGY CORP NYSE-CMS PRICE RATIO U,Z<Medlan: 16.0/ P£RARO I.UO YLD D.0/0 LINE 
RECENT 61.54 M na n /Tmlitng: 23,0\ RELATIVE • M DMD 4 00/ VALUE ~06 

TIMELINESS 2 Ramd 11/1312k 
SAFETY 2 Rased@21/14 ; 
TECHNICAL 2 Raised 1*20 
BETA .80 (1.00=Marketl 

18-Month Target Price Range 
Low·Hlgh Mldpoint (% 10 Midi) 
S51·$105 S78(25%) 

2023-25 PROJECTIONS 
Ann'l Total 

price Gain Return 
Hlgt 75 (+ 20 %) 8 % 
Low 55 (-10%) 1% 
Indltutlonal Decisions 

402019 102020 202020 
lo bv 295 252 238 

Mgh: 16.1 19.3 22.4 25.0 30.0 
Dw: 10.0 141 17.0 21.1 24.6 
LSENDS 
- 0 83 x Diwdends p sh 

*ded by Inlefesl Fale 
· · · · lelative Prte Strength 
Ootons:Yes 
»dedafea indicates mcession 

// 
t:,1».'."tl.41,

 
/f" !!It/Jil.1.2..,t. ~DW'41 ,· ~·4. Jtlil'..it~~~~~t*~ *~ Percent 30 -, .1 

shares :o-Iiln I,'ul,A!. ril, .. Ii!. 

36.9 
26.0 

41" 

36.7 
31.2 

Ill,Iilll"l 

46.3 50.8 53.8 
35.0 41.1 40.5 4~ 

69.2 Target Price Range 46.0 2023 2024 2025 

160 
120 
100 
80 

!,lrr
''. 

.....
. ----

-

I' 
60 
/I 

30 

·· -20 
_15 i % TOT. RETURN 11/20 

THIS VL ARTH,• 
STOCK INDEX 

I lyr. 2.5 15.7 -
tolll 247 301 291 traded 10 3 yr. 33.S 
HI*0®) 284207 265297 267271 T1111r i lilll<Ill |tl k |||1|k I'ln| 1~~~1 '||Ilml|i{ ||M#||#Hlliltlltt, ililmilii 1111111tlll IlllIiil}i, -dlilili, 5 yt. 101.5 Zls Z 
2104 2005 2006 2007 2008 2009 20' 0 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 ©VALUEUNE PUB. LLC 13-25 

3 . 06 28 . 52 30 . 57 28 . 95 30 . 13 2723 25 . n , 25 . 59 23 , 90 24 . 68 26 . 09 2329 22 . 92 23 . 37 24 . 25 24 . 11 22 . 80 2145 Revenues per sh 25 . 2 
2.87 3.43 3.22 3.08 3.88 3.47 3.70 \365 382 4.06 4.22 4.59 4,88 5.29 5.61 5.89 6.30 6.65 "Cash Flow"per sh 8.0 
.74 1.10 .64 .64 1.23 93 1.33 145 1.53 1.66 1.74 1.89 1.98 2.17 2.32 2.39 2,85 2.85 Earnings persh A 15 
-- .- -- .20 .36 .50 .66 \ .84 .96 1.02 1.08 1.16 1.24 1.33 1.43 1.53 1.63 174 Div'd Decl'd pershe• 2.1 

2 . 69 259 aol 5 . 61 3 . 50 3 . 59 3 . 29 ' 3 . 47 4 . 65 4 . 98 5 . 73 5 . 64 5 . 99 6 . 91 7 32 7 . 41 820 9 . 85 Cap ' I Spending persh 8 . 7 
0 . 63 10 . 53 10 . 03 ' 9 . 46 10 . 88 11 . 42 11 . 19 11 , 92 12 . 09 12 . 98 13 . 34 14 . 21 1523 15 . 77 16 . 78 17 . 68 19 , 40 20 . 85 Book Value persh c 25 . 7 

1!5.00 220.50 222.78 225.15 226.41 227.89 249.60 25410 264.10 266.10 27520 2D.16 279.21 281.65 283.37 283.86 287.00 290.00 Common Shs 0utst'g 0 300.0 
'12.4 12.6 222 26.8 10.9 13.6 12.5 , 138 15.1 16.3 17.3 18.3 20.9 21.3 20.3 24.3 Botd ngures are Avg Ann'I P/E Ratio 18. 

. 66 . 67 1 . 20 1 . 42 . 66 . 91 . 80 . 85 96 . 92 . 91 . 92 1 . 10 1 . 07 1 . 10 IN Vltut Une Relative WE Ratio 1 . 0 
·· 1 . 2 % 2 . 7 % 4 . 0 % 4 . 0 % 4 , 3 % \ 4 . 2 % 3 . 8 % 16 % 3 . 4 % 3 . 0 % 2 . 9 % 3 . 0 % 2 . 6 % ist ' rr ate * Avg Ann ' I Div ' d Yield 3 . 4 ? 

OPIT; L STRUCTURE as of 9/30/20 
btal D ibt $15135 mili. Duo in 5 Yrs $4549 mill. 
t' Deb $13336 mill. LT Interest $573 mill. 
Ibl. $6·, mill. capitalized leases. 
(T Interest earned: 2.9x) 
bases, Uncapltalized Annual rentals $11 mill. 
bnslon Assets-12/19 $2546 mill 

Oblig S2973 mill. 
Id Stock S37 mill Pld Dlv'd S2 mill. 
1:1.373,148 shs. $4.50 $100 par, cum., caliable at 
510.00 
bmmon Stock 286,334,466 shs. 
: of 10/8/20 
ARKETCAP: S18 billion (Large Cap) 
EECTRIC OPERATING STATISTICS 

2017 2018 2019 
ihin® Retai Slks (KWH) 1.4 +2.2 -3,7 
AlnaLU:9(UWHI NA NA NA 
A kldlsl Revs. De,KMI (C) 8.26 7~ 7i?1 Cac#21Pek{IN NA 
Pkload,Summer 014 7634 8084 8039 
At131 l.md Fada la NA NA NA 
9}ahgeCU9%,EBM€nd) +1.2 +.3 +9 

Fd CN[ge CO/· {%) 301 250 235 
ANUAL RATES Past Past Est'd'17-'19 
ohango (pef sh) 10 YIS. 5 Yrs. to'23-'25 
R,enues -2.0% -1.0% 1.0% 
" dsh Flow " 5 . 0 % 7 . 0 % 55 % 
Etnings 9.5% 7.0% 7.5% 
Dlden(Is 15.0% 7.0% 7.0% 
B , k Value 4 , 5 % 5 . 5 % 75 % 
d. QUARTERLY REVENUES (S mill.) Full 

emr Mar.31 Jun.30 Sep,30 Dec.31 Year 
2G 1829 1449 1527 1778 6583.0 
2(B 1953 1492 1599 1829 6873.0 
209 2059 1445 1546 1795 6845.0 
20 ) 1864 1443 1575 1668 6550 
201 1950 1550 1600 1700 6800 
C; EARNINGS PER SHARE A Full 

endr Mar.31 Jun.30 Sep.30 Dec.31 Year 
201 .71 .33 .61 52 2.17 
201 .86 .49 .59 .38 2.32 
20f ,75 .33 .73 .58 2.39 
202 .85 .48 .76 .56 2.65 
202 .90 .55 .80 .60 2.85 
CBI QUARTERLY DIVIDENDS PAID B. Full 

endt Mar.31 Jun.30 Sep.30 Dec. 31 Year 
201{ .31 .31 .31 .31 1.24 
201: .3325 .3325 .3325 ,3325 1.33 
Blf .3575 .3575 .3575 .3575 1.43 
Z)19 .3825 .3825 .3825 .3825 1.53 
*0 .4075 .4075 .4075 .4075 

64320 6503.0 4120 6566.0 7179.0 6456.0 6399.0 6583.0 
356.0 384.0 413.0 454.0 479,0 525.0 553.0 610.0 

38.1% 36.8% 39.4% 39.9%' 34.3% 34.0% 33.1% 31.2% 
22% 2.6% 2.9% · 2.0% 2.3% 2.7% 3.1% 1.1% 

70.1% 66.9% 67.9% 67.5% 68.7% 68.3% 67,1% 67.3% 
29.5% 32.6% 31.6% -,;32.2% 31.0% 31.4% 32.6% 32,4% 
9473.0 9279.0 10101 .*30 11846 12534 13040 13692 
10069 10633 11%1 12246 13412 14705 15715 16761 
5.8% 63% 5.9% ,6.0% , 5.7% 5.7% 5.8% 5.9% 

12.5% 125% 12.8% 10.0% 12.9% 13.2% 12.9% 13.6% 
12.5% 12.6% 12.9% 1114 13,0% 13.3% 13.0% 13.7% 
6.9% 5.6% 5.0% 5¥/o 5.0% 5,2% 4.8% 57% 
46% 55% 61% 60% .62% ' 61% 63% 62% 

BUSINESS: CMS Energy Corporalion is a holding company for 
Consumers Energy, which supphes etedrlctty and gas to lower 
Michigan (excluding Detroit). Has 1.8 million electric, 1.8 milfion gas 
customers. Has 1,234 megawalts of nonmgolated generating capa 
city. Owns EnerBank. Sold Palisades nuclear plant In '07. Elect® 
revenue breakdown: resldentia], 45%; commercial, 34%: industdal; 
CMS Energy's utility siibsidiary 
received a gas rate increase. The Mich-
igan Public Service Commission (MPSC) 
approved a settlement granting Con-
sum ers Energy a rate hike of $144 million, · 
based on a 9.9% return on equity and a 
52% common-equity ratio. New tariffs took 
effect on October lst. The settlement in-
cluded a stay-out provision under which 
the utility will not file its next gas applica-
tion before December 1,2021. 'Ib compen-
sate for this delay, the company will be 
able to amortize into income tax liabilities 
(estimated at $84.5 million) from October 
of 2020 through September of 2021. 
Consumers Energy is awaiting an oi·t 
der on its electric rate ca*e. Thei utility 
is seeking an increase of $230 million,t 
based on a 10.5% ROE. The MPSC's staff 
proposed a $149 million hike, based on a 
9.75% ROE. Consumers Energy expects to 
put forth its next general rate case in the 
first quarter of 2021. Frequent filings are 
necessary because the company has a 
large system that has a lot of old equip-
ment that must be replaced ' 
The utility asked the MI'SC to ap-
prove the issuance of gecurltized 

6873 . 0 6845 . 0 6550 6800 Revenues ( Smlll } 7550 
659.0 682.0 765 830 Net Profit ($mlll) 1070 

14.9% 17.7% 16.0% 16.0% Income Tax Rate 16.0% 
1.4% 2.1% 20% 20% AFUDC % to Net Profit 1.0% 

69.0% 70.4% 69.5% 69.0% Long-Term Debt Ratio 67.0% 
30.7% 29,4% 30,0% 31.0% Common Equity Ratio 325% 
15476 17082 18400 19575 Total Capital ($ mill ) 23700 
18126 18926 20225 21975 Net Plant ( Smill ) 26000 
5.6% 5.3% 5.5% 5.5% Return on Total Cap'l 6.0% 

13.8% 13.5% 13.5% 13.5% Return on Shr. Equity 14.0% 
13.8% 13.6% 13.5% 115% Return on Com Equity E 14.0% 
5 . 3 % 4 . 9 % 5 . 5 % 5 . 5 % Retained to Com Eq 5 , 5 % 
62% 64% St% 61% Ail Div'ds to Net Prof 60% 

15%; other, 6%. Generating sources: coal, 27%; gas, 18%; othef, 
3%; purchased. 52%. Fuel costs: 41% ot revenues. '19 reponed 
deprec. rates: 3.9% electric, 2.9% gas, 10.0°6 olher. Has 8,100 full-
time employees. Chairman: John G. Russell. President & CEO: 
Gamck Rochow. Inc.: MI. Address: One Energy Plaza, Jackson, MI 
49201. Tel.: 517-788-0550. Internet: www.cmsenergy.com. 
bbnds. This would allow Consumers Ener-

igy to'recover the undepreciated ownership 
bf fts Karn coal-fired plant, which the util-
ity plans to close by 2023. The company 
estimates it would issue $703 million. 
We raised our 2020 and 2021 share-
earnings estimates by $0.05 and $0.10, 
respectively. Our revised estimates are 
within CMS Energy's targeted ranges of 
$2,64-$168 and $2.82-$2.86, respectively. 
The effects of strong residential kilowatt-
hoif sales have largely offset weakness in 
commercial and industrial volume. Man-
agenient has controlled costs effectively, 
too. The profit growth we expect in 2021, 
helped ·by rAte relief, is near the top end of 
CMS EAetgy's goal of 6%-8% annually. 
A dividend increase is likely in the 
first quarter of 2021. We estimate a hike 
of $0.11 a share (6.7%) annually. The com-
pany's goai is 6%-8% yearly growth. 
This timely stock's dividend yield is 
below the .utility average. The stock 
price has fallpn 2% this year, far less than 
most utility msues. Total return potential 
is appealing for the 18-month span but low 
for the 2023-2625 period. 
Paul E. Debt}as, CFA December 11, 2020 

(A))ihted EPS. Excl. nonrec. gains (Iosses): I (406; '09, 8e; '10, (8¢}; '11, le; '12,3¢.Next lin '19· $8.77/sh. (D) In mlll. (E) Rate base: Not Company'a Financial Strength B++ 
'05, S161); '06, (S1.08); '07, (S1.26); '09, (7¢); ~ earnings report due Oafly Feb. (B) Di¢ds his· ~ orig. cost. Rate allowed on com. eq. In '18: Stdck's Price Stability 95 
'10, #:'11,12¢; '12, (14¢); '17, (53¢): gains toricany paid late Feb., May, Aug, & Nov. • 10% eiec.: in '19: 9.9% gas; earned on avg Price Growth Persistence 70 
(IOSSE)on dlscont. opS.: '05, 7¢; '06, 3¢; '07, ~ Div'd minveslmenl plan aval). (C) Incl. Intang. ~ com. eq., '19: 13.9%. Mogul. Cllm.: Abovo Avg. Earnfngs Predlclobllity 85 
* 20*Value Uno, Inc. A!1 dghts reser,ed. Factual mateoal ts obtlned irom soufces believed lo be reliablo and 18 pmvldod *lthdul warian#as of ahv Iond · 
IHE P|USHERIS NOT RESPCNSIBLE FOR ANY ERRORS OROMISSIONS HEREIN. The pubka,on Issukef for subsc©ef': 0*TT oontommofcg. Internal uss. No pad .To SubSCribe Call.i·800-VALUEI.INF 
of it mlo feprodu:od, fe6okj, storod or t,jn:mdfed irt any p:tntcd, 0!octrooic of othef tomi, or ulsod Iof gore,obng of malketnO Any p,~!0,1 of Oioctonic pubkaborl. scroce of paduxt. · 
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CENTERPOINT EN'FIGY NYsE.cNp 1&#L 23,19 Mno 17.7(ZZ]8) R~0:85 v 2.8% VALNEE 907 
TIMELINESS 3 Raised 12/4/20 High| 14.9 17.0 21.5 21.8 25.7 25.8 23.7 25.0 30.5 29.6 31.4 27.5 Target Price Range 

Low: I 8.7 55 15.1 18.1 19.3 21.1 16.0 16.4 24.5 24 8 24.3 11.6 2023 2024 2025 
SAFETY 3 L=red 1240/15 LEGENDS 

- 0 - 63 x Drdends p sh -§ 4 
TECHNICAL 3 R@jsed 12/11/20 divided bv lnlefgt Rate w 

,· · · Relatiye Price Stmngth ., .... 
''0 BETA 1.15 <i.00 = Madcet) Opt,ons: Yes 

Shaded area tndcatos recessi& ' 

18-Month Target Price Range ·o .:.., _; . . 11,1',1'i~h.~lll~-~EDfi,h ........-„- 32 
yz-C:&=e t---4 90 

Low·High Mldpolnt{% to MId) ..r.I.7-b .„ 
1-L''I-,«C~ t, 1, '.. 24 

lili $131.~TIONS '',E~F~~~~.„„1,~",73~~~ :~-~...........:.„.., . 12 4lilli 1 i 16 

Ann'I Total ¥f-A: Jlt'!1..'.- i"......'. Price Gain Return · ' -, , ~.· 1 
_6 High 30 (+30%1 10% 9' > t. ·, Low 19 (-20% ' % TOT. RETURN 11/20 

Institutional Decisions i i 
s%& VL AAml.• 

4azoi9 1Q2020 202029 percent so 
-14.2 235 Z 

WDEX 

259 266 225 shares -3.4 15.7 -

Hld'swco) 42155f 413* 467* traded i~dlikk&IIi*%*i~*1*IH®]IE wlillm I|Ili~ImNI Illl~i illilll- E 65.7 6¢o 
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 OVALUEUNEPUB. LLC 23-25 
27 . 63 31 . 33 29 . 71 29 . 82 32 . 71 21 . 14 20 . 69 19 . 83 17 . 43 18 . 90 21 . 51 17 . 18 17 . 48 22 . 30 21 . 13 24 . 49 1140 12 . 80 Revenues per sh 13 . 00 
2 . 56 232 3 . 47 3 . 39 3 . 42 2 . 94 3 . 14 3 . 43 3 . 89 154 385 3 . 40 3 . 68 4 . 03 3 . 24 4 , 12 150 3 . 55 " Cash Flow " persh 4 . 00 
61 . 67 1 . 33 1 , 17 1 . 30 1 . 01 1 . 07 127 1 . 35 1 . 24 1 . 42 1 . 08 1 . 00 1 . 57 . 74 1 . 49 1 . 25 1 . 45 Earnings per sh A 1 . 70 
.® .40 .60 .68 .73 .76 .78 .79 .81 .83 .95 .99 1.03 1.35 1.12 .86 N .64 Div'd Decl'd pef sh B• .80 

1 . 72 2 . 23 3 . 21 3 , 45 2 . 95 2 . 96 3 . 55 3 . 06 2 . 84 3~0 320 3 . 68 3 . 28 3 . 31 3 . 29 499 4 . 75 5 . 10 Cap ' I Spendlng per sh US 
3 . 59 4 . 18 4 . 96 5 . 61 5 . 89 6 . 74 7 . 53 9 . 91 10~6 10 . 09 10 , 60 8 . 05 8 . 03 10 , 88 12 . 53 13 . 10 10 . 90 1215 Book Value persh C 15 . 25 

308,05 310.33 313.65 322.72 346.09 391.75 424.70 426.03 427.44 429.00 429.00 430.00 43068 431.04 501.20 502.24 545.00 590.00 Common Shs Outsrg D 640,00 
17.8 19.1 10.3 150 11.3 11.8 13.8 14.6 148 18.7 17.0 18.1 21.9 17.9 NMF 19.5 ao/d ng.e:.re Avg Ann'IP/ERatio 14.0 

. 94 1 . 02 . 56 . 80 . 68 . 79 . 88 . 92 . 94 1 . 05 . 89 . 91 1 . 15 90 NMF 1 . 04 Vsiue Line Relative P / E Ratio . 80 
3 . 7 % 3 . 1 % 4 . 4 % 3 . 9 % 5 . 0 % 6 . 4 % 5 . 3 % 4 . 3 % 4 . 0 ' A 3 . 6 % 3 . 9 % 5 . 1 % 47 % 4 . Wk 4 . 1 % 3 . 0 % estlrr ates Avg Ann ' I Dlv ' d Yield 14 % 

CAPITAL STRUCTURE as of 9130t20 
Total Debt $13321 mill. Duo In 5 Yrs $6329 mill 
LT Debt Sl 1946 mill. LT Interest S579 mill. 
Incl. 3610 mill. secuntized transition & system 
restomtion bonds. 
(LT interest earned: 2.7x) 
Leases, Uncapilalized Annual rentals $6 mill. 
Pension Assets-12/19 $2005 mWL 

Obllg 62453 mill. 
Pfd Stock S2441 mill. Pfd Olv'd S117 mill. 
800,000 shs. 6.125%, cum., 977,500 shs. 7%, 
cum., 725,000 shs. a!1 with liq. value of $1000. 
Common Stock 544,821,120 shs. as of 10/23/20 
MARKET CAP: $13 billion (Large Cap) 
ELECTRIC OPERATING STATISTlcs 

2017 2018 2019 
%Cllanoe Re!1i Sas IKWH) +2.1 +~ +6.7 AYg. kkUse #* NA NA 
AYg. Wusl Ras pef K'WH {¢) NA NA I:11 
CapaiatPeak(lt*,) NA NA 
PeR load, &'m,l.M (U,4 NA NA ~t 
Armal Load Fac:Qr (%) NA NA 
%Chae WCIT~215(avg ) +1.7 +1.7 +7.9 

Fo(edCIGI,Cm.(%} 269 167 152 
ANNUAL RATES Past Past Est'd '17-'19 
ol change (per sh) 10 Yfs. - 5 Ya to'23·'25 
Revenues - 2 . 0 % 3 . 5 % - 9 . 0 % 
"Cash Flow" 1.5% - 1.0% 
Earnings 1.0% -1.0% 5.0% 
Dividends 4 . 5 % 5 . 0 % · 5 . 5 % 
Book Vallie 70% 3.5% 4.0% 

Ca!- QUARTERLY REVENUES ($ mill.) Futl 
endar Mar.31 Jun. 30 Sep. 30 Dec. 31 Year 
2017 2735 2143 2098 2638 9614.0 
2018 3155 2186 2212 3036 10589 
2019 3531 2798 2742 3230 12301 
2020 2167 1575 1622 1936 7300 
2021 2250 1600 1650 2050 7550 
Cal- EARNINGS PER SHARE A Full 

endar Mar.31 Jun. 30 Sep. 30 Dec. 31 Year 
2017 .44 .31 .39 .43 1.57 
2018 .38 d.17 .35 .18 .74 
2019 .28 .33 .47 .41 1.49 
2020 .56 .17 .29 .22 1.25 
2021 . 50 . 30 . 40 25 1 . 45 
CaJ- QUARTERLY DIVIDENDS PAID 8 1 Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2016 .2575 .2575 ,2575 .2575 1.03 
2017 .2675 .2675 .2675 .2675 1.07 
2018 .2775 .2775 .2775 .2775 1.11 
2019 .2875 .2875 .2875 .2875 1.15 
2020 .29 .15 .15 .15 

8785.0 8450.0 7452.0 8106.0 9226.0 7386.0 7580 9614.0 
442 0 546.0 581.0 536.0 611.0 465.0 432.0 679.0 

37.3% 33.6% 33.4% 31.4% 31.0% 35.1% 37.0% 36.1% 
2 . 7 % 1 . 6 % 2 . 6 % 3 . 5 % 4 . 1 % 4 . 7 % 3 . 5 % 2 . 9 ° 1 

73.8% 67.2% 66.0% 64.49. 63.8% 69.5% 68.5% 63.6% 
26.2% 32.8% 34.0% 35.6% 36.2% 30.5% 31.5% 36.4% 
12199 12863 12658 12146 12557 11362 10992 12883 
11732 12402 13597 9593.0 10502 11537 12307 13057 
6.1% 6.4% 68% 6.3% 6.7% 6.1% 5.8% 6.8% 

13.8% 12.9% 13.5% 12.4% 13.4% 13.4% 12.5% 145% 
13.8% 12.9% 13.5% 12.4% 13.4% 13.4% 12.5% 14.5% 
3.8% 5.0% 5.5% 4.2% 4.5% 1.1% NMF 4.7% 
72% 62°4 60% 66% 67% 92% 103% 68% 

BUSINESS: CenterPolnt Energy, Inc. Is a holding company for 
Houston ElectfiC, which serves 2.5 million customers In Houston 
and environs, Indiana Electric, which serves 148,000 customers, 
and gas utlliles with 4.6 million customers In Texas, Minnesota, 
Arkansas, Louisiana, Oklahoma, Indiana, and Ohio. Owos 53.7% of 
Enable Mtdstream Partners Has nonutlflty operations that are In the 
CenterPoint Energy's Business Re-
view and Evaluation Committee 
(BREC) has concluded its work. The 
BREC recommended that the company in-
crease its 2021-2025 capital budget by $3 
billion, to $16 billion, including additional 
investments in renewable energy. This is 
expected to produce annual rate base 
growth of 10% and utility profit growth of 
7%. As part of CenterPoint's plan to fi-
nance this increased spending, the compa-
ny intends to sell one or two of its gas util-
ities-which one(s) have not yet been dis-
closed - and issue stock for its dividend 
reinvestment plan. Cost cutting is part of 
the plan, with a goal of reducing operating 
and maintenance expenses by 196-2% an-
nually. More information was scheduled to 
be revealed on December 7th, shortly after 
this report went to press. Investors have 
responded favorably; the stock price is up 
17% since our September report. The quo-
tation is still down 14% this year, how-
ever. 
The BREC arose from what has been a 
tumultuous year for CenterPoint. A 
8teep decline in the value of the company's 
53.7% stake' in Enable Midstream Part-

10589 12301 7300 7550 Revenues ($ mill ) 8300 
368 . 0 871 . 0 885 1005 Net Profit ($ mill ) 1145 

28.4% 14.9% 20.0% 20.0% Income Tax Rate 20.0% 
5 . 4 % 6 . 7 % Lo % 6 , 0 % AFUDC % to Net Profit 50 % 

51.9% 63.0% 56.5% 55.5% Long-Term Debt Ratio 54.0% 
37.5% 29.1% 31.0% 35.5% Common Equity Ratio 425% 
16740 22603 19250 20075 Total Capital ($mill) 23100 
14044 20945 22575 24575 Net Plant { Sml !!) 30B00 
3.4% 5.1% 6.0% 6.5% Return on Total Cap'I &0% 
4.6% 10.496 10.5% 11.5% Return on Shr. Equity 11.0% 
5.3% 11.5% 12,0% 120% Returnon Com Equity E 11.0% 
NMF 2.7% 5.5% 7.0% Retained to Com Eq 6,0% 
NMF 80% 64% 51% All Div'ds to Net Prof 49% 

process of being sold. Acquired Vectren 2/19. Electric revenue 
breakdown not available. Fuel costs· 46% of revenues. '19 
depfeciauon rate: 4.3%. Has 14,300 employees. Chakman: Milton 
Carrol Pqesldent & CEO: David J. Lesar. Inc.: Texas. Addfess: 
1111 Louisiana, P.O Box 4567, Houston, TX 77210-4567. Tel.: 
713·207-1111. Internet: www.centetpointenergy.com. 
ners has hurt the stock. CenterPoint is 
evaluating its options for its Enable inter-
est. Houston Electric also received a hahh 
rate order in early 2020. The board of 
directors slashed the dividend 48%. There 
have been several management changes, 
including new chief executive and chief fi-
nancial officers. 
Earnings should be much improved in 
2021. The effects of the coronavirus and 
weak economy have hurt the bottom line 
in 2020, and we figure the economy will be 
in better shape in next year. Note, though, 
that our figures are based on Center-
Point's current configuration. 
The company reached a settlement of 
its gas rate case in Minnesota. Center-
Point filed for a hike of $62 million, based 
on a 10.15% return on equity and a 52.4% 
common-equity ratio. The settlement, if 
approved by the Minnesota commission, 
would provide for a $38.5 million increase. 
We advise investors to look elsewhere. 
The stock's dividend yield does not stand 
out among utilities. Also, total return 
potential is unappealing for the 18-month 
and 3- to 5-year periods. 
Paul. E. Debbas, CFA December 11, 2020 

(A} Diluted EPS Excl. extraord. gains (loise .): 1 Next earnings feport due Iate Feb. (B) Div'ds I $15.14/sh. (D) In mill. (E) Rate base: Net orig. 
'04, ($2.72); '05.9c; '11, Sl 89; '12, (38¢)· ': 1 hlstorically paid in early Mar., June, Sept & I cosl. Rate allowed on com. eq. (elec.) In '20: 
(52c}: '15, (32 69); '17, $2 56; '20, $2.£5; I Dec. 5 declamtlons ln '17,3 ln '19. • Div'd rein- 1 9.4%; (gas): 9.45%·11.25%: earned on avg. 
Iosses on disc. ops.: '04, 37¢; '05,1 c; '20,35:. ~ vest. plan avail. (C) Ind inlang In '19: ~ com, eq., '19: 11.6%.Regulatory Climate· Avg 
© 2020 Wlue Line, Inc. A!1 Mills reserud. Faclual malojlal Is oblained kom sources betloved to bo reliablo and ts provided mthout wamr®es ot an ' 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publicoton & St,Icliy Iof Gubscnber's omt, nofl·commorctal. Intomai use. 
of A may bo mproducod, msold, 5!omd Of ~Smi!!ed h ally pf~Nod, 0*e¢tr©nio of other form, or uscd fc, genemtng or ma*etng any pmlod of olecoonlc publ€at,on, $0Ni¢0 or producl 

Company's FInancial Strength 
Stock's Price Stability 
Price Growth Persistence 
Earnings Predlclabltlty 
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DTE ENERGY CO, NYSE-DTE PRICE RAnO I /,0\Median: 17.0/ P/ERATIO U.04 YLD 0,9/0 LINE 
RECENT 125.81 ~ 4, e/¥Iing:17A RELAT~VE n o,1 DW'D 4 AO/ VALUE 908 

nMELINESS 2 Raised ll/6/20 Hth: 45.0 49.1 '5.3 62.6 73.3 90.8 92,3 100.4 115.7 121.0 134.4 135.7 Target Price Range 
Low: 23.3 41.3 , 3.2 52.5 60.3 64.8 73.2 78.0 96.6 94.3 107 3 71.2 2023 2024 2025 

SAFETY 2 R=ed 1211/12 LEGENDS , 
- 067 x Dindends D sh - -200 

TECHNICAL 3 Raised 11*7120 dvided by Interosi Rate , ~--= - - --- 160 
···· Relabvo Price Slreng:h 

BETA .95 (1 00 = Matket) Ogtions: Yes 
Shaded area indcates recession 

,:,•,|'!!N·>~~"'" Iii,Wit ' 
........./-18-Month Target Price Range . ---- ~,„,· ·'t:Et> It' 

1 AA 

Low·High Midpolnt (% to Mid) . ' A I '' .-/ 80 
60 $87-S201 S144 (15%) , .<,/ „..<" 50 

2023-25 PROJECTIONS 
Price Gain Return ,--:-i ,·. .· ·· Ann'I Total::='N.:~|I'i~i;"d~...~ - -go 

High 165 (+30%) 10% ' . '"- , f .' 20 Low 120 (- 5 %) 3 % .: % TOL RETURN 11 / 20 
Institutional Decisions 

sio& VL AAITH.• 
402019 102020 202020 Percent 2 1 yr. 4.5 15.7 | INDEX 

to 8uy 355 279 261 shares 3 y·. 204 235 Z lo Sell 245 345 318 traded 
Ild'3{0®> 140654 140354 141501 7 T **Pdm*||**F#Hnmmwdem#tl -Ill~1!Ilili]Immw-]Il lilli] -Ilh~~Ilill Iilll]~||~- 5yr. 84,4 640 
2004 2005 2006 2007 2008 2009 ' 2010 2011 2012 2013 2014 20 5 2016 2017 2018 2019 2020 2021 ©VALUE LINE PUB. LLC 23-25 

40.84 50.74 50.93 54.28 57.23 48.45 
6.81 8.14 8.19 8.48 8.26 9.38 
255 327 245 2 . 66 2 . 73 124 
2.06 2.06 ' 2.08 2.12 2.12 2.12 
5 . 19 5 . 99 732 7 . 96 8 . 42 626 

31.85 32.44 3302 3586 36.77 37.96 
17421 177.81 177.14 16323 163.02 165.40 

16.0 13.8 17.4 18.3 14.8 10.4 
.85 .73 .94 .97 .89 .69 

i0 % 4 . 5 &> 49 % 4 . 4 % 5 . 2 % 6 . 3 % 
CAPITAL STRUCTURE as oi 9/30/20 
Total Debt $19674 mlil. Due ln 5 Yrs S8261 mill. 
LI Debt S18219 mill. LT Interest $694 mgli. 

(LT interest earned: 3.1 x) 

Leases, Uncapitalized Annual rentals S38 mm. 

Pension Assets-1#19 $4993 mill 
Obllg $5810 mill. 

Pld Stock None 
Common Stock 193,559,593 sha 

MARKET CAP: $24 billion (Large Cap) 

ELECTRIC OPERATING STATISTICS 
2017 2018 2019 

% Cha gg Rttil Sfes {KWRI -3.1 +3.5 -3.9 
Avg M®st Uso {UV#11 NA NA 
Avg. Mst.Rm Def Itml M NW 
Capd? al P¢* {V,R; NA 

Nwf NR 
Peak load, SD·lnef #4 
Ar=Ilmd Fat:cr{%] NA NA NA 
% CNnge Customers 61·eno) NA NA NA 

Faed Clwe Ce/, (%} 300 278 260 
ANNUAL RATES Past Past Est'd '17-'19 
otchange (pefsh) 10 Yrs. 5 Yrs, to '23-'25 
Revenues 3.0% 4.0% -.5% 
" Cash Flow " 3 . 5 % 3 . 5 % 6 . 0 % 
Earnings 8.0% 7.5% 60% 
Dividends 5 . 5 % 7 . 0 % 6 . 596 
Book Value 4.5% 5.0% 55% 

Cal- QUARTERLY REVENUES ($ mill.) Full 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 3236 2855 3245 3271 12607 
2018 3753 3159 3550 3750 14212 
2019 3514 2888 3119 3148 12669 
2020 3022 2583 3284 3111 12000 
2021 3300 2700 3350 3250 12600 
Cal- EARNINGS PER SHARE A Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 2.23 .99 1.51 1.00 5.73 
2018 2.00 1.29 1.84 1.05 6.17 
2019 2.19 .99 1.73 1.40 6.31 
2020 1 . 76 1 . 44 2 . 46 1 . 14 6 . 80 
2021 2 . 00 1 . 55 220 1 . 40 7 . 15 
Cal- QUARTERLY DIVIDENDS PAID B . Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .825 825 .825 .825 3.30 
2018 .8825 .8825 .8825 .8825 3.53 
2019 .945 .945 .945 .945 3.78 
2020 10125 1.0125 1.0125 1.0125 
2021 1.085 

50.51 52.57 51.Of 54.56' 69.50 57.60 59.24 70.28 
9.78 9,57 9.77 10.13 11.85 9.44 10,60 11.77 
374 367 3.88 3.76 5.10 4.44 4.83 5.73 
2.18 2.32 2.42 2.59 2.69 284 106 3.36 
6.49 877 1056 10.59 11.58 11.26 11.40 12.54 

39.67 41.41 42.78 44.73 47.05 48.88 50.22 53.03 
169.43 16925 172.35 ln.09 176.99 179.47 179.43 179.39 

12.3 13.5 14.9 17.9 14.9 18.1 19.0 18.6 
' .78 ·85 95 1.01 .78 .91 1.00 .94 
4.8% 4.7% 4.2% 38% 3.5% 35% 3.3% 32% 

8557.0 8897.0 8791.0 9661.0 12301 10337 10630 12607 
630.0 624,0 666.0 661.0 905.0 796.0 868.0 1029.0 

32.7% 35.9% 29.8% 27.5% 28.5% 25.6% 24.5% 21.8% 
1.6% 1.6% 3.0% 3.5% 4.1% 4.3% 3.6% 35% 

51.3% 50.6% 48.8% 47.7% 50.0% 50.2% 55.6% 56.2% 
48.7% 49.4% 51.2% 52.3% 50.0% 49.8% 44.4% 43.8% 
13811 14196 14387 15135 16670 17607 20280 21697 
12992 13746 14684 15800 16820 18034 19730 20721 
6 . 3 % 5 . 9 % 6 . 1 % 5 . 7 % 5 £% 5 . 7 % 5 . 3 % 5 . 9 % 
9.4% 89% 90% 83% 10.9% 9.1% 9.6% 10.8% 
9 . 4 % 8 . 9 % 9 . m 8 . 3 % 10 . 9 % 9 . 1 % 9 . 6 % 10 . 8 % 
4,0% 3.4% 3.5% 27% 52% 3.4% 3.7% 4.6% 
57% 62% 61% 67% 52% 63% 61% 58% 

BUSINESS: DTE Energy Company Is a holding company for DTE 
Electric (formerly Detroit Edson), which supplies electkity in De-
troit and a 7,600·squam·mile area In southeastern Michigan, and 
DTE Gas (formerly Michigan Consolidated Gas), Customers: 2.2 
mm. electric, 1.3 mill. gas. Has various nonutility opemtions. Electric 
revenuo breakdown: residential, 46%; commercla!, 34%; Industrial, 
DTIC Energy plans to spin off its mid-
stream gas business - into a separate 
company. Once management has come up 
with the details (including the ratio of how 
many new-company shares stockholders 
would receive for each DTE Energy share), 
the board of directors would have to ap-
prove the plan. This would be tax free for 
DTE Energy stockholders. After the spin-
off, DTE Energy would derive a greater 
proportion of its income from its regulated 
electric and ga8 operations (90%, versus 
70% today). DTE Energy would retain its 
Energy Trading division and its Power & 
Industrial Projects segment, which pro-
vides projects such as cogeneration to in-
dustrial customers. After the spinoff, DTE 
expects to raise the dividend 8%-10% from 
2021 to'2022, versus 6% otherwise. The 
company expects the corporate separation 
will be completed in mid-2021. Based on 
the midpoints of DTE Energy's original 
2020 guidance and its 2021 early outlook, 
the company states that its theoretical 
share net without midstream gas would be 
$5.13 in 2020 and $5.51 in 2021. 
We raised our 2020 earnings estimate 
by $0.10 a share, to $6.80. DTE Electric 

78 . 12 65 . 91 62 . 20 64 . 95 Revenues per sh 70 . 25 
12 . 58 12 . 97 14 . 40 15 . 15 tash Flow " persh 17 . 75 
6 . 17 631 6 . 80 Z15 Earnings per sh A 8 . 50 
359 385 4 . 12 4 . 41 Div ' d Decl ' d per sh B . 5 . 20 

14 . 91 15 . 59 19 . 95 18 . 55 Cap ' l Spending persh 13 . 50 
56.27 60.73 6165 Gi70 Book Value persh c 79.00 

181.93 192.21 193.00 194.00 Common Shs Outst'g O 205.00 
17.4 19.9 Bad #g.,re,are Avg Ann'l P/E Ratio 16-5 

. 94 1 . 06 Value LIne Relative P / E Ratio . 90 
33 % 3 . 1 % OSNIT / tes Avg Ann ' I Div ' d Yield 3 . 7 % 
14212 12669 12000 12800 Revenues ($mil!) 14000 
1120 . 0 1169 . 0 1310 1380 Net Profit ( Smlll ) 1755 

8.1% 11,5% 10.0% 10.0% Income Tax Rate 8.0% 
3.8% 3.3% 10% 3.0% AFUDC % to Net Mit 20% 

542 % 57 . 7 % 60 . 5 % Gl . 0 % Long - Term Debt Ratio 5B . 5 % 
45.8% 42.3% 39.5% 39.0% Common Equity Ratio 41.5% 
22371 27607 31250 33000 Total Capital {$mill) 39800 
21650 25317 28300 30325 Net Plant { Smill ) 33600 
6.1% 5.3% 5.5% 5.5% Return on Total Cap'I 5.5% 

10.9% 10.0% 10.5% 10.5% Return on Shr. Equity 11.0% 
10.9% 10.0% 10.5% 10.5% Return an Com Equrty E 11,0% 
4.9% 4.1% 4.0% 4.0% Retainedto Com Eq 4.0% 
65% 59% 61% 62% All Oiv'ds to Net Prof 61% 

13%; other, 7%. Generating sources: coal, 67%; nuclear, 17%; gas, 
1%; purchased, 15%. Fuel costs: 54% of revenues. '19 reported 
deprec. rates: 4.0% eleclfic, 2.7% gas. Has 10,700 employees. 
Chairman: Gerard M. Anderson President & CEO: Jerry Norcia. 
Inc.: MI. Address: One Energy Plaza, Detroit, Ml 48226·1279. Tel.: 
313·2354000. Internet: www.dteenergy.com. 
benefited from favorable weather patterns 
in the third quarter. However, the compa-
ny will use this income to give customers a 
$30 million revenue refund, which will re-
sult in a negative year-to-year earnings 
comparison in the fourth quarter. Even so, 
profits should wind up much higher for the 
full year. DTE Electric and DTE Gas re-
ceived rate hikes. Cost cutting and better-
than-expected residential kilowatt-hour 
sales have offset the effects of the reces-
sion on commercial and industrial volume. 
The nonutility businesses have performed 
well, too. A full year of rate relief should 
produce higher profits in 2021. 
The board of directors raised the divi-
dend, effective with the January pay-
ment. The annual increase was $0.29 a 
share (7.2%). DTE Energy stockholders 
would also receive dividends of the new 
midstream gas company after the spinoff. 
This timely stock has a dividend yield 
that is average for a utility. The equity 
does not stand out for long-term total re-
turn potential, but this is based on DTE 
Energy's current configuration. The spin-
off might well enhance shareholder value. 
Paul E. Debbas, CFA December 11,2020 

(A) Diluted EPS. Excl. nonrec. gains (Iosscs): ! 13¢; '12, (33¢), 017-'18 EPS don'tsumdue to I '19: $47.33/sh. (D) [n mlll. (E) Rala base: Net Company's Financial Stmnglh A ~ 
'05, (2¢): '07, Sl.96; '08,50¢; '11,51¢; '15, I founding. Next earnings repon duo early Feb. ~ orig. cost. Rate alrd on com. eq. in '20: 9.9% Stock's Price Stability 95 
(390): '17,59¢; gains (Iosses) on disc. ops.: I (B) Div'dspd. mid·Jan., Apr., July & Oct. • eli.; In '20: 9.9% gas, earned on avg, com. Price Growth Persistence 75 
'04, (6¢); *05. (20¢); '06, (2¢); '07, Sl.20; '08, Div'd reinvest. plan avail. (C) Incl Intang. In eq., '19: 10.8%. Regulat. Climate: Above Avg. Earnings Predlctabllity 85 
0 2020 Wlue Une. Inc. All riohls resorad. Factual malellal is obtained Irom souiues betleved to bo roilabte Bndl is pfov,dod wimout warranties of any k,nd 
IHE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS oR OMISSIONS HEREIN. Thi D<*Ncahon h striclly Ioi:ubsc:tefs -, non,ommeml. internal use. No pan Tb subscribe call 1·8004ALUELINE 
ol M nay bo repfoducod. feGokl, Momd o, transmitmd kl any p*od. clodfcnb or othef iotm, or u:od lof genemtng or nwketrg any pmted of e¢Ddrooic pub®abon. setv,co Or pmduct. 'i . L..... '.. . =.'" t ~ , 
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RECENT 108.85 PIE 4 a A /Tr,#ing: 15A RELATWE 
PRICE "Median: 13.0/ PkE RATIO 0.88 no J.u°/o ENTERGY CORP: NYSE-ErR 2. 909 

L,€ 
nMELINESS 3 Raised 1026/18 Low: I 59.9 68.7 57.6 61.6 60.2 60.4 61.3 654 69.6 71.9 83.2 75.2 2023 2024 2025 

High: ~ 86.6 84.3 74.5 74.5 72,6 92.0 90.382.1 87.9 90.8 122.1 135.5 Target Price Range 
SAFETY 2 Raised 12/13/19 LEGENDS 

- 0 54 x Diyidonds D sh , -200 
_160 TECHNICAL 3 Rdsed 12/1 1/20 dMded by Interest Rate , 

·· ·· Re!,bve Pnci Strength , 
8ETA .95 (1.00 =Market) ODGM:· Yes , , 

Shaded area bl*ates mcess;on 
18·Month Target Price Rd,Iiyw m=Fl----& - 80 -----·----- 100 
Low-High Mldpolnt (% to Mid) -•· I .,||' 

, :-I, 
. 

An 
S82·$181 $132(20%) 

2023·25 PROJECTIONS 2:'72- p, 
Ann'I Total 3.'-EU?.· -n · -3 Price Gain 

Ct 1:i (+2~,~,~3 MT' 4#y.gj ,·., ·· '.'* '~' -20 
-

3% ol - . ........ % TOT. RETURN 11/20 
Institutional Decisions i 2 ~. . ' 

JMK 
VL ARITH.' 

402019 102020 2021?9 Percent 30 - lyr. ·3.8 15.7 -
INDEX 

to Buy 348 281 283 shares 20 
to SeA 242 349 315 tmded 10 J-lltljllill111IjlllIil[I:IllmIMitijl~liltl-IlilllI;[ Ilnljlll[11111mllillm#tlltll~Ili~Il Iltlflitltl111111 Il 3yr. 402 23.5 I 
HW'$(000} 176392 172217 173722 Syr. 99.5 64.O 
2004 2005 2006 2007 2008 2009 2010 2011 2012 20 3 2014.2015 2016 2017 2018 2019 2020 2021 o VALUE LINE PUB. LLC 13-25 
4869 46 . 61 53 . 94 59 . 47 69 . 15 56 82 6427 63 . 67 57 . 94 63 . 86 69 . 71 64 , 54 60 . 55 61 . 35 58 . 23 54 . 63 5 & 50 50 , 50 Revenues per sh 50 . 50 
833 8 . 18 10 . 69 11 , 73 12 . 89 13 . 29 16 . 54 17 . 53 15 . 98 1625 17 . 68 17 . 71 18 . 72 16 . 70 16 . 50 17 . 19 17 . 10 18 , 05 " Cash F [ ow " persh 21 . 00 
3 . 93 4 . 40 5 . 36 5 . 60 6 . 20 630 6 . 66 7 . 55 6 . 02 4 . 96 5J7 5 . 81 6 . 88 5 . 19 5 . M 6 . 30 5 . 85 5 . 95 Earnings persh A zoo 
1 . 89 2 . 16 2 . 16 2 . 58 3 . 00 300 3 . 24 3 . 32 3 . 32 3 . 32 3 . 32 3 . 34 3 , 42 3 . 50 3 . 58 3 . 66 3 . 74 186 Div ' d Decl ' d per sha . t 4 . 55 
6.51 6.72 9.44 10.29 13.92 12.99 13.33 15.21 18.18 15.73 14.82 16.79 17.28 22.07 22.45 21.72 20.50 18.70 Cap'I Spendingpersh 19.00 

38 . 26 35 . 71 40 . 45 40 . 71 42 . 07 45 . 54 47 53 50 . 81 51 . 73 54 . 00 55 . 83 51 . 89 45 . 12 44 . 28 46 . 78 51 . 34 53 , 55 56 . 30 Book Value persh c 64 . 50 
216.83 216,83 202.67 193,12 189.35 189.12 178.75 176 36 177 81 178.37 179.24 178,39 179.13 180.52 189.06 199.15 201.00 204.00 Common Shs Outst'g 0 21a00 

15 . 1 , 16 , 3 14 . 3 19 . 3 16 . 6 120 11 . 6 9 . 1 11 . 2 13 . 2 12 . 9 125 10 . 9 15 . 0 13 . 8 16 . 5 oow # g , r ... Avg Ann ' I PiE Ratio 17 . 5 
.80 .87 ,77 t.02 1,00 .80 -74 .57 .71 .74 .68 .63 .57 .75 .75 .88 v•'ui Lin. Relative PIE Ratio .95 

32 % 30 % 2 . 8 % 2 . 4 % 2 . 9 % 4 . 0 % 42 % 4 . 9 % 4 , 9 % 5 . 1 % 4 . 5 % 4 . 6 % 4 . 6 % 4 . 5 % 4 . 4 % 35 % ** tirrites Avg Ann ' I Oiv ' d Yield 17 % 
CAPITAL STRUCTURE as ol 9/30/20 11488 11229 10302 11391 
Total Debt $22060 mili. Due In 5 Yrs $8573.8 miil. 1270.3 1367.4 1091.9 904.! 
LT Debt $19613 mill. LT Interest $831.0 mill. 32.7% 17.3% 13.0% 26.7% Incl. $209.2 mjll. of securilizatlon bonds. 74% 8.9% 11.9% 10.1% (LTInterest earned· 2.2x) 
Leases, Uncaplta!!zed Annual rentats $62.1 mill. 56.3% 52296 55.8% 55.1'% 
Pension Asso»12/19 $6271.2 mill, 42.1% 46.4% 42.9% 43.6% 

Obllg $8406.2 mil. 20166 19324 21432 2210[ 
Pld Stock $254.4 mill. Pfd D[v'd $18.Smill, 23848 25609 27299 2788: 200,000 shs. 6,25%-7.5%; S100 pac 250,000 shs 
8.75%, 1.4 mlll. shs. 5.375%; all cum., w,thout s,nk- 7.7% 8.5% 64% 5.4% 
ing fund. 14,4% 14.8% 11.5% 9.15~ 
Common Stock 200,232,522 shs. as of 10130/20 14.7% 15.0% 11,6% 9.2% 
MARKET CAP : S22 billion ( Large Cap ) 7 . 5 % 8 . 4 % 5 . 2 % 3 . ON 
ELECTRIC OPERATING STATISTICS 49% 45% 56% 68% 

I 12495 11513 10846 11074 11009 10879 10150 10300 Revenues (Smlll) 10500 
; 1060.0 1061.2 1249.8 950.7 1092.1 12582 1155 1225 Net Profit (Smill) 1480 
, 37 . 8 % 2 . 2 % 11 . 3 % 1 . 8 % 18 % NMF 14 , 0 % 22 . 0 % Income Tax Rate 22 . 0 % 
, 9 . 3 % 7 . 4 % 8 . 1 % 14 . 7 % 17 . 5 % 16 . 7 % 18 . 0 % 14 . 0 % AFUDC % to Net Prolit 12 . 0 % 
, 54 9% 57.8% 63.6% 63.6% 63.2% 62 0% 64.5% 64.0% Long-Term Debt Ratio 60.5% 
, 43 8% 40 8% 35.5% 355% 35.9% 37.1% 35.0% 35.0% Common Equity Ratio 38.5% 
) 22842 22714 22777 22528 24602 27557 30900 32725 Total Capila! (Smljl) 35100 
! 28723 27824 27921 29664 31974 35183 37075 38475 Net Plant ( Smill ) 42400 
, 6 . 0 % 5~ . 6 . 9 % 5 . 7 % 5 . 8 °' ,o 5.9% 5.0% 5.0% Return on Total Cap'I i5% 
, 10.3% it.1% 15.1% 11.6% 12.0% 12.0% 10.5% 10.5% Returnon Shr. Equity 10.5% 
, 10.4% 11.2% 15.2% 11.7% 12.2% 12.1% 10,5% 10.5% Return on Cont Equity E 11.0% 
, 4.4% 4.8% 7.7% 3.9% 4.9% 5.25 3.5% 3.5% Retained to Com Eq 40% 
, 58% 58% 50% 68% 61% 58% 66% 65% All Div'ds to Net Prof 66% 

2017 
%04*ReWSjesa'tl) +.2 ~~ 2:~49 E~USINESS: Entergy Corporation supplies electricity to 2.9 mtll[on 
4.Ind~l Ua. (MWHI 1034 946 1070 customers through subsidiaries in Arkansas, Louisiana, Mississippi, 
Avg. Mat Ras. perKPMI¢) 5.41 5.16 5.24 Texas, and New Orleans (regulated separately from Louisiana) 
*C# at Pek (M#) 24279 23121 23887 Distributes gas to 202,000 customers in Louisiana. Has a nonulility Pd[Lo~d, Summer 
AMo,1 lo~FKW f~ 216~ 215~ 215~ subsidiary thal owns four nuclear units (two no longer operating). 
% Charge &$10·rels (ypefd) +.6 +.6 +.8 Electric revenue breakdown: msidenlial, 38%; commercial, 26%; In-

dustrial, 27%; other, 9%. Generating sources: gas, 40%: nuclear, 
28%; coal, 6%: purchased, 26%. Fuel costs: 30% of revenues. '19 
reported depreciation rate. 2.8%. Has 13,600 employees. Chainnan 
& CEO: Leo P. Denault. Incorporated: Delaware. Address: 639 Loy-
ola Avenue, P.O. Box 61000, New Orleans. Louisiana 70161. Tele-
phone; 504·576·4000. Internet www.entergy.com. 

aed Charge Ce< (%) 169 95 165 We raised our 2020 share-earningb es- regulatory approval. 
ANNUAL RATES Past Past Est'd '17-'19 timate for Entergy from $5.00 to,$5.60., Some regufatory matters are pending. 
ot change (persh) 10 Ya 5 Ym. to'23·'25 Third-quarter results were bettet Ehan we · Entergy Arkansas is seeking a $73 million 
Revenues -.5% ·2.0% -2.5% expected because Entergy's„ nonregulated rate hike under the state's Formula Rate 
"Cash:Now" 3·.Q .E-; j·g;~ subsidiary turned a small profit. This busi- Plan (FRP). The utility also wants to 
Earnin{:s 
Divlderds 2.5% 1.5% -f.0% ness has been hurt by unfavorable condi- renew the FRR Entergy Louisiana wants 
Book Value 1.0% -2.5% s,0% tions in the power markets, Bo Entergy to review that state's FRP, as well. Enter-
Cal- QUARTERLY REVENUES ($ mill.) Full has been selling or shutting its nuclear gy Texas filed for increases totaling $38.4 

endar Mar.31 Jun,30 Sep,30 Dec.31 Year plants. Two units are still operating, but million under regulatory mechanisms for 
2017 %88 2618 3244 2624 11074 are scheduled for closing . in 2021 and the recovery of transmission and distribu-
2018 2724 2669 3104 2512 11009 2022. Management has cut expenses effec- tion costs. Rate relief and a stronger econ-
2019 2610 2666 3141 2462 10879 tively to offset the effects of the weak econ- omy should enable earnings to increase in 
2020 2427 2413 2904 2406 10150 omy and the coronavirus. Note that we in- 2021. However, there is a potentially nega-
2021 2600 MOO 2900 2300 10300 clude the results of the nonutility busi- tive matter before federal regulators. State 
Cal- EARNINGS PER SHARE A Fuil ness, even though Entergy excludes it regulators allege that the federally grant-

endar Mar,31 Jun,30 Sep 30 Dec.31 Year from its definition of operating earnings. ed allowed return on equity on certain as-
2017 .46 2.27 221 .25 5.19 The service area was hit by hurri- sets is too high. 
2018 .73 1.34 3.42 39 5.88 eanes in August and October. The The board of directors raised the divi-
2019 1.32 1.22 1,82 194 6,30 worst of these caused an estimAted $1.5 dend in the fourth quarter. The in-
2020 .59 1.79 2,59 ,68 565 billion-$1.7 billion of damage. ko other erease was two cents a share (2.2%) quar-
2021 1 . 15 1 . 50 2 . 60 30 5 . 95 hurricanes raised the total to $ 2 . 2 billion - terly , the same as in recent years . Entergy 
col· QUARTERLY DIVIDENDS PAID r•t Full $2.5 billion. Entergy is deferring these has stated that it expects dividend growth 

endar Mar,31 Jun.30 Sep.30 Dec.31 Year costs for future recovery. The company to accelerate in late 2021. 
2016 .85 85 .85 ,87 3,42 might eventually recoup these costs The dividend yield is about average 
2017 .87 .87 87 ,89 3 50 through the issuance of bonds securitized for a utility. Total return potential is at-
2018 ,89 .89 ,89 ,91 3.58 by payments on customers' bills. However tractive for the 18-month period, but low 
2019 .91 ,91 .91 .93 3,66 Entergy recovers the hurricane-related for the next 3 to 5 years. 
2020 , 93 , 93 . 93 , 95 costs , the method of recovery will require Paul E . Debbas , CFA December 11 , 2020 

(A) Diluted EPS. Excl. nonrec. losses: '05,21¢; I paid in early Mar„ June. Sept., & Dec. • Div'd I original cost. Allowed ROE (blended): 9.95%; Company's Financial Strength B++ 
'12, $1,26: '13, $1.14; '14,56¢; '15, $6.99; '16, I reinvestment plan avail. t Shareholdef invest- I earned on avg. com. eq., '19: 13.0%. Regula- Stock's Price Stability 90 
$10.14; '17: $2,91; '18, $1,25. Next earnings Imenl plan avail. (C) Ind. defd charges. In '19: I tory Clmate: Average. Price Growth Persistence 35 
report due early Feb. (B) Div'ds historically ~ $29.67/sh. (D) In millions. (E} Rate base: Net Earnings Predictability 65 
© 2020 VA]ue Uno, Inc. All noht3 Iesotved. Facttal malenal is obtained from sources be[Iovod to bo (e[iablo and Is provided v.ithout wanandes ol afw lund ·· · 
THEPUBUSHERIS NOT AESPMSFBLE FOR ANY ERRORS OA OMtSSIONS HEREIN. This N}Ilcallon,s stnctly lor subscribers own, non·comme« Internal use.Hogan To SUbSCribe call 1-800·UALUEUNE . 
of il may be reproduced. rosold, stoied or b'ansm~tted kl arqr pmled, c!oafon,c of oU·Ief toim, of used Io, gene,at,ng of mafkotng afty pjiniod of etodr©nic pubkatioo. Gervico or pfodd. - ·- '. - ·-

0000009 

it
 

r,-

1 
1 

4 



EVERGY, INC. NYSE-EVRG PRICE , 
RECENT 1 

nMELINESS 4 L~ed IV13/20 
SAFETY 2 New9114'18 LEGENDS 

···· Relative Pnce Strength 
TECHNICAL 3 Raised 12/*20 Opttons: Yes 

Shaded area keatos recession 
BETA 100 {1.00=Market) 

18-Month Target Price Rang: . r.-14' UI 
Low-High Mldpolnt (% to Mid) '. JU J' ,-
$42-$100 $71 (30%) 

2023-25 PROJECTIONS ~ ~---'t 33: 
Ann'I Total '4 - t .N 

Price Gain Return -: -:· -*V·: 

Lot 60 (+10%) 6% 80 (+45%) 13% 4 fy 
Institutional Decisions 1 . C J_€1 

4(2019 102020 202020 Percent 36 -
263 232 m St= 9 Z 278 302 

Hld*000) 191230 185949 184926 
Evergy, Inc. was formed through the merger 2010 2011 2012 : 
of Great Plains Energy and Westar Energy .. .. .-
in June of 2018. Great Plains Energy .. .. 
holders received .5981 of a share ol Evergy -- · -
for each of their shares, and Westar Energy -- --
holders received one share of Evergy for .- .- --
each of their shares. The.merger was com- -- =-
pleted on June 4, 2018. Shares of Eveigy -- -- --
began trading on the New York Stock Ex- -- .- -
change one day later. 
CAPITAL STRUCTURE as of 9/30/20 
Total Debt $10244 mill Due in 5 Yrs $3125.4 mill. .-
LT Debt $9276.4 mill. IT Interest S389.6 mill. .- .-
Incl. $47.9 mtll. capitalized [eases. 
{LT interest earned: 3.Ox) 

Leases, Uncapitalized Annua{ rentals S20.5 mill ·· --

Pension Assets-12/19 $1732.8 miil. 
Oblig $2718.2 mHL - -

Pfd Stock None .- .. -

Common Stock 226,831,800 shs. -- --
as of 10/30/20 
MARKET CAP: $13 bulion (Large Cap) .. .- .-
ELECTRIC OPERATING STATISTICS -- --

11. 

.. 

35.41 RA110 I U.4 (Me@an: NMU P/E RATK ™1910 PtE 4 a 'A /Trailing: 19,A RELATIVE 

High: 61.1 Target Price Range Low: 50.9 2023 2024 ~2025 + 
L128 

-E 
i'.1." .-64 

48 
40 
32 
24 

16 
12 

% TOT. RETURN 11/20 
JZK F~' 

1 yr. ·9.3 M 3 
3 yr. -l'Illl'Illl'illl'lll'lll' 5 yr. - 64.0 

2013 2014 2015 2016 2017 2[18 2019 2020 2021 ©VALUE UNE PUB.LLC 23-25 
--.. -- 16 . 75 22J1 21 . 60 22 . 25 Revenuespersh 24 . 50 

-- 4.89 7.18 6.95 7.60 "Cash Flow" per sh 9.00 
·· -- -- -- 2 , 50 2 . 79 2 . 65 3 . 15 Earnings per sh A 4 . 00 

-. -- t . 74 1 . 93 2 . 05 2 , 17 Dlv ' d Decl ' dpersh 0 • 2 , 55 
·· -- ·· -· 419 5 . 34 ZOO 7 . 60 Cap ' i Spending per sh 6 . 50 

-- ·· -- 39 . 28 37 . 82 * 35 39 . 30 Book Valua persh c 43 . 00 
-- -- -- 255.33 226.64 22Z00 227.00 Common Shs 0Utst'g D 227,00 

-· -- -·- 22.7 21.8 sord ngm..m Avg Ann'I M Ratio 17.0 
·· -- 1.23 1.17 **e Un, Relative PIE Ratio .95 
-- -+ -- 3 . 1 % 3 . 2 % o stffr ot •* Avg Ann ' I D ] v ' d Yield 3 . 7 % 

-- -- ---- -4275.9 5147.8 4900 5050 Reyentles ($mlll) 5550 
·· -- ·· 535.8 669.9 61S 730 Net Profit (Smlll} 915 
-- -- ·-- - 9.8% 12.6% 140% 120% Income Tax Rate 12.0% 

-- 25 % 2 . 5 % ' 2 . 0 % 20 % AFUDC % to Net Profit 2 . 0 % 
-- -- -- 40.0% 50.6% 51.5% ·525% Long·Tenn Debt Ratlo 525% 

-- - - -- -- 60.0% 49.4% 48.5% 47.5% Common Equity Ratio 47.5% 
-- -- ·· 16716 17337 17925 18750 Total Capital ( Smlil ] 2D700 

-- - ·- -- - 18952 19 * 19950 20675 Net Plant ($ mill ) 23000 
-- -- -- -- -- 4.0% 4.8% 4.5% 5.0% Return on Total Cap'I 5.5% 

-- -- -- -+ 5.3% 7.8% 70% 8.0% Returnon Shr. Equity 
-- -· 5 . 3 % 7 . Mk 7 . 0 % & 0 % Retumon Com Equity E 

~-- -- -· .6% 2.4% 15% 25% Retained to Com Eq 15% 
-- -- ·· 89% 69% 76% 67% All Dlv'ds to Net Prof 63% 

LINE 

2017 2018 2019 
%0h„1@R.t~S?k (KWH) 
R4 &1(isl Use (120 NN~ NA NA 

NA NA 
Ai'g.!nctsl Rm gerKVM(c) 
Capady al Pelk (04 
Ped Lo:i Summertkte) 

~A 7~ 7#f 

Annuai load Fadof(%) 
% Change 0*nea (~Mrd) NA NA NA 

Fomd Chafg;CN. (%) NA 322 305 
ANNUAL RATES Past Past Esl'd 2019 
of change (per sh) 10 Ya 5 Yr5. to'23-'25 
Revenues .. .-1.5% 
"Cash Flow" -- .- 4.5% 
Earnings 
Dividends -- 5.~ 
Book Value .· 2.5% 

Cal- QUARTERLY REVENUES {$ mIU.) Full 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 -- ---- -
2018 600.2 893.4 1582.5 1199.8 4275.9 
2019 1216.9 1221.7 1577,6 1131.6 5147.8 
2020 1117 1185 1518 1080 4900 
2021 1200 1200 1550 1100 5050 
Cal· EARNINGS PER SHARE A Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 -- -- -- --
2018 .42 .56 1.32 .07 2,50 
2019 .39 .57 1.56 ·28 2.79 
2020 .31 .59 1.60 .15 2.65 
2021 .45 .65 1.70 .35 3.15 
Call QUARTERLY DIVIDENDS PAID B. Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2016 ·· ·· --
2017 -· -- -- -
2018 .40 .40 .46 .475 1.74 
2019 .475 .475 475 .505 1.93 
2020 505 .505 .505 .535 

BUSINESS: Evergy, Inc. was tonned through the merger ol Great 
Plains Energy and Westar Energy in June of 2018. Through Its sub-
sidtaries (now doing business under Ihe Evergy nan®, provides 
electric service to 1.6 million customers in Kansas and Missouli, in. 
cluding the greater Kansas City area. Electric revenue breakdown: 
residential, 37%; commercial, 35%: lndustfial, 12%; wholesale, 7%; 
Is Evergy a takeover candidate? In No-
vember, Reuters Feported that the chmpai 
ny turned down an offer from NextEra En-
ergy that would have valued Evergy stobk 
in the mid-$60s. Shortly 'thereafter, 
Evergy issued a statement in support of its 
Sustainability Transformation Plan (see 
below), and said, "... there is currently 
no offer or bid from any third party for a 
potential transaction." NextEra did not 
comment. However, Elliott Management, 
which owns a stake in Evergy equivalent 
to 11.3 million shares, wants Evergy to 
talk,to NextEra about a possible combina-
tion. Wall Street is skeptical that a deal 
will occur; the stock price is not signifi-
cantly higher than it was before the news 
came out. 
The company is proceeding with its 
Sustainability Transformation Plan. 
This includes a five-year (2020-2024) capi-
tal budget ·of $8.9 billion, some of which 
will be used for renewable-energy projects. 
Equity issuances will not be needed to fi-
nance the utility's capital spending. Cost 
reduction is part of the plan, as well, with 
a target of a 10% reduction in nonfuel op-
erating and maintenance expenses by 

other, 9%. Generating sources: coal, 54%: nuclear, 17%;. pur-
chased, 29%. Fuel costs: 25% of revenues. '19 reported deprec. 
rate: 3%. Has 5,200 employees. Chairman: Mark A. Rueile. Presi-
dent & Chief Executive Officer: Terry Bassham. lrCOfporated: Mis-
souri. Address: 1200 Main Street, Kansas City, Missouri 64105, 
Telephone: 816·556·2200. internet: www.evergy.com. 
2024. Evergy's goal is 6%-8% average an-
nual earnings growth.' Note that the Mis-
souri Public Service Commission is review-
ing this plan, and will issue a report by 
late January. 
We estimate that earnings will decline 
in 2020, but rise sharply in 2021. This 
year, Evergy has incurred costs for 
severance and its investment and legal ad-
visors with regard to the aforementioned 
plan. These will reduce the bottom line by 
an estimated $0.37 a share. Our 2020 
earnings estimate is within the companfs 
targeted range of $2.58-$2.73 a share on a 
GAAP'basis. 
The board of directors raised the divi-
dend in the fourth quarter. The quar-
terly increase was $0.03 a share (5.9%). 
Evergy's goals are annual dividend growth 
in line with earnings growth and a payout 
ratio of 60%-70%. 
This untimely stock's dividend yield is 
slightly above th6 utility average. To-
tal return potential is more attractive for 
the next 18 months than for the 3- to 5-
year period. The equity offers speculative 
appeal, too, in case a takeover offer comes. 
Patti E. Debbas, CFA December 11,2020 Mm. 

'A) Diluk d EPS. '19 earnings don'lsum to full- l Dividend reirwestment plan available. (C) Ind. I in Missouri in '18: none specified; in Kansas In Company'S Financial Strength B++ 
/ear tota dueto roundlng. Next earnlngs feport I intargibles. In '19: $4077.1 mitl.. $17.99/sh. 1 '18:9.3% Earned on average common equity, Stock'a Price Stability 60 
lue earl, Mar. (B) Dividends paid in mid- I (D) -n mil~ions. (E) Rate base: Original cost I '19: 7.2%. Regulatory Climate: Average. Price Growth Persistence NMF 
vlarch, June, September, and December. • ~ deprgciated. Rate atlowed on common equity Earnings Predlclabltlty NMF 
© &20 Wue Una, Inc. All rights reseryei Facba] maleilal is obtained from sources bel~ved to b8 reliable and is pfov,ded w(Ihout warramlei ol anv kkl¢L 
THE PUBLISHER IS NOT RESP6NSIB[E FOR ANY ERRORS OR OMISSIONS HEREIN. Thts publ,calion is slnctly tof subscnbets omnon·commefcml.intemaluse. ko p,rt TO subscribe call 1·800-VALUELINE 
chi may bo mproduced, rcsoli stomd or tmnsmltted h ony Mnled. eledfont or oter tom. or used for generabng or majketk,g any pnntod Of d oolc publcadon. senico of product. 
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FORTISINC. TSE-m,m A ' ' T 12¢EENT 52,29 dno 20.3(Z'2; tli) ti%% 0:97 t'&' 3.9%- ·Yil&~I 911 
TIMEUNESS 3 LoAmd 11/130 High:1 29.2 34.5 35.4 40.7 35.1 40.5 42.1 45.1 48.7 47.4 56.9 59.3 

Low: 21.5 21.6 28.2 30.5 29,6 29 8 34.5 36.0 40.6 39.4 44.0 41.6 
SAFETY 2 Raised7/17/15 LEGENDS 

- 0.74x DMdends D sh 
TECHNICAL 1 Raised 1~1/20 dwided by Interest Ram , 

· · ·, Relalive Ptlca Strength , 
BETA .80 (100 =Market) Ootion5: Yes 

Shaded area ind , cates fecessi~L ' 18-Month Target Price Rauye TTJI TT- , 
Low·High Mldpolnt (% to Mld)fffi ,>3 / 

S43-$86 $65 (25%) 
2023·25 PROJECTIONS -:2»·%5: -*3 

Price Gain Return u„>~.WMP 1 

Low 55 (+5%) 5% 
€.'2-:2 A'. 0~G 

Institutional Decisions 
402019 IQ®20 2Q2o2D Percent 12 -

to Buy 133 120 120 shares 8 losell 118 131 125 traded 
HI«000) 245710 238041 224494 4 711h#d*ltillil]I~Ti~[illarTFTtn Hlliffl|1-IMIM[[[*Illl~|1 Ililliiliil '1111111'Il .1?11111'11111'Illil 

Target Price Range 
2023 2024 2025 

160 
. 120 

· *... -- - -10 
80 
60 

-----'----- -50 
40 
1n 

20 
15 

%TOL RETURN 11/20 
TIOS VL A~# 
STOCK 

1 yr. 3.3 15,7 -
3 yr. 221 23.5 
5 yt. 69.4 64.0 

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 
11.99 1386 14.14 17.48 23.07 21.24 21.01 19.84 19.07 18.99 19.57 2389 17.03 19.71 
223 2.73 3.05 2.96 3.51 3.66 3.99 3.90 4.10 4,10 3.62 5,21 3.91 5.43 
1.01 1.19 1.36 1.29 1.52 1.51 1.62 1.74 1.65 1.63 1.38 2.11 1.89 266 

54 .59 .67 .82 1.00 1.04 1.12 1.17 121 1.25 1.30 1.43 1.55 1.65 
292 4 . 93 4 . 80 6 . 16 5 . 34 5 . 79 5 . 89 5 . 91 5 . 68 5 . 32 6 . 00 757 5 . 13 7 . 18 

10.47 11.76 12.26 16.72 18.00 18.57 18.95 20.53 20.84 22.39 24.90 28,63 32.32 31.77 
9553 10320 104.09 15552 169.19 171.26 174.39 188.83 191.57 21117 276.00 281.56 401.49 421.10 

15.3 17.2 17.7 21.1 17.5 16.4 18.2 18.8 20.1 20.0 24.3 18.0 21.6 16.8 
.81 .92 .96 1.12 1.05 1.09 1,16 1.18 128 1.12 1.28 .91 1.13 .84 

35% 2.9% 2.8% 3,0% 3.8% 4,2% 3.8% 3.6% 3.6% 3.8% 3.9% 3.8% 3.8% 3.7% 
CAPITAL STRUCTURE as of 9/30/20 3664.0 3747.0 36540 4047.0 5401.0 6727.0 6838.0 8301.0 
Total Debt S25236 mlll. Due ln 5 Yrs $5512 mill 313.0 347.0 362.0 3900 374.0 672.0 660.0 1174.0 
LT Debt S24147 mill. LT Interest $978 mill. 17.2% 18.3% 14.1% 7.4% 14.6% 21.3% 169% 258% Ind. $334 mill. capitalized leases. 4.2% 5.5% 5.0% 5.9% 7.2% 74% 10.0% 9.5% (LT interest earned: 2.7x) 
Leases, Uncapltalized Annual renlals $10 mill. 60.5% 57.5% 55.1% 53.5% 54.8% 53.3% 59.3% 58.4% 

33.5% 36.9% 35.1% 37.0% 35.7% 38.1% 36.2% 37.1% 
Pension Assets·12/19 $3208 mill 9868.0 10513 11358 12892 19235 21151 35874 36108 

Obllg $3632 mill. 8762.0 9281.0 10249 12267 17816 19595 29337 29668 Pfd Stock $1623 mill. Pfd Dlv'cd S67 mlfl. 50% 5.0% 4.8% 4.6% 3.4% 4.5% 2.8% 4.5% 
Common Stock 465 , 000 , 000 shs . 80 % 7 , 8 % 7 . 1 % 65 % 4 . 3 % 6 . 8 % 4 . 5 % 7 . 8 % 
as of 10130 / 20 8 . 6 % 82 % 79~ & 7 . 0 % 4 . 5 % 74 % 4 . 5 % 8 . 3 % 
MARKET CAP: $24 billion (Large Cap) 2.8% 4.3% 3.7% 32% 1.7% 4,5% 2,1% 5,2% 
ELECTRIC OPERATING STATISTICS 71% 52% 60% 61% 68% 46% 59% 41% 

T, Cb3*R,WIS*(Knlll 20'lf 29[IZ 2(111 BUSINESS: Fortislnc.'s maln foc Js Is electficity, h~ droelecttic, and 
Arg.*l U$0(MW}i) NA NA NA gas ut My operations (both regulated and nonregulated) In the 
A,9 Indu,LRew. Rfl*il{C) NA NA NA United Slates, Canada, and the Cafibbean. Has 2 mIl. electric, 1.3 
¢2§2* &| Puk (P,4 ~ ~ 01 mm. gas customers. OWf* UNS Energy (Arizona), Central Hudson Peaktmd,Smmer(Uw) 
Arjlualledkclor('4 NA ~ NA (New Yofk), FortlsBC Energy (British Columbla), ForlisAIberta 
%ChangeCI]5!cmeB(F·erd) NA NA (Central Alberta), and Eastern Canada (Newfoundland). Sold com-

Foxd Ch] fge Cot (%) 231 208 204 Fortis' share earnings will probably 
ANNUAL RATES Past Past Eat'd '17·'19 wind up lower in 2020. The December-
of change(per sh) 10 Yrs. 5 Yrs. to'23-'25 quarter comparison is difficult because the 
Revenues .. 5 % - - 1 . 5 % company recorded income of $ 0 . 19 a share 
"Cash Flow" 5.0% 6.5% 4.5% in the fourth quarter of 2019 for the rever-
Earnings 6.0% 11.0% 25% 
Dividends 6 . 5 % 7 . 0 % 6 . 096 sal of a reserve that it : 5 ITC transmission 
8ook Value 7.0% 8.5°6 40% subsidiary took for a possible revenue re-
Cal- QUARTERLY REVENUES {$ mill] Full fund. In addition, the average share count 

endar Mar.31 Jun,30 Sep.30 Dec.31 Year is up significantly due to stock Fortis 
issued in late 2019. The coronavirus and 2017 2274 2015 1901 2111 8301 2018 2197 1947 2040 2206 8390 weak economy have had El mild negative 

2019 2436 1970 2051 2326 8783 effect on income. A delay in receiving rate 
2020 2391 2077 2121 2311 8900 relief in Arizona is another factor . 
2021 2500 MOO 2200 2400 9200 Rate cases are pending in Arizona 

and New York, Tucnon Electric Power re-Cal. EARNINGS PER SHARE • Full 
.ndor Mar,31 Jun,30 8•p,30 No,31 Y,,, questod an increase of $99 million, baaed 
2017 .72 ,62 ,08 N 2,66 on a 1096 return on equity and a 88% 
2018 ,6@* ,67 ,88 ,61 2,82 common·equity ratio. Tho otaff of tho Art· 
201@ ,72 ,64 ,83 77 '· ' 2,08 *ona oommignion proc>oBod a 81 million 
20:o ,07 m n ~1 :,50 hike ba•od on a 9.3% -ROE, an an admin· 
2021 12 .01 ,#8 ,#2 UO intrativo law judge roocmmondod $69 mil· 
C,I· QUARTIMLY DMD[NDI PAID 0 • Full lion, batod on a 9,35% ROE. A dool#lon 

enda, M•,31 Jun,30 &,D,30 Doo,31 Y•tf wao oxpootod shortly after our report wont 
2018 :378 ,376 ,375 ,40 1.8~ ~~r rons. Central Hudmon fllod for oloctrlo 

gas Increa,oa of US$33 million 2017 .40 .40 .40 .428 1 L 
2018 .426 .425 ,425 ,45 1'73 US$14 million, respectively, based o: 
2018 ,45 ,45 ,45 ,4775 1 83 9·1% ROE. An order is expected in mid-
2020 .4775 .4775 .4775 .505 ' 2021. Alo,ITC benefits from a forward-

(A) Also tmdes on NYSE under the symbol ] don't eum duo to chng. In shs. Next ega. f®Oft | (E) In mill. (F) Rates all'c 
MS. Ail data In Canadian S. (B) Dll. ega. Excl. I due mid·Feb. (C) OI¢ds hlstor. pd. early Mar., I 10.32%: eam. on avg. c 
nonrecw. gains (Ioss): '07, 3¢; '14, 2¢; '15, I June, Sept., and Dec. • Div'd relnv. plan avail. I Regul. Cllm.: FERC. Abov, 
48¢; '17, (35¢): '18,7¢. '19, Sl.12. '19 EPS ~ (2% disc.). (D) Incl. Inlang. In '19: $35.01/sh. 1 Below Avg. (G) Excl. dl¢d 
© 2020 Value Une, Inc. Afl rights 185*tved. Factual material Is obtainedj trom soufcea be'Ievod to be reliable and Is pmvidod ¥#thout 
THE PUBUSHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEAE]N. Tllie 8*Ntatjon !s sttictly for subsctibefs ovm. non·comme, 
ol il may bo mpmduced. resold, slomd of Imnsmittec) m ,Jr, pnn!ed, oloclfolic or other foml, of usedl toi gcnaratmg or ma,ketiog any pfWed of eloctornk ptt 

2018 2019 2020 2021 ©VALUE UNEPUB. LLC ; 3-25 
19 . 58 18 . 96 19 . 10 19 . 55 Revenues per sit 21 . 25 
5 . 40 544 5 , 60 5 . 90 " Cash Flow " persh zoo 
2 . 52 2 . 68 2 . 50 2 . 60 Earningspersh O 3 . 00 
1 . 75 1 . 86 1 . 97 2 . 08 Dlv ' d Decl ' d per st , c . 2 . 50 
7 . 51 8 . 03 9 . 30 8 . 10 Cap ' I Spending per sh 8 . 25 

34 . 80 36 . 49 3785 39 . 25 Book Value persh D 43 . 75 
428.50 463.30 466.00 470.00 Common Shs Outst'g E 482.00 

17 . 1 19 . 2 Botd /; gms . ro Avg Afln ' I P / E Ratio 22 . 5 
. 92 1 . 03 Value Lino Relative PjE Ratio 1 . 25 

41 % 3 . 6 % * 5t !; r 0 ( eS Avg Ann ' I Oiv ' d Yield 3 . 7 % 
8390 . 0 8783 . 0 8900 9200 Revenues ( Smill ) 10200 
1136 . 0 12380 1350 1425 Net Profit ( Smill ) 1680 
13.4% 12.5% 14.0% 14.0% Income Tax Rate 140% 
8.4% 92% 9.0% 8.0% AFUDC % to Net Pmfit Z0% 

58,8% 54.2% 54.5% 54.5% Long·Tefm Debt Ratio 53.0% 
37.2% 41.8% 4 f.5% 41.5% Common Equity Ratio 43.5% 
40082 40445 42450 44125 Total Capital ($mill) 48300 
32654 33988 36875 39125 Net Plant (Smill) 45600 
4.1% 4.4% 4.5% 4.5% Return on Total Cap'l 45% 
6 . 9 % 6 . 7 % 6 . 5 % 6 . 5 % Return on Shr . Equity 7 . 0 % 
7.2% 6.991 6.5% 6.5% Return on Com Equity F Z0% 
4 . 1 % AA 3 . 0 % 3 . 0 % Retained to Com Eq 15 % 
46 % 45 % 49 % 49 % All Div ' ds to Net Prof 0 50 % 

mercial real esta e and hotel property assets In 2015. Acquired ITC 
Holdings 10/16 'uel costs: 29% ol revenues. '19 reponed deprec 
rate: 2.6%. Has ),000 employees. Chairman: Douglas J. Haughey. 
Pfes!dent & CE ). Bafry V. Perry Inc: Canada. Address: Foftis 
Place, Suite 110), 5 Spnngdale SI., PO Box 8837, St. John's, NL. 
Canada, A18 3T 2. Tel.: 709-737·2800. internet www iodisinc.com. 
looking regulatory mechanism that ena-
bles it to earn a return on its capital 
spending and recover most costs each year. 
Beyond next year, Fortis' capital plan 
should lead to solid growth in the rate 
base, and thus earnings. The company 
projects spending of $19.6 billion from 
2021 through 2025, leading to 6% average 
annual rate base growth over that time 
frame. 
The board of directors raised the divi-
dend, effective with the payment in 
December. The yearly increase was $0.11 
a ehare (6,8%). Fortis' goal is 6% average 
annual growth in the disburaoment 
through 2025. Note that tho company hai 
reinstated a 2% dincount on iharee pur-
ohuod through tho dividend roinvoBtmont 
plan, Fortl, oxpoot, pattiolpation in the 
DRIP to rl,o from 5% to 20% ai a ru,ult. 
Tho dividend yield of Fortlg titook li n 
out above the utility average, The oqul· 
ty hai outporfbrmod mont uttllty i,;iuoA in 
2020, down juit 3% *Inoo tho itnrt of tho 

, Tbtal return potential is attractive 
ho next 18 months and docont for the 

3- to 5-year period. 
Paut E . Debbas , CFA December 11 , 2020 
n com. eo.: 8.3%- Companv's Financial Strength 8++ 
n. eq., '10: 7.6%. Stock'u Prlco Stability 100 
Wg.; AZ, Avg.; NY, Price Growth Persistence 45 
Dd. via alnv. plan. Earnings Predlctabltlty 75 
rmntles ol any lund 
I, [ntemal use No pan Tosubscribe ttill 1:800-VALUEUNE -
0!100,50,¥;Ca or pmduot < ·¥ ' ·-·.· ··y'< ~' -:,':.' ' 
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MGE ENERGY INC. NDQ-MGEE PRICE 00. 
RECENT en Trailing: 26.A RELATIVE 67 Mm 25:9{ Medlan: 20.0/ P/E RATIO ~912 

TIMEUNESS 4 lm<cd 12/4/20 
SAFETY 1 Newt/3/03 
TECHNICAL 3 Raised 12/11t20 
8ETA .70 (1.00 ='Maiket) 

18-Month Target Price Range 
Low·High Mldpoint (% to Mid) 
$59-$119 $89 (30%) 

2023-25 PROJECTIONS 
Ann'I Total 

Price Gain Return 

Institutional Decisions 
402019 102020 202020 

lo Buy 75 61 70 
to Sell 76 83 78 
Hfd'*000) 15965 15334 16890 

High: 25.5 29.1 31.9 37.4 40.5 48.0 
Low: 18.2 21.4 24.7 28.7 33.4 35.7 
LEGENDS 
- 120 x DMdonds o sh 

dmded by Intored Rate 
··· Relative Pfte Stfeoglh 

gg~~ 2,~14 
Shaded area in(kates rec@S:]on 

,<Miy:'7:' .Lid , tll!1 
'9%..V; ,ll,tl,•1"l'11,1.1",I"'| 
./t:4:i•. ·.:R 

ir.t (f I,l f? 
Percent 
sharos 
traded 4:111 MM,hdl- i ~~1~Imll#1 ~mumm Illl1# ]11 

48.0 66.9 68.7 
36.5 44.8 60.3 

-.„,Ut,1 
., 'tl

•#'*„
If 

1'..1" 

1-* bw' i]Ni, 

1.24 DIV'D 4 40/ 

80.8 83.3 
56.7 47 2 

68.9 Target Price Range 
51.1 2023 2024 2025 

160 
lon 
100 

'80 

4r.J.1"J•~li; -----------
An 
¢0 
40 
30 

20 
-15 .... % TOT. RETURN 11/20 

sio& V'·2~m' ir~kl ilil Ill I fl nll-= 5 yr. 75.3 64.0 
1 yr. -9 5 15.7 -
3 yr 10.7 23.5 z 

2004 2005 2006 2007 2008 2009 
13.89 16.73 16.13 16.33 17.35 15.40 

1.92 2.00 2.34 2.46 2.68 2.66 
1.18 1.05 ' 1.37 1.51 1.59 1.47 
.91 .92 .93 N .96 .97 

3.13 2.80 2.94 4.14 3.08 2.35 
11.06 11 21 11.93 12.99 13.92 14.47 
30.59 30.68 31.46 32,93 34.36 34.67 

18.0 22.4 15 9 15.0 14.2 15.1 
I95 1.19 .86 .80 .85 1.01 

4.3% 3.9% 43% 4.1% 4.2% 4.4% 
CAPITAL STRUCTURE as ol 9/30/20 
Total Debt S540.l mill. Due ln 5 Yrs $91.8 mill. 
LT Debt $520.4 mill. LT Interest $23.6 mil 
(LT interest earned: 5.8x) 

Leases, Uncapitallzed Annual rentals Sl.9 mill 

Pension Assets·12/19 $386.0 mdl. 
Obligation $410.6 mill. 

Pid Stock Nore 

Common Stock 36,163,370 shs. 
as of 10/31/20 
MARKET CAP: $2.5 billion (Mld Cap) 
ELECTRIC OPERATING STATISTICS 

2017 2018 2019 
%Chue RetdS&'¢sln'M) -2.6 +1.6 .2.3 
Avg. IrAL Use (MW}Ii 1966 1802 NA 
Avg. kazl Rm w KWH (¢) 8~ 7ijf 7iji Capacti at Peak {M·4 
Peak load, gmrn.e{ [lh·) 670 62 N 
Annual loamclor(%) NA 
% Chago DJstcrners (&\g } NA NA NA 

Fged Chafg@Cm.(%) 750 645 465 
ANNUAL RATES Past Past Esl'd '17-'19 
ofchange (persh} 1DYrs. 5 Yrs. to'23-'25 
·Revenues - - ..5% 1.0% 
"Cash Fiow" 4.5% 5.0% 5.0% 
Earnings 4.5% 2,5% 40% 
DIvidends 3.5% 4.0% 5,5% 
Book Value 5.5% 5.5% 50% 

Cal- QUARTERLY REVENUES ($ mill) Full 
endar Mar.31 Jun.30 Sep.30 Dec,31 Year 
2017 156.8 126.5 139.5 140.3 563.1 
2018 157.6 124.3 137.8 140.1 559.8 
2019 167.6 122,2 138.2 140.9 568.9 
2020 149 . 9 117 . 0 135 . 2 137 . 9 540 
2021 160 120 140 140 560 
Cal· EARNINGS PER SHARE A Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .56 .45 .77 .42 2.20 
2018 .58 .53 .85 .47 2.43 
2019 .69 .45 .88 .48 2.51 
2020 .75 .53 .88 .49 265 
2021 . 78 . 50 . 95 . 52 2 . 75 
Cal- QUARTERLY DIVIDENDS PAID B•t Full 

endar Mar.31 Jun.30 Sep,30 Dec.31 Year 
2016 .295 .295 .3075 .3075 1.21 
2017 .3075 .3075 .3225 .3225 1,26 
2018 .3225 .3225 .3375 .3375 1.32 
2019 .3375 .3375 .3525 .3525 1.38 
2020 .3525 .3525 .37 

' 2.10 2011 2012 2013 2014 2015 2016 2017 
15.36 15.76 15.61 17.04 17.88 16.27 15.71 16.24 
2,76 2.94 298 3.28 349 3.33 '3.47 3.73 
1.67 1.76 1,86 2.16 2.32 2.06 2.18 2.20 
.99 1.01 1 04 1.07 1.11 1.16 1.21 1.26 

1 . 76 1 . 88 2 . B4 3 . 43 2 . 57 2 . 08 2 . 41 3 . 12 
15.14 15.89 16,71 17.81 19.02 19.92 20,89 22.45 
34.67 34.67 34.67 34.67 34.67 34.67 3467 34.67 

15.0 15.8 172 11.0 17.2 203 24.9 29.4 
.95 .99 1.09 .96 .91 1.02 1.31 1.48 

4 . 0 % 3 . 6 % 3 . 2 % 2 , 9 % 2 . 8 % 2 . 8 % 2 . 2 % 2 . 0 % 
532.6 546.4 541.3 590.9 619.9 564.0 544.7 563.1 

57,7 60.9 644 74.9 80.3 71.3 75.6 76.1 
36.9% 37.1% 37.7% 37.5% 37.5% 36.7% 36.0% 36.4% 

-- 5.6% 5.7% 1.3% 2.1% 2.1% 
38.9% 39.6% 38.2% 39.3% 37.5% 36.2% 34.6% 33.8% 
61 1% 60.4% 61.8% 60.7% 62.5% 63.8% 65.4% 66.2% 
859.4 911.9 937.9 1016.9 10547 1081.5 1106.9 1176.3 
968.0 995.6 1073.5 1160.2 1208.1 1243.4 1282.1 1341.4 
7 . 6 % 7 , 8 % 75 & 83 % 8 . 6 % 75 % 1 ]% 7 . 3 % 

110% 11.1% 11.1% 12.1% 12.2% 10.3% 10.4% 9.8% 
11.0% 11.1% 11.1% 12.1% 12.2% 10,3% 10.4% 9.8% 
4.4% 4.7% 4,9% 6.1% 6.4% 45% 4.7% 42% 
60% 57% 56% 50% 48% 56% 55% 57% 

BUSINESS: MGE Energy, Inc. Is a holding company Ior Madison 
Gas and Electric Company (MGE), which provides electric service 
to 155,000 customers in Dane County and gas service to 163,000 
customers In seven counties in Wisconsin. Electric revenue break-
down, '19: residential, 35%; commercial, 53%; industnal, 3%; other, 
9%. Genoraling sources, '19: coal, 50%; gas. 14%; fenewables, 

MGE Energy's utility subsidiary is 
awaiting an order on its regulatory 
settlement. Madison Gas and Electric 
reached a settlement calling for no change 
in electric rates and a $6.7 million (4%) 
rise in gas rates. The earning power of the 
electric business would increase, despite 
the lack of rate hike, because capital 
spending would be placed iii the rate base. 
Declines in costs, which are being passed 
through to customers, are the reason for 
no change in electric prices. The allowed 
return on equity would be 9.8%, and the 
common-equity ratio would be 55.85%. An 
order is expected by yearend, with new 
tariffs taking effect at the start of 2021. 
Earnings are likely to rise in 2020 and 
2021, despite the weak economy. MGE 
benefited from favorable weather patterns 
in the first six months of 2020. The utili-
ty's service area was better able to' recover 
from the lockdown earlier this year be-
cause it does not have a large industrial 
sector, and the state government was not 
subject to the Iockdown. Moreover, MGE is 
able to defer for future recovery of ex-
penses associated with the coronavirus. 
We assume in our 2021 estimate that the 

2018 2019 2L20 2021 ©VALUE LINE PUB. LLC 23-25 
16 . 15 16 . 41 1495 1550 Ravenues per sh 17 . 25 
4.06 4.57 4.70 t.95 "Cash Flow" per sh iso 
2 . 43 2 . 51 2 . 65 275 Eamlngs per sh A 380 
1 . 32 1 . 38 1 . 45 t . 52 Div ' d Decl ' dpersh B . t 1 . 80 
6 . 12 4 , 73 6 . 10 4 . 55 Cap ' I Spending per sh 4 , 50 

23 . 56 24 . 68 27 . 15 28 . 40 Book Valuepershc 32 . 00 
34.67 34.67 *16 36.16 Common Shs outst'g D 35.15 

25 . 1 28 . 4 so / d # gwas . Avg Ann ' IP / ERatio 24 . 0 
1 . 36 1 . 52 V * Iue L Ine Relative PIE Ratio 1 . 50 

eslln ates 2 . 2 % 1 . 9 % Avg Ann ' I Oiv ' d Yield 2 . 5 % 
559 . 8 568 9 540 560 Revenues ($ mill ) 625 

84.2 86.9 95.0 100 Net Profit (Smlll) 110 
24.6% 18.5% 16,5% 16.5% Income Tax Rate 16.5% 
52 % 3 . 6 % 5 . 0 % 6 . 0 % AFUDC % to Net Profit 10 % 

37.7% 38,0% 35.0% 35.0% Long·Term Debt Ratio 37.5% 
62.3% 62.0% 650% 65.0% Common Equity Ratio 82.5% 
1310 . 0 1379 . 4 1505 1575 Total Capital {$ mill ) 1850 
1509.4 1642.7 1790 1875 Net Plant (Smill) 2150 

7.2% 7.1% 7.0% 7.0% Return on Total Cap'I 6.5% 
10.3% 10 2% 9,5% 9.5% Return on Shr. Equity 9.5% 
10.3% 10.2% 9.5% 9.5% Return on Com Equity 0 9,5% 
4.7% 4.6% 4.5% 4.5% Retainedto Com Eq 4.0% 
54% 55% 54% 55% All Oiv'ds to Net Prof 60% 

14%; purchased power, 22%. Fuel costs: 34% 01 revenues. '19 
reported depreciation rates: electric, 3.6%, gas, 2.1%; nonregu 
lated, 2.3%. Has about 700 employees. Chairman, President & 
CEO: Jeffrey M, Keebler. Incofporated: Wisconsin. Address: 133 
South Blair Slreei, P.O Box 1231, Madison, Wisconsin 53701-
1231. Telephone: 608·252-7000 Internet: vmw.mgeenefgy.com. 
aforementioned regulatory settlement is 
approved. 
A solar project was completed in early 
November, and others will be built in 
the next two years. MGE has a one-third 
stake (50 megawatts) in this project, which 
cost $65 million. Two similar projects are 
scheduled for commercial operation in 
April of 2021 and December of 2022. A 20-
mw project is scheduled for completion in 
mid-2021 at a cost of $32 million. This will 
be used to serve commercial customers 
who choose a renewable-energy tariff. 
Finances are sound. The common-equity 
ratio and fixed-charge coverage are well 
above the utility norms. Earned returns on 
equity are healthy. MGE Energy mdrits a 
Financial Strength rating ofA+. 
This high-quality stock is untimely 
and its dividend yield is low, by utili-
ty standards. In fact, this is only about 
equal to the median of all dividend-paying 
issues under our coverage. Total return 
potential is appealing for the 18-month 
span, but not for the 3- to 5-year period. 
The recent quotation is well within our 
2023-2025 Target Price Range. 
Paul E, Debbas, CFA December 11,2020 

A) Diluted earnings. Excludes nonmcurring I Junw, September, and December. • DMdend I (D) In millions, adjusted for splil. (E) Rate al- Company's Financial Strength A+ 
iain: '17, 62¢. '19 earnings don't sum due to I mlnt.estmenl plan available. t Shareholder In· Itowed on common equity in '19: 9.8%; earned Stock's Price Stability 95 
oundwng. Next earnings report due late Feb. I vast nent plan avaifable. (C) Includes mgu- I on common equity, '19: 10.4%. Regulatory Price Growth Persistence 75 
B) Dividends hlstoric@Iy paid in mid·March, ~ Iatof¢ assets. Jn '19: $167.0 mill.,$4.82/sh. JClimate:Above Average. Earnings Predlclabltlty 100 

D 2020 value lIno, Inc, Alt dolls tesetvod. Factual materal is obtalned tem soum believed to be feliat)!e and 1S pmvidod ¥4thout wairar,~es ol any kind ' 
f}{E PUBUSHERIS NOT RESPGNSIBLE FOR ANY ERRORS 1 )R OMISSIONS HEREIN. This pubhcauon l; stncoy for sukobofs ovm. non·commsrcial, Internal use No pan To ·subscribe call,1-800-VALUELINE 
of,t may bo <epfoducoi msold, stored or uamm¢md r, any pml@d, olocl,on,c u rotor Iorm, or uged for gorlemlrlg oi maikelng ariy pm:ed o, elocb·onic pubtical>on, serie 0( pfod,KL '. ·· · · . ~· ~f · . 1~:~·; : ~.>' -t C .> I , - ·-· · -
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OGE ENERGY CORP NYSE·OGE PRICE (Median: 17.0/ ME RATR ™1913 RECENT 32.39 Zro 15.7 haag: 15.9\ RELATIVE 

18.9 23.1 28.6 30.1 40.0 39.3 36.5 342 37.4 41.8 Target Prlce Range 
TIMELINESS 3 LoNeied 3820 High: | 

tow: 9.9 16.9 20.3 25.1 27.7 32 8 24 2 23.4 32.6 29.6 2023 ~ 2024 2025 
SAFETY 2 Lmwed 1218/15 LEGENDS 

- 0.76 x Oddertds p sh -160 
TECHNICAL 4 Ra~ed 11/20/20 divided by tri!efest Rate 

· · · · Relatwe Pnca Stfength 190 
BETA l.lj (1.00 =Market) 2-fopl *Bt 7/13 . ,, lf'In 

ODboft5: Ye 
18-Month Target Price Range Shaded afea inckams fecess,on ,' 80 

Low-High Mldpolnt (% to Mid) 2,33 1- m 
401- / 

$23-$62 $43 (30%) -40 , 

2023-25 PROJECTIONS b' y- = = -
Il,yl.O·'~1'»< mn"ri7~'.,1"I.! 

-30 
Ann'I Total >.··.*-,« -», lillit f't 

Price Galn Return 24*3"If " IiI. -20 

~t 98 1:=3 ;Ni liwifli</.*.. --/ .........'.................... 15 . % TOT. RETURN 11120 
Institutional Decisions . s:9* .%~m{.~ 

4Q2019 :Q2920 2Q2020 Percent 18 ~ , ,mlm il -, i Il 1 yf. -2O.O 15.7 -
lo Buy 205 176 203 shares 

12- Iidiirililiirilii~Iil i|1|||i|i iiilill|||1 I Illil||Iji It~illlIi I ll 11Ili 1111 Iiil i'lltllilill Ilftlll11 - lilli- 3yr. 1.4 23.5 Z loSeB 185 221 182 traded 6 5 yr. 496 64.0 
Wr,000) 133273 128589 129209 
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 20 6 2017 2018 2019 2 20 2021 © VAUUELINEPUB. UC ; 3-25 

LINE 

27.37 32 83 21.96 20.68 21.77 14.79 
1.87 1.94 223 2.39 2.40 2.69 
.89 .92 tl.23 1.32 1.25 1.33 
.67 .67 .67 .B .70 .71 

1.51 1.65 2.67 3.04 401 4.37 
7 . 14 759 8 . 79 9 . 16 10 . 14 10 52 

180.00 181.20 182.40 183.60 187.00 194.00 
14.1 14.9 13.7 13.8 12.4 10.8 
.74 .79 .74 .73 .75 .72 

5.3% 4.9% 4.0% 3.8% 4.5% 50% 
CAPITAL STRUCTURE as of W30/20 
Total Debt 63493.9 mill. Due in 5 Yrs S79.4 mill 
LT Debt $3493.9 mill. LT Interest S150.2 mill. 
(LT interest earned: 3.9x) 

Leases, Uncapitaltzed Annual rentals S62 mill. 

Pension Assets-12119 $530.3 m,IL 
Obllg $616 9 mill. 

Pfd Stock None 

Common Stock 200,020,017 shs. 

MARKET CAP: $6.5 billion {Large Cap) 

ELECTRIC OPERATING STATISTICS 
2017 2013 2019 

%ChameRetdS*s(KWIQ -2.2 +6.8 +Ll A,9. b~dlhe viIMI) 
A'# !!eusL Revs. c€, Ky,i{ (¢} 

5~ NA 

Ca;2* &[Puk*W} NA 4NA 4NA 
Peakload SHnmerllh} 64~ 6863 6817 
AnnuBI lozd hdoi (%) NA NA 
% ChM.pCC5/co.els 67*rd} +1.0 +.9 +1.0 

FxedCNI@Cm (%) 315 292 335 
ANNUAL RATES Past Pa5t Est'd '17-'19 
of change (pef sh! 10 Yrs. 5 Yrs. to'23·'25 
Revenues - 5 . 056 - 55 % 3 . 5 % 
:'Cash Flow" 4.0% 1.0% 6.0% 
Earnings 5.0% 2.0% ao% 
Dividends 7 . 0 % 10 . 0 % 6 . 0 % 
Book Value 7.0% 5.5% .5% 
Cal· QUARTERLY REVENUES ($ mill J Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 456.0 586.4 716.8 501.9 2261.1 
2018 492.7 567.0 698.8 511.8 2270.3 
2019 490 0 513.7 755.4 472.5 2231.6 
2020 431 . 3 503 . 5 702 . 1 463 . 9 2100 
2021 500 550 750 500 2300 
Cal- EARNINGS PER SHAREA Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .18 .52 .92 .30 1.92 
2018 .27 .55 1.02 .27 2.12 
2019 .24 .50 1.25 .26 2.24 
2020 .23 .51 1.04 .27 205 
2021 .25 .55 1.20 .25 2.25 
Cal· QUARTERLY DIVIDENDS PAID B . Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2016 .275 .275 .275 .3025 1.13 
2017 .3025 .3025 .3025 .3325 1.24 
2018 .3325 .3325 .3325 365 {36 
2019 .365 .365 .365 .3875 1.48 
2020 ,3875 .3875 .3875 .4025 

19.04 19.96 18.58 14.45 12.30 11.00 11.31 11.32 
3.01 3.31 169 3.46 3.40 323 3.31 3.34 
1.50 1.73 1.79 134 1.98 1.69 1.69 1.92 
.73 .76 .80 .85 .95 105 1.16 127 

4.36 6.48 5.85 439 2.86 2.74 3.31 4.13 
11.73 13.06 14.00 15.30 16,27 16.66 1724 19.28 

19520 19620 197.60 198.50 199.40 199,70 199.70 199.70 
13.3 14.4 15.2 17.7 18.3 177 17.7 18.3 
.85 .90 .97 .99 .96 .89 .93 .92 

3.7% 3.1% 2.9% 25% 2.6% 3.5% 3.9% 3.6% 
3716.9 3915.9 3671.2 2867.7 2453.1 2196.9 2259.2 2261.1 
295.3 342.9 355.0 387.6 3958 337.6 338.2 384 3 

34.9% 30.7% 26.0% 24.9% 30.4% 29.2% 30.5% 325% 
5.7% 9.0% 2.7% 2.6% 1.7% 3.7% 6.4% 15.0% 

50.8% 51.6% 50.7% 43.1% 45.9% 44.3% 41.1% 41.7% 
49 2% 48.4% 49.3% 56.9% 54.1% 55.7% 58.9% 58.3% 
4652.5 5300.4 5615.8 5337.2 5999.7 5971.6 5849.6 6600.7 
6464.4 7474.0 8344.8 6672.8 6979.9 7322.4 76962 8339.9 

7.8% 78% 7.7% 8.6% 7.8% 69% 7.0% 7.0% 
12.9% 13.4% 128% 12.8% 122% 10.2% 9.8% 10.0% 
12.9% 134% 12.8% 12.8% 12.2% 10.2% 98% 10.0% 
6 . 7 % 77 : 1 n 73 & 6 . 5 % 4 . 0 % 33 % 3 . 5 % 
48% 43% 44% 43% 47% 61% 67% 64% 

BUSINESS: OGE Energy Corp. Is a holding company Ior Oldaho-
ma Gas and Eleclric Company (O(ME), which supplies electficity to 
865,000 customers In Oklahoma (84% ol electric revenues) and 
western Arkansas {8%); wholesale is (8%). Owns 25.556 ol Enable 
Midstream Partners. E!ectdc revenue breakdown: residentlal, 40%; 
commerclal, 23%; industnal, 10%; oil{Ield. 9%; other, 18%. Genera-

OGE Energy's stock price continues to 
be held back by the poor performance 
of the units of Enable Midstream 
Partners. OGE has a 25.5% stake in En-
able, a midstream gas master limited part-
nership that has been hurt by difficult con-
ditions in the gas and oil industry. This 
has affected not only OGE's quotation, but 
its equity income and cash from distribu-
tions after Enable's board cut the payout. 
So far this year, the price of OGE stock 
has fallen 27%, far worse than most utility 
issues, 
We have cut our 2020 earnings esti-
mate by $0.05 a share. Unusually cool 
summer weather conditions hurt the third-
quarter earnings comparison. Our revised 
estimate of $2.05 a share is near the upper 
end of management's targeted range of 
$2.00-$2.06. 
We continue to expect improved earn-
ings in 2021. We assume normal weather 
patterns in our dstimate. The economy will 
likely be in better shape, too, although we 
note that the utility's service territory has 
fared better than the national economy in 
2020. Revenues from a grid-enhancement 
plan will help, too. 

1137 11.15 10.50 11.50 Revenues per sh 13.75 
3 . 74 4 . 02 4 . 05 4 . 40 " Cash Flow " per sh £ 25 
2 . 12 2 . 24 2 . 05 U5 Earnings per sh A 2 . 50 
1 . 40 1 . 51 1 . 58 1 . 68 Div ' d Decl ' d per sh 8 . 1 . 95 
2 . 87 3 . 18 2 . 90 165 Cap ' I Spendlng per sh 3 . 75 

20 . C € 20 . 69 18 . 15 18 . 80 Book Value persh c 20 . 75 
199.70 200.10 200.00 200.00 Common Shs Outst'g 0 200.00 

16.5 19.0 Bofd fjg,res ara Avg Ann'I PIE Ratio 193 
. 89 1 . 02 VNUI Un , Relative P / E Ratio 1 . 10 

estl, 3!es 4 . 0 % 35 % Avg Annl Div ' d Yield 4 . W , 
2270 . 3 2231 . 6 2100 2300 Revenues ($ mlll ) 2750 
4255 449.6 415 450 Net Profit #mill) 520 
14.5% 7 4% 13.0% 13.0% Income Tax Rate 13.0% 
83% 1.6% 1.0% 20% AFUDC % to Net Profit 20% 

42 0% 43.6% 49.0% 48.0% Long-Term Debt Ratio 49.0% 
58.0% 56.4% 51.0% 520% Common Equity Ratio 51.0% 
6902 . 0 7334 . 7 7130 7250 Total Capital ( Smiu ) 8100 
8643 . 8 9044 . 6 9225 9525 Net Plant { Smlll ) 10275 

7.3% 7.1% 7.0% ZS% Return on Total Cap'I 7.5% 
10.6% 10.9% 11.5% 12.0% Return on Shr. Equity 12.5% 
10.6% 10.9% 11.5% 12.0% Return on Com Equity E 125% 
38% 36% 2.5% 33% Retained to Com Eq 10% 
64% 67% 76% 73% All Div'dsto Net Prof 75% 

ling sources: gas. 35%: coal. 15%; wind. 5%; purchased, 45%. 
Fuel costs: 35% of revenues. '19 reported depreciation rate (utility): 
2.7%. Has 2,400 employees. Chairman, President and Chief Exec-
utive Olticer: Sean Trauschke. Incorporated: Oklahoma. Address: 
321 North Harvey, P.O. Box 321, Oktahoma City. Oklahoma 73101· 
0321. Telephone. 405·553-3000. Internet: www oge.com. 

The Oklahoma Corporation Commis-
sion approved a grid-enhancement 
plan. Oklahoma Gas and Electric plans to 
spend $810 million through 2024. The util-
ity will receive $7 million in revenues for 
this plan in 2021 and 2022, and file a rate 
case by the end of the first quarter of 
2022. 
The utility filed for an increase in 
Arkansas under the state's formula 
rate plan. OG&E is seeking $7 million, 
which would take effect at the start of 
April. The company has reached settle-
ments in previous formula rate requests. 
The board of directors raised the divi-
dend, effective with the October pay-
ment. The increase was $0.06 a share 
(3.9%) annually, smaller than in recent 
years. We believe this deceleration reflects 
the situation with Enable. We project bet-
ter dividend growth by 2023-2025. 
This stock offers an attractive divi-
dend yield. The yield is more than one 
percentage point above the utility average. 
In addition, total return potential is supe-
rior for both the 18-month span and the 3-
to 5-year period. 
Paul E. Debbas, CFA December 11, 2020 

.A) Diluted EPS. Excl. nonrecumno gain I rounding. Next earnings report due late Feb. ~ mill., adj. for split. (E) Rate base: Net ofl~inal Company'o FInancial Strength 
losses): '04, (34 '15, (33¢); '17, 51.18; '19, (8) Div'ds his.oncally paid in late Jan., Apr., i cosl. Rate allowed on com. eq. in OK,n 19: Stock's Price Stability 
k); '20, (S2.95}: gains on discont ops.: '05, July, & OcL• Dti'dreinveslmenlplanavail (C) 19.5%; In AR In '18:9.5.6; eamedonavg. com. Price Growth Persistence 

25¢; '06,20c. '18 & '19 EPS don'i sum due to I lncl. deferred charges. In '19: $1.53/sh. (D) In ~ eq., '19. 11.0%. Regulatory Climate: Average. Earnings Predlctabltlty 
© 2020 Value Uno, Inc. AN nchts fesemd, Faclual maMnal Is obla,ned Jfom sources beliovid to bo reliable and is pmvlded wdhcut warranties of any kind. 
THE PUBUSHER IS NOT RESPCNSIBLE FOA ANY ERRORS OR OMISSIONS }{EREIN. Ths pubication is stnctly for subscnbe fs own, non-commercial, internal use. No part To subscribe call 1·800:VALUELINE 
olilmaybofopfoducod, resold, slorod orttansftwlted many pf,nted, electfonc orome, fofm, orused Iof generat,ig ormafkot!g anypmted of olocl,cn,cp,~caoo, serv,ce orprc<klct -- ·. :· ·- -·- · 
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078 N 3.9%1 
57.7 56.9 
45.9 31.0 

OTTER TAIL CORR NDQ·OTTR PRICE 09,82 &o 16.4( Median: 22.0/ WE RATIO 1~ 914 RECENT 4 Tfai}ing: 16,6\ RELATIVE 

TIMELINESS 3 Raised 11/13,20 High: 25.4 25.4 23.5 25 3 319 32.7 33.4 42.6 48.7 51.9 Target Price Range Low: 15.5 18.2 17.5 20.7 25,2 26.5 24.8 25.8 35,7 39.0 2023 ~ 2024 2025 
SAFETY 2 Raised 6/17/16 LEGENDS 

- 061 x Dividends p sh 
TECHNICAL 3 Raised 12/11/20 dvidod by Interest Rate ' -160 

···· Relattve Price Strength 120 BETA .85 (1.00 = Markot) Options· Yes 100 Shaded area indcates recess:on 
18-Month Target Price Range , - 80 
Low-High Mfdpolnt (% to Mid) ' F'< _60 

50 $31·$69. $50 (25%) =y</,3.J /"iilll.:.~.i: 

........... 

&9 

Gain An~0' ~,:.~
'~LALL..<-2'~„~.f~ 

Th';ill:"I,1'.,Inn"l -30 2023·25 PROJECTIONS I ..· 
Price 20 High 60 (+50%) 14% i~ kfi~-iltl'... ..,.~"Il ,, -15 Low 45 · (+15%) 7% 

Institutional Decisions .:i;liijji.jjif -.*,~ *~*~~ .~~,,..·.~..•.···.· „...··.·· "* ' ., ·,~~ % TOL RETURN 11/20 
T/OS VL ARITH * 

(Q2019 IQ2020 2Q2020 Percent 9 1 yr. ·16.7 15.7 
STOCK INDEX 

to Buy Z Z = to Sell : - illilll~i i%1 ilihill&~j-·m~i~i:id·Li 4 -*a jii®gji ilmmf-- 3,· -102 23 5 
Htd'5(000) 18484 . 1[228 18869 5 yr. 75 0 64 0 
2004 2005 2006 2007 2008 2009 ' 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 ©VALUEUNEPUB. LLC ; 3-25 

30 . 45 3559 37 . 43 41 . 50 37 . 06 29 . 03 31 . 08 29 . 86 23 . 76 24 . 63 21 . 48 20 , 60 20 . 42 21 . 47 23 . 10 22 . 90 21 . 20 22 . 85 Revenues persh 26 . 75 
2 . 88 335 339 3 . 55 2 . 81 2 . 76 2 . 60 2 . 36 2 . 71 3 , 02 3 . 09 3 . 14 3 . 44 3 . 70 3 . 96 411 4 . 25 4 . 55 " Cash Flow " per sh 5 . 25 
1 . 50 1 . 78 1 . 69 1 . 78 1 . 09 . 71 38 45 105 1 . 37 1 . 55 156 1 . 60 186 2 . 06 2 . 17 2 . 30 2 . 45 Earnings per sit A 3 . 00 
1 , 10 1 . 12 1 . 15 1 . 17 1 . 19 1 . 19 1 . 19 1 . 19 1 . 19 1 . 19 121 1 . 23 1 . 25 1 . 28 1 . 34 1 40 1 . 48 1 . 56 Div ' d Decrdpersh 8 • 1 . 80 
1 . 72 204 2 . 35 5 . 43 7 . 51 4 . 95 2 . 38 2 . 04 320 4 . 53 4 . 40 423 4 . 10 336 2 . 66 5 . 16 9 . 15 3 , 75 Cap ' I Spending persh 3 , 00 

14.81 15.80 16.67 17.55 19.14 18.78 17.57 1583 14.43 14.75 15.39 15.98 17.03 17.62 18.38 19.46 20.85 21.70 Book Valuepersh c 24.50 
28 . 98 29 . 40 29 . 52 29 . 85 35 . 38 35 . 81 36 . 00 36 . 10 36 . 17 36 . 27 37 . 22 37 . 86 39 . 35 39 . 56 39 . 66 40 . 16 41 , 50 4160 Common Shs Outsrg 0 42 . 00 
17 . 3 15 . 4 17 . 3 19 , 0 30 . 1 31 . 2 55 . 1 475 21 . 7 21 . 1 18 . El 18 , 2 20 . 2 22 . 1 22 . 2 23 . 5 Bold # g iros m Avg Ann ' IP / E Ratio 17 . 0 

91 .82 .93 1.01 1.81 2.08 3.51 29B 1.38 119 99 .92 1.06 111 1.20 126 Value L/ne Relative PJE Ratio .95 
e,Ij,rafes Avg Ann'I Div'd Yield 42% 4.1% 3.9% 35% 3.6% 5.4% 5.7% 5.6% 52% 4.1% 4.1% 4.3% 3.9% 3.1% 2.9% 2.7% 3.5% 

CAPITAL STRUCTURE as of 9/30/20 
Total Debt S813.1 mil Duein 5 Yrs S197.7 mill. 
Cr Debt S764.3 mill. LT Interest $35.1 mill. 
(LT intemsl earned: 4.3x) 

Leases, Uncapltallzed Annual rentals $22.3 mill. 
Pension Assets-12/19 $329.8 mtll. 

Obllg S384.8 mill. 
Pfd Stock None 

Common Stock 41,064,051 shs. 
as of 10/31/20 

MARKET CAP: Sl.6 billion (Mld Cap) 

ELECTRIC OPERAnNG STATISTICS 
2017 2018 2019 

%Cba:WR@121&!esO[WH) +~ +3.4 ·.2 Avg. 10*l Um {MWHI 
AY'g MSL RM. MICAH (¢) 6.26 5.97 NA 
Capt/at P¢ak (Mw) 
Peak Load, Wo!er (M,i} 917 912 NA 
Artd Load Fac'.of (%j NA NA 

+ 2 +.1 % Changektomesdr-erg 

kedC®Co/.[%) 608 409 407 
ANNUAL RATES Past Past Est'd '17-'19 
ol change (per sh) 10 Yrs. 5 Yrs. to'23·'25 
Revenues ·4.5% -.5% 3,0% 
" Cash Flow " 25 % 6 . 0 % 5 . 0 % 
Earnings 5.5% 9.0% 6.5% 
Dividends 1.5% 2.5% 50% 
Book Value - - 4 . 5 % 5 . 0 % 

Cat- OUARTEFILY REVENUES ($ miil.) Full 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 214.1 212.1 216,5 206.7 849,4 
2018 241.2 226.3 227.7 221.2 916.4 
2019 246.0 229.2 228.6 215.7 919.5 
2020 234 . 7 192 . 8 235 . 8 216 . 7 880 
2021 250 235 245 220 950 
Cal- EARNINGS PER SHARE A Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .49 .42 .45 .50 1.86 
2018 .66 .47 .58 .35 2.06 
2019 .66 .39 .62 .51 2.17 
2020 .60 .42 .87 .41 230 
m1 .68 .47 .80 .50 2.45 
Cal- QUARTERLY DIWDENDS PAID e • Full 

eqgar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2018 .3125 .3125 .3125 .3125 1.25 
2017 .32 .32 .32 .32 1.28 
2018 .335 .335 .335 ,335 1.34 
2019 .38, .35 .35 .35 1.40 
2020 .37 .37 .37 

1119.1 1077.9 8592 893,3 7993 779.8 803.5 849.4 
13.6 164 39,0 50.2 56.9 58.6 62.0 73 9 

- - 14 5% 52% 21.3% 22.5% 27.0% 24.5% 25.5% 
.6% 3.8% 1.7% 5.6% 3.9% 3.5% 2.2% 23% 

40.2% 44.6% 44.0% 42.1% 465% 424% 43.0% 41.3% 
58.4% 54.0% 54.4% 57.9% 53.5% 57.6% 57.0% 58.7% 
1083.3 10589 959.2 924.4 1071.3 1051.0 1175.4 1187.3 
1108.7 1077.5 10495 1167.0 1268.5 1387.8 1477.2 1539.6 

2.7% 3.2% 5.7% 68% 6.7% 6.8% 6.5% 7.3% 
2.1% 2.8% 7.3% 9.4% 99% 9.7% 9.3% 10.6% 
2.0% 2.7% 73% 93% 9.9% 9.7% 93% 10.6% 
NMF NMF NMF !2% 22% 2.0% 2.1% 3.3% 
NMF NMF 113 % 87 % 78 % 79 % 78 % 69 % 

BUSINESS: Otter Tail Corporation is the parent of Otter Tail Power 
Company, which supplies electricity to 132,000 customers in 
Minnesota (52% of retail electric revenues}, North Dakota (38%), 
and South Dakota (10%). Electric rev. bieakdown: residential, 32%; 
commercial & farms, 36%; industrial, 30%,other, 2%. Generating 
sources: coal, 45%; wind & hydfo, 8%; other, 1%; purchased, 46%. 
Otter Tail Corporation raised its 2020 
earnings guidance for the second-
consecutive quarter. The company's 
nonutility operations are faring better 
than management expected three months 
earlier. Accordingly, upon reporting third-
quarter profits in early November, Otter 
Tail raised its targeted range for share net 
from $2.10-$2.30 to $2.26-$2.36. The com-
pany now expects its Manufacturing divi-
sion to earn $0.23-$0.25 a share, versus 
$0.15-$0.23 previously and $0.32 in 2019, 
and its Plastics segment to contribute 
$0.64-$0.66, versus $0.50-$0.54 previously 
and $0.51 in 2019. The latter operation is 
seeing strong demand and pricing for PVC 
pipe. The revised earnings guidance is 
near the $2.22-$2.37 range Otter Tail 
issued in mid-February, before the corona-
virus problems emerged. We raised our 
2020 share-earnings estimate by $0.15, to 
$2.30, and boosted our 2021 estimate by 
the same amount, to $2.45, thanks to the 
nonutility operations' improved prospects. 
Otter Tail Power filed a rate case in 
Minnesota. This was the utility's first ap-
plication there since 2016. Otter Tail re-
quested a hike of $14.5 million (6.8%), 

916.4 919,5 880 950 Revenues (Smill) 1125 
82.3 868 95.0 105 Net Profit (Smill) 125 

15.0% 16.7% 18.0% 18.0% Income Tax Rale 18.0% 
4.1% 49% 8 0% 4.0% AFUDC % to Net Profit 2.0% 

44.7% 46.9% 420% 45.0% Long.Term Debt Ratio 45.5% 
55 . 3 % 53 1 % 58 . 0 % 55 . 0 % Common Equity Ratio 54 . 5 % 
1318,9 1471.1 1490 1640 Total Capital (Smill) 1900 
1581 . 1 1753 . 8 2050 2120 Net Plant ( Smill ) 2275 
7 . 3 % 7 . 0 % 7 , 5 % 7 . 5 % Return on Total Cap ' I 75 % 

11.3% 11.1% 11.0% 11.5% Return on Shr. Equity E 120% 
11 . 3 % 11 . 1 % 11 . 0 % 11 . 5 % Return on Com Equity 12 . 0 % 
4.0% 40% 40% 4.0% Retained to Com Eq 4.5% 
65% 64t: 64% 63% All Div'ds to Net Prol 62% 

Fuel costs: 1496 ol revenues. Also has operations in manufacturing 
and plastics (27% ol '19 operating income). '19 reported deprec 
ra!e (ulttity): 2.896. Has 2,300 employees. Chairman: Nathan I 
Partain. President & CEO· Charles S. MacFaflane. Inc : Minnesota. 
Address: 215 South Cascade Sl., P.O. Box 496. Fergus Fab, MN 
56538*0496. Tel: 866·410-8780 Internet: www otterlail.com. 
based on a return on equity of 10.2% and a 
common-equity ratio of 52,5%. The utility 
is requesting an interim tariff inc'rease of 
$13.6 million that would lake effect at the 
start of 2021. Otter Tail also wants a regu-
latory mechanism that would decouple 
revenues and volume. An order is expected 
in late 2021. 
Two large construction projects are 
scheduled for completion soon. A 150-
megawatt wind project, the largest in Ot-
ter Tail Power's history, is slated for corn-
mercial operation by yearend at an expect-
ed cost of $260 million. A 245-mw gas-fired 
plant is scheduled for commercial opera-
tion in the first quarter of 2021 at an ex-
pected cost of $152.5 million. Separately, 
the utility has submitted 12 potential 
projects with the Minnesota commission 
for a total capital investment of $153 
million-$173 million. 
This stock's dividend yield is slightly 
above the utility average. Despite Otter 
Tail's improved prospects, the stock price 
is down 22% in 2020. Total return poten-
Ual is appealing for the next 18 months, 
but unexciting for the 2023-2025 period. 
Paul E. Debbas, CFA December 11, 2020 

'A) DO. EPS. E¥cl. nonmc gains (los): '10, '16, 1¢; '17, lc. '19 EPS don't sum due to I $4.67/sh. (D) in mt (E) Rate alrd on com. eq. 
'44¢); '11, 26¢; '13, 2¢; gatns Classes) ffom mdg. Next egs. mpt. due mid·Feb. (B) Div'ds lin MN In '17: 9.41%: in ND in '18: 9 77%: in SD 
disc. ops.: '04,8c: '05.33¢: '06,1¢: '11, histor. pd. tn earfy Mar. Jun.,Sept., & Dec. • lin '19: 8.75%: eam. avg. com. eq., '19· 11.6% 
(Sl.11}; '12,(Sl.22): '13,2¢; '14,2¢: '15,2¢ Div'd reinv. plan avail. (C) Incl irtang. In '19: Reg. Cim : MN. ND, Avg ; SO, Above Avg 
© 2020 Value Uno, Inc. An rlqhls rmtvcd. Factual matenal is obtained lrom sources boltoved lo bo fehablo and Is pro#dled without wairant,es ol any k,rd 
rHE PUBUSHEA IS NOT RESPONSIBLE FOR ANY ERRORS OA OMISSIONS HEREIN Th,s publzot(on 15 5tr,ctly fo, subsciiber's own, non<ommei¢Iol, (ntemal use No part 
ol it may bd mpfoduced, fosold. stomd oi transmlmd n any proted, e!edfonlc or olher tim. or used fo; gcnefal.ng or madketmg any pnnlod or ele¢ironlc puW.cat,on. serve or p,odu¢l 

Company's FInancial Strength A 
Stock's Price Stability 95 
Price Growth Pergistence 70 
Earnings Predictability 90 
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4 4 o DIVD n 00/ 
|,|O YLD D,9 /O WEC ENERGY GROUP NEE.WEC PRICE RECENT Tfaijing: 25.0\ RELATIVE 94.95 *o 24.6( Median: 18.U P£ RATIO .1915 

TIMELINESS 2 Aased 11/1120 High. 25.3 =~1-1 I E-: 41.5 45.0 55.4 58.0 66.1 70.1 75.5 98.2 109.5 Target Price Range 
Low: 18.2 33.6 37.0 40.2 44.9 50.4 56.1 58.5 672 68.0 2023 2024 2025 

i SAFETY 1 Resedy2382 LEGENDS ~~1 
- 081 x Dmdends p sh 

21 TECHNICAL 2 R:,sed Wtl/20 fwded by Interest Rate -160 
···, Aelat,ve Pcce Stmnglh 120 

'R*=#W BETA .80 (l 00 =Market) 2·for-1 sp'11 3/11 , , ----- .---- lan 
18·Month Target Price Range Shicwarel Nldtates recessjon ~_ 

Options Yes ....- -----
RA 

- -- ,·rf·,••1 
Low-High Midpolnt (56 to Mid) -60 

- -50 
S74·$162 $118 (25%) ,,·"MI.Ilr-1 -30 40 

2023·25 PROJ ECTIONS 
Ann'I Total . - tr .. 

Price Gain Retum ~W"I'!it,4....,1·"' A -20 High 105 (+109 ° 
Low 85 (-10%) 1/ ," ' - -15 % TOT. RETURN 11/20 
Institutional Decisions i . THIS VL ARml' 

4Q1019 102020 2Q2020 Percent t STOCK INDEX 
; lo Buy 403 383 334 shares 20 - .i 1 yf 9.3 157 

toSei 361 426 453 traded ~ ?111I111!#illilimlll[Nll}121Itlll1IlllIjll~ Illl,IlllIjlilll IlllI1111il Iilll~Hlll tll11Ill|jl Illl!Itlll~~111111m . 5 yr. 123.6 64.o 
, 3 yr. 48.5 23.5 

Hld'3(0* 246035 234743 231336 

*A. 

1% 

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 
14.65 16.31 17.08 18.12 1895 17.65 1798 19.46 18.54 20.00 
2.58 289 2.90 2.98 295 3.11 3.30 368 4.01 4.33 
.93 128 1.32 1.42 1.52 180 1.92 2.18 2.35 2 51 
.42 .44 .46 50 54 .68 .80 1.04 1.20 1.45 

2.85 340 4.17 5.28 486 350 3.41 3.60 3.09 304 
10.65 11.46 12.35 13.25 14,27 1526 16.26 17.20 18.05 18.73 

23397 233.96 233.94 233.89 23384 233.82 233.77 230.49 229.04 225.96 
17.5 14.5 160 165 14.8 13.3 14.0 142 15.8 16.5 
.92 .77 86 .88 89 89 .89 .89 1.01 .93 

2.6% 2.4% 2.2% 2.1% 2.4% 3.2% 30% 3.3% 3.2% 35% 
CAPITAL STRUCTURE as of 9/30/20 4202.5 4486.4 4246.4 4519.0 
Total Debt $13020 mill. Due in 5 Yrs S5069.2 mill. 455.6 514.0 547.5 578.6 
IT Debt Sl 1653 mill. LJ Interest $517.7 mill 35.4% 33.9% 35.9% 36.9% Inc? 312 1 mill capitalued leases. 186% 16.8% 9.4% 4.5% (LT interest earned 3.8x) 
Leases, Uncapitalked Annual rentals $6.8 mill. 50.6% 53 6% 51 7% 50.6% 
Pension Assets-12/19 $3007.0 mill. 49.0% 46.0% 48.0% 49.1% 

Oblig $3123.7 mlll. 7764 5 8608.0 8619.3 8626.6 
Pfd Stock $30.4 mill. Pid Div'd Sl.2 mill. 9601.5 10160 10572 10907 260,000 sbs. 3.60%. S100 par. callable. S101, 7 . 5 % 75 % 7 . 9 %, 8 . 1 % 44,498 shs. 6%, S100 par. 
Common Stock 315,434,531 shs. 11.9% 12.9% 13.1% 13.6% 

120% 12.9% 13.2% 13.6% 
MARKET CAP : S30 billion ( Large Cap ) 1 Syk 6 . 8 % 6 . 5 % 59 % 
ELECTRIC OPERATING STATIST{CS 41% 47% 51% 57% 

204 2015 2016 2017 2018 2019 2020 2021 ©VALUELINEPUB. LlC 13-25 
22 . k 18 , 77 23 . 68 24 24 24 . 34 23 . 85 22 . 85 2180 Revenues persh 27 . 00 
4 . 47 3 . 87 5 . 39 5 , 69 6 . 04 653 6 . 85 7 . 35 ' tash Row " persh 9 . 00 
2 . 59 2 . 34 2 . 96 3 . 14 3 . 34 3 . 58 3 . 75 195 Earnings persh A 4 . 75 
1 . 56 1 . 74 198 2 . 08 2 . 21 236 2 . 53 2 . 70 Div ' d Decl ' d per sh E . 3 . 20 
3.26 41 4.51 621 6.n 7.17 930 ·. 9.90 Cap'I Spendlng per sh 9.25 

19.60 27.41 2829 29.98 31.02 32.06 33.15 34,25 Book Value persh c 3&00 
225.52 315.68 315.62 315.57 315.52 315.43 315.43 315.43 Common Shs Outst'g D 315.43 

17 . 7 21 . 3 19 . 9 20 . 0 19 . 6 23 . 5 Bo / d # g . fr .. • re Avg Ann ' I PIE Ratio 20 . 0 
. 93 1 . 07 1 . 04 1 . 01 1 . 06 126 Voice Une Relative WE Ratio 1 . 10 

3 . 4 % 3 . 536 3 . 1 & 3 . 3 % 3 . 4 % 2 . 8 % e : tifr :! el Avg Ann'I Div'd Yieki 3.4% 
4997 . 1 5926 . 1 7472 . 3 76485 7679 . 5 7523 . 1 7200 7500 Revenues ($ mill ) 8500 
589 . 5 640 . 3 940 2 998 . 2 1060 . 5 1134 . 2 1190 1260 Net Profit {$ mlll ) 1500 

38 0% 40.4% 37.6% 37*% 13.8% 9.9% 16.5% 18 5% Income Tax Rate 1&5% 
1.3% 4.5% 38% 1.61 2.1% 1.8% 2.0% 20% AFUDC % to Net Profit 2.0% 

48.5% 51.2% 505% 48.0% 50.4°t 52.5% 52.5% 54.5% Long-Term Debt Rat~ 53.0% 
51.2% 48.6% 49.3% 51.9% W.4% 47.4% 47.5% 425% Common Equity Ratio , 4£5% 
8636 . 5 17809 18118 18238 19 ¥ 3 21355 22075 23775 Total Capltal ($ mill } 25700 
11258 19190 19916 21347 22001 23620 25650 27700 Net Plant ($ mill 33200 
8.1% 4.5% 6.3% 6.6% 6.5% 6.5% 6.5% 65% Retum'on Total Cap'I 'Z0% 

13 2% 7.4% 10.5% 10.5% 10.8% 11.r: 11.5% 1 f.5% Return on.Shr.Equity 
13 3% 7.4% 10.5% 10.5% 10.8% 11.2% ~ 11.5% 11,5% Returnon Com Equity E 125% 
5.3% 2.1% 35% 36% 37% 3.8% 3.5% 3.5% Retained to Com Eq 4.0% 
60% 71% 67% 66% 66% 66% | 67% 68% All Div'dsto Net Prof 67% 

2017 2018 9.2 
%ChmReizl Sa'65 0(\'® -3.0 +2.5 
Avg ln~l Use (Km{1 NA NA NA 
Avg- 4 C&1RM per Xni (4 7.13 7~ 7ifi Clp2* EI P*&(UR) NA 
Pakloa¢, S.gnw j).M NA NA NA 
Ar,oual load Fax:~ (-V NA NA NA 
:ChalpCU*ornErs6·f·2®j +.7 +.7 +.6 

aed ¢ nJ · pCQ ,.( i ) 422 S23 300 
ANNUAL RATES Past Past Est'd '17-'19 
of charge (persh) 10 Yrs. 5 Yrs. Io'23-'25 
Revenues 3.0% 35% 20% 
"Cash Flow" 75% 7596 6.5% 
Earnings 8 . 5 % 6 . 0 % 60 % 
Dividends 14 59 : 95 % 65 % 
Book Value 8 . 0 % 105 % 35 % 

Ca[- QUARTERLY REVENUES (Smill) Full 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 2304 1631 1657 2055 7648.5 
2018 2286 1672 1643 2076 7679.5 
2019 2377 1590 1608 1947 7523.1 
2020 2109 1549 1651 1891 7200 
2021 2250 1600 1700 1950 7500 
Cal- EARNINGS PER SHARE A Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 1.12 .63 68 71 3 14 
2018 1.23 .73 .74 65 3 34 

, 2019 1.33 .74 74 77 3.58 
2020 1.43 ·76 .84 .72 3.75 

' 2021 1 . 50 · 80 . 85 . 80 3 . 95 
Cal- QUARTERLY DIVIDENDS PAID B. Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2016 .495 495 495 .495 1.98 

. 2017 .52 .52 .52 .52 2.08 
2018 5525 5525 5525 .5525 221 
2019 .59 .59 .59 .59 2.36 
2020 6325 .6325 .6325 .6325 

BUSINESS: WEC Energy Group, Inc. (Iormerly Wisconsin Energy) 
is a hotdlng company for utilities that provide electric. gas & steam 
ser/ice ,n WI & gas service in IL, MN, & MI. Customers: 1.6 mill. 
dec, 2.9 mill. gas Acq'd Integrys Energy 6/15. So!d, Point Beach 
nuclear plant in '07. Electnc revenue breakdown: resldentml, 35%; 
small com;rerctal & indusmal, 32%; large commercial & industrial, 
WEC Energy Group is about to wrap 
up another solid year. The company has 
realized consistent earnings growth in re-
cent years (with 2015 bejng an exception 
due to the effects of an hcquisition), and 
this almost certainly hapAned again in 
2020, despite the recession. Management 
has cut costs to offset the effects of de-
clines in kilowatt-hour sales, and the com-
pany has received authorization to defer 
for future recovery most of its coronavirus-
related expenses. Peoples Gas in Chicago 
benefits from a regulatory mechanism that 
enables it to recover the $280 million-$300 
million it spends annually to replace gas 
mains. Increased investment in nonutility 
wind projects (see below) are also con-
tributing to profit growth. Our 2020 earn-
ings estimate is at the midpoint of WEC 
Energy's guidance of $3.74-$3.76 a share. 
A continuation of these factors and a bet-
ter economy should produce profit growth 
in 2021 in line with with the company's 
annual target of 5%-7%. 
A dividend announcement probably 
came shortly after our report went to 
press. This has been WEC's practice in 
recent years. We estimate an increase of 

21%, other, 12%. Generaling sources: coai 36°k gas, 29%: re-
newab!es, 4%; purchased, 31%. Fuel costs: 36% ol.revenues. '19 
repor'ted deprec rates: 23%-3.2%. Has 7,SOO emplhyees. Chair-
man: Gale E Klappa. Pmesident & CEO: Kevin Fletchv. Inc.· WI. 
Address: 231 W. Michigan SI., P.O. Box 1331, Milwaukee, Wl 
53201. Tel.: 414-221-2345. Internet: www.wecenergygroupkom. 

$0.17 a share (6.7%) annually The conhpa-
ny's goals for the div·idend are a grotth 
rate of 5%-7% and a payout ratio of 66*-
70%. The announcement isn't official until 
the ddclaration from the board of directorsh, 
A nonutility subsididry is expanding 
its investment in wind energy. Three ' 
projects will be for 428 megawatts of ca-
pacity at a cost of $618 million. Three 
others (705 mw at a cost of $1 billion) are 
under construction. WEC Energy expects 
to spend $2.2 billion on this business from 
2021 through 2025. This should provide 
higher returns on investment than the 
regulated utilities earn. 
North Shore Gas filed a rate case. The 
utility asked the Illinois regulators for a 
$7.6 million (8.5%) hike, based on a 10% 
return on equity and a 52.5% cornmon-
equity ratio. New tariffs are expected to 
take effect in September. 
This top-quality stock is timely, but 
has a high valuation. The price has 
risen 3% in what has been a bad year for 
most utility issues. The dividend yield is 
well below average for a utility, and 3- to 
5-year total return potential is low. 
Paul E. Debbas, CFA December 11, 2020 

lnZ 
(A} Dduted EPS. Excl. gains on discont. ops.: ~ in eariy Mar.,June, Sept. & Dec. • DR'd reinv. f W! in '15: 10.0%-10.3%: in IL tn '15: 9.05%; in Company's Financial Strength A+ 
'04,77c, 'l 1, 6¢; nonrecurring gajn: '17,65:. esl plan avail. (C) Ind. inlang. tn '19: IMN In '19:9.7%: in Mlin'16:9.9%: earned on Stock's Price Stability 85 
'18 EPS don't sum due :o founding. Next $20.80/sh. (D) tn mill., adj. for spm. (E) Rate Iavg. com. eq., '19: 11 4%. Regulatofy Climate: Price Growth Persistence 70 
earnings report due eady Feb. (8) Dw'ds pad ~ base: Net org cost. Rates all'd on com. eq. in ~ WI, Above Avg , IL, 8elow Avg.: MN & MI, Avg. Earnings Predictability , 95 
© 2020 Valwe br,c. k A!1 nqms rese,ved Factual matenal is obtained from sources believed to bo rel?abio and s pfovdcd v,ilhout wauanties o' any Md 
THE PUBLISHER IS NOT AESFCNSIBLE FOR ANYERRORS OR OMISSIONS HEREIN. Thi pub!icatton Is stnctly Ior subscnboi's own, non·commercial Intetnal use. No pari To subscribe call.1·800-VALUELINE 
ol :t may bo topfoduced, resold, slored w tansm.tted in any pnnted. ekclicnr or other form~ or ugd fof genem!,ng of rwketm any pinted of elecucnic pub{!cam, w,ic8 or product. - -
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AVISTA CORP. NYSE-AVA PRICE RATIO 19,3 (Medmn: lw~ ME RATIO U.OW YLD 4.£ /0 LINE 
RECENT 39.97 * Trailing: 22.2\~RELAnVE A na DIV'D A 40/ VALUE 

TIMELINESS 4 Lowered 11/6/20 High: 22.4 22.8 i 26.5 t 28.0 i 29.3 37.4 38.3 45.2 52.8 52.9 49.5 53.0 Target Price Range Low: : 12.7 18.5 I 21.1 ~ 22.8 24.1 27.7 29.8 34.3 37.8 I 41.9 39.8 32.1 2023 2024 2025 
SAFETY 2 Rase#97/10 i - 128 TECHNICAL 5 Loweredlf15,21 ~ I I 

96 BETA 95 (1.00 = Market) Opt,ons· Yes / 
Shaded mea inc#€a/es iecess,on / l 

18-Month Target Price Range i , 
Low-High Midpoint (% to Mid) ' 49 . "PIll -- ---0----- 40 
S26-S66 $46 (15%) l Il'ill'. 

2023-25 PROJECTIONS ' 
-32 

Ann'I Tota li,•"I!! ~ · '41;i;'·'0'" ' I I I -
Price Gain Return ~····' I'|Jf'5··.~ .,* ,..·'-·4„.--··~~, ~ . I 16 

~ 60 (+50%) 14% ~ I| ........4.. .. 

45 (+15%> 7% -12 
,.. % TOL RETURN 12/20 

Institutional Decisions wiWwA i MS VL AA,TH. 
102020 2Q2020 302020 Percent 18 - STOCK INDEX 

to Bu'y 122 109 105 shares 1 yr ·13.8 188 -
to Sel 128 130 119 traded , .-,11'im[Ill~Ihl111 }t~1111111111~~111~~~~~~·~Illw&wn**Am*MmdmHWBMimwo~ .1111~F----3yt -14.2 29,9 L 
Hld~«000) 53448 51645 57100 5 yr 33.5 81.5 
2004 2005 2006 2007 2008 2009 2010 . 20 1 2012 I 2013 2014 2015 2016 2017 2018 2019 2C20 2021 ©VALUEUNEPUB. lLC 23-25 

LEGENDS 
- 0.71 x DMdendspsh 

d,v,ded by Intefest Rate 
·· ·· Relat,ve Pnce Strength 

23 . 76 27 . 98 28 . 68 26 . 80 30 . 77 27 , 58 
2.35 2.72 4.27 2.93 3.98 445 

73 92 1.47 .72 1.36 1.58 
52 .55 .57 .60 .69 .81 

247 3.23 3.14 4.04 4.09 3.86 
15.54 15.87 17.46 17.27 18.30 19.17 
48.47 48.59 52.51 52.91 54.49 5484 
24.4 I 19.4 154 I 30.9 15.0 11.4 
t.29 ' 1.03 .83| 1.64 90 76 

2.9% 30% 2.5% 2.7% 3.4% 4.5% 

CAPITAL STRUCTURE as of 9/30/20 
Total Debt $2262.8 mill. Due In 5 Yrs $480.5 mill. 
LT Debt $2060.8 mill. LT Interest S92.3 mill. 
Incl. $51.5 mill. debt to alfiliated trusts, S54.5 mill. 
capitalized leases. 
(LT interest earned: 2.4x) 
Leases. Uncapitalized Annual rentals S4.4 mill. 
Pension Assets-12~19 $642.1 milt. 

Oblig $742.4 mill. 
Pfd Stock None 

Common Stock 68,735,948 shs. 
as of 10/30/20 
MARKET CAP: S2.7 billion (Mid Cap) 

ELECTRIC OPERATING STATISTICS 
2017 2018 2019 

% Crage Reid Sales MVI# +4 7 -3.7 +.2 
Ag. lnisl Use (VNH) 1367 1344 1296 
Avg. Ir,dist RM » KWH icj 6.11 6.20 6.26 
Capa¢*, at Peak 0(•! NA NA NA 
Peak Ldad. &•Ifret (MMF 1681 1716 1656 
Annual Load Facto, f•] NA NA NA 
% Chmge Cu$!omefs (y:*nd} +1.2 +1.4 +1.3 

Fued Cha, Cov ('•; 296 259 202 
ANNUAL RATES Past Past Est'd '17-'19 
of change (per sh) 10 Yrs. 5 Yrs to'23-'25 
Revenues -3.0°6 -3.5% -.5% 
" Cash Flow " 3 . 5 °, o 5 . 0 % 2 . 5 ' 6 
Earnings 6.5% 7.0% 1.0% 
Dividends 8 . 0 % 4 . 0 % 4 . 0 % 
Book Value 4.0% 4.5% 25% 

Cal- QUARTERLY REVENUES (S mill.) Full 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 436.5 314.5 297.1 397.8 1445.9 
2018 409.4 319.3 296.0 372.2 1396.9 
2019 396,5 300.8 283.8 364.5 1345.6 
2020 390 . 2 278 . 6 272 . 6 358 . 6 1300 
2021 400 300 280 370 1350 
Cal- EARNINGS PER SHARE A Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .96 .34 .07 .58 1.95 
2018 83 -39 .15 -70 2.07 
2019 1,76 .38 .08 .76 2.97 
2020 72 .26 .07 .80 1.85 
2021 .80 .40 .10 .80 2.10 
Cal- QUARTERLY DIVIDENDS PAID B . Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .3575 .3575 .3575 .3575 1.43 
2018 .3725 3725 .3725 .3725 1.49 
2019 .3875 3875 .388 .3875 1.55 
2020 .405 .405 .405 ,405 1.62 
2021 

27.29 27.73 25.86 ~ 26.94 23.66 23.83 ' 22. 7 22.08 
3 62 3.78 3.70 1 4.36 4.36 4.92 5.30 4.87 
1.65 1.72 1.32 1.85 184 1.89 2,15 1.95 
1.00 1.10 1.16 1.22 127 1.32 : 1.37 1.43 
3.64 420 4.61 5.05 547 6.46 6.34 6.30 

19.71 20.30 21.06 21.61 23.84 24.53 25.69 26.41 
57.12 58.42 59.81 60.08 62.24 62.31 64.19 65.49 

12.7 14 1 19.3 14.6 17.3 17.6 18.8 23.4 
81 .88 1.23 82 91 89 .99 1.18 

4~8% 4.5% 4.6% 4.5% 4.0% 4.0% 3.4% 3.1% 

1558.7 1619.8 1547.0 1618.5 1472,6 1484,8 1442.5 1445,9 
92.4 100.2 782 i 111.1 114.2 118,1 137.2 126.1 

35.0% 35.4% 34.4% ! 36.0% 376% 36.3% 36.3% 36.5% 
4.0% 5.2% 8.3% | 8.8% 11.1% 10.1% 8.1% 7.9% 

51.6% 51.4% 50.8% 5 51.4% 51.0% 50.0% 51.2% 472% 
48.4% 48.6% 49.2% i 48.6% 49.0% 50.0% 48.8% 52.8% 
2325.3 2439.9 25612 2669.7 3027.3 3060.3 3379.0 3273.2 
2714.2 2860.8 3023.7 3202.4 3620.0 3898.6 4147.5 4398.8 

5.4% 5.5% 4.3% 5.496 4.9% 5.1% 5.3% 50% 
82% | 8.5% 6.2% 1 8.6°6 7.7% 7.7% 8.3% 7.3% 
8.2%1_M% 6.2% | 8.6% 7.7% 7.7% 8.3% 7.3% 
3.3% < 3.1% " .8% | 2.9% 2.4% 2.3% 3.0% 19% 60% 1 64% 88% ~ 66% 69% 70% 64% 73% 

BUSINESS: Avista Corporation (formerly The Washington Water 
Power Company) supplies eledricity & gas in eastern Washington 
& northern Idaho. Supplies electricity to part of Alaska & gas to part 
of Oregon. Customers: 410,000 electnc. 361,000 gas. Acq'd Alaska 
Electric Light and Power 7/14. Sold Ecova energy-management 
sub. 6/14. Electric rev. breakdown· residential, 39%: commercial, 
Avista filed a general rate ease in 
Washington. The utility is seeking elec-
trie and gas rate increases of $44.2 million 
(8.39·) and $12.8 million (7.9%), respec-
tively, based on a return on equity of 9.9% 
and a common-equity ratio of 509. Avista 
is proposing to ofTset the effects of the base 
rate hike on customers by accelerating the 
pass-through of tax benefits, but any tariff' 
increase would boost the company's earn-
ing power. An order is expected in time for 
new rates to take effect on October 1st. 
The utility plans to file for electric and gas 
hikes in Idaho in the current quarter. and 
an application in Alaska is under consider-
ation. An order in Idaho is due seven 
months after the filing. Avista needs rate 
relief because its utilities, as a group, are 
underearning their allowed ROE consider-
ably. Regulatory lag has been a problem in 
recent years. 
The utility received a gas rate hike in 
Oregon. The commission approved a set-
tlernent calling for an increase of $4.4 mil-
lion (6.3%), based on an ROE of 9.4% and 
a common-equity ratio of 50%. New tariffs 
took effect on January 15th. Another ap-
plication is possible this year . 

2 . 27 20 . 03 8 . 85 19 . 30 Revenues per sh 20 . 50 
5.01 6.06 5.10 5.40 "Cash Flow" per sh 6.25 
2 . 07 2 . 97 1 . 85 2 . 10 Earnings per sh A 2 . 50 
1.49 1.55 1.62 1.Gg Div'd Decl'd per sh B • 1.90 
6.46 6.59 6.15 6.05 Cap'I Spending per sh 6.00 

26 , 99 28 . 87 29 . 35 29 . 95 Book Value persh c 32 . 25 
65 . 69 67 . 18 69 . 00 70 . 00 Common Shs Outst ' g D 73 . 00 

24.5 15.0 21.7 ~ Avg Ann ' I P / E Ratio 20 . 5 
1.32 .80 1.10 Relative P/E Ratio 1.15 

2.9% 3.5% 4.oco Avg Ann'I Div'd Yield 3.796 
1396.9 1345.6 1300 1350 Revenues (Smill) 1500 

136.4 197.0 125 145 Net Profit ($ mill) 185 
16.0% 13.8% 8.0% 14.0% Income Tax Rate 14.0% 
7.7% 5.5% 9.0% 8.0% AFUDC % to Net Profit 6.0% 

50.5% 49.4% 50.5% 49.5% Long·Tem Debt Ratio 50.5% 
49.5% 50.6% 49.5% 50.5% Common Equity Ratio 49.5% 
3580 . 3 3834 . 6 4085 4135 Total Capital ( Smill ) 4750 
4648 . 9 4797 . 0 4995 5185 Net Plant ( Smill ) 5700 

4.8% 6.2% 4.0% 4.5% Return on Total Cap'I 5.0% 
77% 10.2% 6.0% 7.0% Return on Shr. Equity 8.0% 
7.7% 10.2% 6.0% 70% Return on Com Equity E 8.0% 
2.2% 4.9% .5% 1.5% Retained to Com Eq 20% 
72?, 52% 88% 79% All Div'ds to Net Prof 75% 

33°o, industrial, 11%: wholesale, 8%: other, 9%. Generating 
sources: gas & coal, 34%. hydro, 30%: purch.. 36%. Fuel costs: 
33°. ot revs. '19 reported depr. rate (Avista Utilities): 3.3°o. Has 
1,900 employees. Chairman: Scott L. Morris. Pres. & CEO: Dennis 
Vermillion. Inc.: WA. Address: 1411 E. Mission Ave., Spokane, WA 
99202-2600. Tel.: 509-489-0500. Internet: www.avstacorp.com. 

We expect higher earnings in 2021. 
Our 2020 estimate is at the midpoint of 
management's targeted range of $1.75-
$1.95 a share, which was affected by an 
unfavorable regulatory order in the March 
quarter, some coronavirus-related costs, 
and losses from the coinpany's nonutility 
activities. A $1.01-a-share merger-breakup 
fee that was paid to Avista in the first 
quarter of 2019 made the year-tc~-year 
comparison difficult. Avista should benefit 
from rate relief and a better economy. The 
company hasn't yet provided earnings 
guidance ibr 2021. but will do so when it 
reports earnings in February. 
We think the board of directors will 
raise the dividend in February. This is 
the usual timing of a boost. We estimate 
an increase of $0.06 a share (3.7%). This is 
slightly below the hike of a year ago be-
cause the payout ratio is high. Avista's 
goal is a payout ratio of 6596-75% by 2023. 
This equity is untimely, but has a divi-
dend yield that is slightly above the 
utility average. Total return potential is 
above average for the next 18 months and 
the 2023-2025 period. 
Paul E. Debbas, CFA January 22,2021 

(A) Diluted EPS. Exd. nonrec. gain (loss): '14, 
9¢; '17, (16¢): gains on disc. ops.: '14, Sl.17: 
'15. 8e. '19 EPS don't sum due to rounding. 
Next earnings report due early Feb. (B) Dlv'ds 
© 2021 Value Lne. Inc. AN nqhts reser,ed Factua 
THE PUBLISHER IS NOT RESP6NSIBLE FOR ANY ER 

paid in mid-Mar.. June. Sept. & Dec. • Div'd I '20: 9.4%: in ID in '17. 9.5%: in OR in '21 
reinvestment plan avail. (C) Ind. deferredchgs I 9.4% earned on avg. com. eq., 19: 10.6%. 
In '19: $10.77/sh. (D) In mill. (E) Rate base: I Regulatory Climate: WA. Below Average·, ID, 
Net orig. cost. Rate all'd on com. eq. in WA in J Above Average, (F) Winterpeak in '17. 

led Irorn sou:ees believed lo be reliable and IS pmvided mthoul wairant,es 01 any kind 
NS HEREIN. Thls publ eaton is strictly tor subsc,tef's own. non-commeroal, internal use. No Dart 
other lori, or used lor gecetating or mafketing any pnnted or eledronlc poblcat,on. service or p,oduct 

Company's Financial Strength B++ 
Stock's Price Stability 70 
Price Growth Persistence 60 
Earnings Predictability 60 

J material is obtair 
RORS OR OMISSIO 

ol * may be reproduced. resold, slo,ed or transmitteo in any pinted, electromc o, 
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BLACK HILLS CORR NYSE-BKH PRICE RAT10 Iq,J (Median: 19.0/ P/ERAMO U, / l nD 3.9% LINE 
RECENT 59.45 M 4 g 4 /Trailing: 16.4\ RELATIVE A 94 VALUE 

TIMELINESS 3 Ra:sed Il/27/20 High: ! 28.0 25.7 25.8 | 30.3 I 36.9 ~,1~ 36.8 ~ 44.7 570 50.5 | 60.8 ~ 48.1 34.5 34.8 3 37.0 i 55.1 53.4 64.6 72.0 68.2 82.0 87.1 Target Price Range 
Low: 14.5 2023 2024 2025 

SAFETY 2 Ra,sed 5/t~15 1935.F'Smvdendspsh ~ ' 
-200 TECHNICAL 4 Lo*eed 11521 d,v,ded ty Interest Rate 

···- Relatrve Price Strength r----- 1 160 BETA 1 00 (1 00 = Market) Opt,ons. Yes ~ 
Shaded afea znollcates ikessmn 1 

18-Month Target P ' ·• R.ng. 
1 Low-High Midpoint (% to Mid) L.v I"",1 ~ 80 

60 $47-$119 $83 (40%) ' /- -~.~ rr£1,4'1'~~~' I+ML r:*r~:-":'~l:~,d>~ ' |'1'41" ' - 50 
2023-25 PROJECTIONS !, 4 I 40 

Ann'I Total -·!.1 '16-----1@2.1'1.,11"""·Ii'.' 
Price Gain Return 4' 1 , ' , 

High 95 (+60%) 16% ||'~~'· Itl:1:1':~,.'..- J 1 
Low 70 (+20%) 8% 20 

% TOT. RETURN 12~20 .... Institutional Decisions ,<31**,L " , . THIS VL A. TH • 
1Q2020 202020 

lo BUY 139 142 
to Sell 143 129 
HI¢4000) 54065 54025 
2004 2005 2006 

IO Percent 30 STOCK INDEX 

30 shares 20 - -19.6 188 -

36 traded 10 Wml&Nll|mh-il~4*24nimimfittll|| I|11!11#IlllIIIII|11|IlllIJIMhlliliJA~j~Ilt-~I- 3yr ll.6 29.9 
;7 5 yf 53.1 81,5 
I7 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 © VALUE UNE PUB. LLC 23-25 

34 . 54 41 . 97 19 . 69 18 . 41 26 . 03 32 . 58 33 . 29 28 . 96 26 . 55 28 . 67 31 . 20 25 . 48 29 . 47 31 . 38 29 . 24 28 . 22 26 . 70 27 , 15 Revenues per sh 29 . 00 
446 4 . 81 5 . 04 5 . 29 2 . 95 541 1 4 . 88 4 . 01 5 . 59 5 . 93 6 . 25 567 6 . 28 7 . 15 6 , 61 7 . 02 7 . 30 7 . 60 " Cash Flow " per sh 8 . 75 
174 2 . 11 2 . 21 2 . 68 . 18 2 32 I 1 . 66 101 1 . 97 2 . 61 2 . 89 2 . 83 2 . 63 3 . 38 3 . 47 3 . 53 3 . 65 3 . 80 Earnings per sh A 4 . 25 
1 . 24 1 . 28 I 1 . 32 1 . 37 1 . 40 1 . 42 ~ 1 . 44 1 . 46 1 . 48 1 . 52 1 . 56 1 . 62 1 . 68 1 . 81 1 . 93 2 . 05 2 . 17 2 . 31 Div ' d Decl ' d persh B . 2 . 75 

2~~ 2~~ | 2~ 2~ 2~ 2~ ~ U - Z ~ . ~ 7 . 90 7 . 97 8 . 92 8 . 90 8 . 89 6 . 09 7 . 62 1331 11 . 70 9 . 80 Cap ' I Spending per sh 7 . 25 
27 . 88 2939 30 . 80 28 . 63 30 . 25 31 . 92 36 . 36 38 . 42 40 . 65 42 . 65 Book Value per sh c 47 . 75 

32.48 33.16 33.37 37.80 38.64 38,97 ' 39.27 43.92 44.21 44.50 44.67 51.19 53.38 53.54 60.00 61.48 62.75 64.50 Common Shs Outst'g D 85.50 
17 . 1 17 . 3 15 . 8 15 . 0 NMF 9 . 9 , 18 . 1 31 . 1 17 . 1 18 . 2 19 . 0 16 . 1 22 . 3 19 . 5 16 . 8 21 . 2 17 . 4 Avg Ann ' I P / E Ratio 19 . 0 

90 .92 .85 .80 NMF 66 1.15 195 1.09 1.02 1.00 .81 1.17 .98 .91 1.13 .90 Relative PIE Ratio 1.05 
4.2% 3.5% 3.8% 3.4% 4.2% 6.2% 2 4.8% 4.6% 4.4% 3.290 2.8°: 3.5% 2.9% 27% 30% 2.7% 3.4% Avg Ann'I Div'd Yield 34% 

CAPITAL STRUCTURE as of 9/30/20 
Total Debt $3621.1 mill. Due in 5 Yrs S626.3 mill. 
LT Debt $3526.9 mill. LT Interest $141.1 mill. 
(LT interest earned: 3.3x) 
Leases, Uncapitalized Annual rentals $1.0 mill. 

Pension Assets-12/19 S434.3 mill. 
Oblig $485.4 mtll. 

Pfd Stock None 

Common Stock 62.746.692 sns. 
as ol 10/31/20 

MARKET CAP: $3.7 billion (Mid Cap) 

ELECTRIC OPERATING STATISTICS 
2017 2018 2019 

% CNnge Retjl Sales IKWHI +. 9 + 2 . 7 + 2 . 1 
A,g kd,st Use IM:,VHj 18376 19789 21406 
Avg. Indust Revs. oef KWH ie) 7.69 7.41 7.38 
Capaclty at Yemno CUM NA NA NA 
Peak Loaj. Sulnmef (UN) 1094 1104 1022 

&*14* NA NA NA 
+.8 +.8 +1.1 

Fhed C'e-ge Cov ('.1 296 276 278 
ANNUAL RATES Past Past Est'd '17-'19 
of change (per sh) 10 Yrs. 5 Yrs. to '23-'25 
Revenues 1.5% .5% -.5% 
*' Cash Flow '* 4 . 50 . 3 . 0 % 4 . 0 ° 6 
Earnings 7.0% 7.0% 3.5% 
Dividends 3.596 5.0% 6.0% 
Book Value 3 . 0 % 4 . 0 °, 6 5 . 0 % 

Cal- QUARTERLY REVENUES (S mill.) Full 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 547.5 341.9 335.6 455,3 1680 3 
2018 575.4 355.7 322.0 501.2 1754 3 
2019 597 . 8 333 . 9 325 . 5 4777 17349 
2020 537.1 326.9 346.6 464.4 1675 
2021 565 355 340 490 1750 
Cal- EARNINGS PER SHARE A Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 1,42 .41 .52 1.03 3.38 
2018 1,59 .45 ,32 1.11 3.47 
2019 1.73 .24 .44 1.13 3.53 
2020 1.59 .33 .58 1.15 3.65 
2021 1 . 75 . 40 . 50 1 . 15 3 . 80 
Cal- QUARTERLY DIVIDENDS PAID B . Full 

endar Mar.31 Jun,30 Sep.30 Dec.31 Year 
2017 .445 .445 .445 .475 1.81 
2018 .475 .475 .475 .505 1.93 
2019 .505 .505 .505 .535 2.05 
2020 .535 .535 .535 .565 2.17 
2021 

1307.3 1272.2 1173,9 1275.9 1393.6 1304.6 1573,0 1680.3 
64.6 40.4 86.9 115.8 128.8 128.3 140.3 186.5 

26.4% 31.1% 35.5% 34,7% 33.7% 35.8% 25.1% 28.7% 
28.0% 65.0% 5.4% 2.4% 2.4% 2.7% 53% 2.7% 
51.9% 51.4% 43.2% 51.6% 47.9% 56.0% : 66.5% 64.5% 
48.1% 48.6% 56.8% 48.4% 52.1% 44.0% ~ 33.5% 35.5% 
2286.3 2489.7 2171.4 2704.7 2643.6 3332.7 i 4825.8 4818.4 
2495.4 2789.6 27427 2990.3 3239.4 3259.1 | 4469.0 4541.4 

4.4% 3.3% 5.5% 5.5% 6.1% 49% 4.0% 5.2% 
5 . 9 % 33 % 7 . 1 % 8 . 9 °, o 9 . 4 % 8 . 8 % 87 % 109 % 
5.9% 33% 7.1% 8,9% 9.4°6 8.8% 8.7% 10.9% 

7% NMF 18% 3.7% 4.3% 3.8% 3.3% 5.3% 
87% NMF 75% 58% 54% 57% 62% 52% 

BUSINESS: Black Hills Corporation is a holding company tor Black 
Hills Energy, which serves 214.000 electnc customers in CO. SD. 
WY and MT, and 1.1 million gas customers in NE, IA, KS, CO. WY. 
and AR. Has coal mining sub. Acq'd Cheyenne Light 1/05; utility 
ops. from Aquila 7/08: SourceGas 2/16. Discont. telecom in '05: oi! 
marketing in '06; gas marketing in '11; gas & oil E&Pin '17. Electnc 

Black HiIls has reached a settlement 
of its gas rate case in Nebraska, and 
another gas application is pending in 
Colorado. In Nebraska, the utility filed 
for an increase of $17.3 million, based on a 
10% return on equity and a 50% common-
equity ratio. A settlement was reached, 
subject to approval from the state commis-
sion, calling for a hike of $11.1 million, 
based on a 9.5% ROE and the same equity 
ratio. New rates should take effect this 
quarter. In Colorado, Black Hills re-
quested an increase of $13.5 million, based 
on a 9.959 ROE and a 50% common-
equity ratio, and a five-year regulatory 
mechanism to recover safety and system-
integrity costs through a rider t surcharge i 
on customers' bills. New tariffs should 
take effect in the second quarter. 
Other gas rate cases might be upcom-
ing. The company's service area in Ark-
ansas is growing fast, so there is a lot of 
capital spending that is not yet reflected in 
the rate base. In Iowa and Kansas, Black 
Hills has not received a base rate hike 
since 2011 and 2015, respectively. 
We have raised our 2020 and 2021 
earnings estimates by $0.10 a share 

1754 . 3 1734 . 9 1675 1750 Revenues ( Smill ) 1900 
192 . 5 214 . 5 230 N5 Net Prolit ( Smill ) 275 

19.2% 13.0% 13.5% 13.5% Income Tax Rate 13.0% 
1.450 3.3% 2.0% 2.0% AFUDC % to Net Profit 1.0% 

57.5% 57.1% 55.0% 54.0% Long-Term Debt Ratio 51.5% 
42.5~ 42.9% 45.0% 46.0% Common Equity Ratio 48.5% 
51324 5502 . 2 5690 5990 Total Capital ( Smill ) 6450 
4854 , 9 5503 . 2 6005 6395 Net Plant ( Smill ) 7100 

5.0% 49% 5.0% 5.0% Return on Total Cap'I 5.5% 
8 . 8 % 9 . 1 % 9 . 0 % 9 . 0 % Return on Shr . Equity 8 . 5 % 
8.8% 9.1% _. 9.0_~. _9.0~ Rdurn on Com Equjty_~__f5J_. 
3.9% 3.896 3.5% 3.5% Retained to Com Eq 3.0% 
55% 58% 59% 59% All Div'ds to Net Prof 65% 

rev. breakdown. resl, 30%: comm'I, 35%; indl, 18°6; other. 17%. 
Generating sources: coal, 30%: other, 12%: purch., 58%. Fuel 
costs 33°o of rea '19 deprec. rate: 3.2%. Has 2,900 employees. 
Chairman: David R. Emery. Pres. & CEO: Linn Evans. Inc.. SD Ad-
dress: 7001 Mount Rushmore Ad., P.O. Box 1400, Rapid City. SD 
57709-1400. Tel. 605-721-1700. Internet: www.blackhillscorp.com. 

each year. Favorable weather helped the 
third-quarter comparison. Black Hills' re-
vised earnings guidance for 2020 is $3.60-
$3.70 a share, so earnings probably rose 
last year despite the negative effects of the 
recession on earnings (an estimated $0.05-
$0.10 a share). In 2021, this drag should 
be gone, and the company will benefit from 
rate relief, including some from riders on 
customers' bills. 
A wind project was completed in De-
cember. This added 52.5 megawatts of ca-
pacity at a cost of $79 million. Black Hills 
is recovering the cost of this project 
through a special tariff. 
The board of directors raised the divi-
dend in the fourth quarter. This ex-
tended the company's streak of annual 
hikes in the disbursement to 50 years. The 
increase was $0.03 a share (5.69) quarter-
ly. Black Hills is targeting a payout ratio 
of 509; -60%. 
The stock has a dividend yield that is 
about average for a utility. Total return 
potential is attractive for the 18-month 
span and respectable for the 3- to 5-year 
period. 
Paul E. Debbas. CFA January 22, 2021 

(A) Dil. EPS. Exd. nonrec. gains (losses): '08. I 23¢: '12, (16¢): '17. (31¢); '18. (120). '19 EPS I chgs. In '19: $25.06/sh. (D) In mill (E) Rate 
($1.55): '09, (28c): '10, 10c: '15, ($3.54): '16, I donl sum due to rounding. Next egs. due early I base: Net ong. cost. Rate all'd on com. eq. in 
($1.26): '17,14¢ '18. $1.31: '19, (25¢); '20. I Feb. (B) Dtv'ds pd. early Uar., Jun., Sept & ISO in '15: none: In CO m '17: 9.37%: eam. on 
(8¢); discontinued ops.: '08. $4.12: '09,7¢: '11. ~ Dec. • Div'd relnv. plan avail. (C) Ind. defd ~ avg. com. eq„ '19: 94%. Regul. Climate: Avg 
© 2021 Value Lne, Inc All nohts reserved Facua] matenal 5 oota,r,ed torn SOUfCeS bele·,ed to be ret:able anc is prov,e--· 
THE PUBLISHER IS NOT RESPdNSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publlcabon Is stnctly lor subscrter's own 
ol It may be reproc~Jced resc*j sto,ed of tiansmkted Hl any printed. t>!eetrc€lic w other tomi, ot used lof genefabng of markettng any pnnte~ ot electronic Pubkatiorl, serv,ce of pro(i,cl 

Company's Financial Strength A 
Stock's Price Stability 80 
Price Growth Persistence 60 
Earnings Predictability 80 

Jeg wlw,oui warranue6 o~ a,iy .iu 
non-commercial, internal use. No part To subscribe call 1-800-VALUELINE 
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EDISON INTERAAT'L NYSE-EIX PRICE RATIO Median: 14,0/ P/E RATIOIV IV!1~ YLD 4.J/0 
RECENT 61.67 ~ NMF( Trailing:IMF\ RELATIVE AIRRe DIV'D A 40/ 159*EIEI 

%* INEF:.M 
TIMELINESS 3 Lowefed 1/22/21 High: 36.7 39.4 41.6 48.0 54.2 68.7 69.6 78.7 83.4 71.0 76.4 78.9 Target Price Range 

Low: 23.1 30.4 32.6 39.6 44.3 44.7 55.2 58.0 62.7 45.5 53.4 43.6 2023 2024 2025 
SAFErY 3 Lee,ed 11/23/18 LEGENDS 

r---*-- D.80 x Dividends p sh -200 TECHNICAL 4 Lowered V22'21 dr,tded bv InternEt Rate / 160 
·. · · Relatwe Pfice Slreng:h 

BETA .95 (1.00 = Maiket) Options· Yes ~ 
Shaded a:aa ind,cates fecesswn 

18-Monlh Target P ' ·p R-,•up / --........- -100 
Low-High Midpoint (% to Mid) , €·,-J .1 i~ i 
S45·S116 $81 (30%) |i ' 11«t ''J) 80 jl' ~1'|Ii~1|'" 90 

2023·25 PROJECTIONS 
Ann'I Total -'%. 'IT,tu;41.W.U-- ' ?0 Price Gain Return :,-

-20 
... (+55%) 14% i* E (+5%) 6% - ..... % TOT. RETURN 12'20 

Institutional Decisions THIS VL ARITH.• 
102020 202020 3(2020 Percent 30 STOCK WOEX 

to Buy 274 294 269 shares 20 1 yr -12.8 18.8 -
to M 304 264 264 traded to mlillillillti|Illl IINI~Illl IiI I[Illl[mili-illifililll [Ililillll~ IliiiiiiiiiT]mmli Iiililll I Illilllilll illilillili 3yr 12.O 29.9 
Hld'st®0) 318333 329959 334110 S yf 26.6 81.5 
2004 2005 2006 2007 2008 2009 

31.30 36.38 38.74 40.25 43.31 37.98 
3,79 6.99 7.25 7.60 8.08 7.96 
.69 334 3.28 3.32 3.68 3.24 
.80 t.02 1.10 1.18 i.23 1.25 

5.32 i73 7.78 8.67 8.67 10.07 
18.57 20.30 23.66 25.92 29.21 30.20 

325.81 325.81 325.81 325.81 325.81 325.81 
37.6 11.7 13.0 16.0 12.4 9.7 
1.99 .62 .70 .85 .75 .65 

3.1% 2.6% 2.6% 2.2% 2.7% 4.0% 
CAPITAL STRUCTURE as of 9/30/20 
Total Oebt $21738 mi[1. Due in 5 Yrs S6123 mill. 
LT Debt $18958 mill. LT Interest S891 mill. 
(LT interest earned: 2.Ox) 
Leases, Uncapltalized Annual rentals S107 mill. 
Pens. Assets-12/19 $3755 mill. Oblig S4139 mill. 
PM Stock $2193 mill. Pfd Div'd $121 mill. 
4,800,198 sh. 4.08%-4.78%, $25 par, call. $25.50 
$28.75/sh.; 3,250,000 sh. variable, noncum., call. 
$100; 1,250,000 sh. 6.5%, cum., Sl 00 Iiq. value; 
350,000 sh. 6.25%, $1000 liq. value; 460,012 sh. 
5.1%-5.75%. S2500 Iiq. value. 
Common Stock 378,513,912 shs. as of 10/20/20 
MARKET CAP: $23 billion (Large Cap) 
ELECTRIC OPERATING STATISTICS 

2017 2018 2019 
% Chajj® RC:28 Salef{1(VH) +.2 -.4 -2.7 
Avg. Ind)st Use (kiWH) 643 6~ 6~* Avg. Indusl Revs. pef IWA{c) 
#pacity at PeN({M·U} NA NA NA 
Peak lo~,Sumr:Er ft*) 23508 23766 22009 
AnnualloMFaclof {.4 48.8 48.0 49.6 
% Change Cuslome;$ 61·Md) +.7 +.6 +.5 

Fb(ed CMrgefoy (%! 241 NMF 172 
ANNUAL RATES Past Past Est'd '17-'19 
of change (persh) 10 Yrs. 5 Yrs. to'23·'25 
Revenues -1.0% ·1.0% 2.0% 
"Cash Flow" .5% -2.5% 6.5% 
Earnings - 3 . 5 % - 10 . 5 % 12 0 % 
D , vidends 7 . 0 % 11 . 556 4 . 0 % 
Book Value 2 . 0 % 2 . 5 % 4 . 0 % 

Cal. QUARTERLY REVENUES (S milk) Full 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 2463 2965 3672 3220 12320 
2018 2564 2815 4269 3009 12657 
2019 2824 2812 3741 2970 12347 
2020 2790 2987 4644 3079 13500 
2021 2900 3100 4800 3200 14000 
Cal- EARNINGS PER SHAREA Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 1.11 .85 1.43 1.12 4.51 
2018 .82 .84 1.57 d4.49 dl.26 
2019 .64 1.57 1.35 .45 3.98 
2020 . 50 . 85 d . 76 1 . 11 1 . 70 
2021 , 65 1 . 10 1 . 40 . 90 4 . 05 

Ca I- QUARTERLY DIVIDENDS PAID B. Full 
endar Mar.31 Jun.3D Sep.30 Dec.31 Year 
2017 .5425 .5425 .5425 .5425 2.17 
2018 .605 .605 .605 .605 2.42 
2019 .6125 .6125 .6125 .6125 2A5 
2020 .6375 .6375 .6375 .6375 2.55 
2021 .6625 

2010 20 2012 2013 2014 2015 2016 2017 
38.09 39.16 36,41 38 61 41.17 35.37 36.43 37.81 
841 9.03 9.63 8.80 9.95 10.35 10.43 11.03 
3.35 3.23 4.55 3.78 4.33 415 3.94 4.51 
1.27 1.29 1.31 1.37 1.48 1.73 1.98 2.23 

13.94 14.76 12.73 11.05 11.99 12.97 11.46 11.75 
32.44 30.86 28.95 30.50 33.64 34.89 36.82 35.82 

325.81 325.81 325.81 325.81 325.81 325.81 325.81 325.81 
10.3 11.8 9,7 12.7 13.0 14.8 17.9 17.2 
.66 .74 .62 .71 68 .75 .94 .87 

37% 3.4% 3.0% 2.8% 2.6% 2.8% 28% 2.9% 
12409 12760 11862 12581 13413 11524 11869 12320 

1153.0 1112.0 1594.0 1344.0 1539.0 1480.0 1422.0 1603.0 
32.1% 25.7% 14.3% 25.2% 22.4% 6.6% 11.1% 5.0% 
16.9% 14.8% 8.5% 7.8% 5.8% 8.0% 6.8% 7.2% 
51.8% 55,3% 45.2% 45.7% 44.1% 45.0% 41.8% 45.6% 
44.3% 40.6% 46.2% 46.2% 47.2% 46.7% 492% 45.8% 
23861 24773 20422 21516 23216 24352 24362 25506 
24778 32116 30273 30455 32981 35085 37000 39050 
6.3% 60% 8.9% 7.3% 77% 7.1% 6.9% 7.3% 

10.0% 10.0% 14.2% 11.5% 11.9% 11.1% 10.0% 11.6% 
10.4% 10.5% 15.9% 12.5% 13.0% 12.0% 10.8% 12.7% 
6.5% 6.3% 11.4% 8.1% 8.8% 72% 5.6% 66% 
40% 43% 32% 40% 37% 44% 53% 52% 

BUSINESS: Edison International (formerly SCECorp) is a holding 
company for Southern California Edison Company (SCE), which 
supplles electricity to 5.1 mill. customers in a 50,000-sq -mi. area in 
central, coastal, & southern CA (excl. Los Angeles & San Diego). 
Edison Energy is an energy svcs. co. Disc. Edison Mission Energy 
(independent power producer> in '12. Elec. rev breakdown: resi· 

Our 2020 earnings estimate for Edison 
International requires an explana-
tion. The bottom line fell into the red in 
the third quarter due to a $2.33-a-share 
charge for expected liabilities stemming 
from wildfires and mudslides in Southern 
California Edison's service area in 2017 
and 2018. We also include the effects of 
amortization of SCE's contributions to the 
state's wildfire insurance fund, which re-
duces quarterly earnings by $0.16 a share. 
Edison International is excluding these 
items from its 2020 "core" earnings guid-
ance of $4.47-$4,62 a share. Note that the 
weak economy and lockdowns in California 
don't have a large effect on the company's 
income because SCE operates under a reg-
ulatory mechanism that decouples reve-
nues and volume. 
The utility is awaiting an order in its 
general rate case. SCE is seeking rate 
increases of $1.3 billion in 2021 (and ask-
ing that the order be retroactive to the 
start of the year), $452 million in 2022, 
and $524 million in 2023. Rate relief and 
the absence of the wildfire-liability reserve 
point to material earnings improvement 
this yean The California commission will 

2018 2019 2020 2021 ©VALUE ONE PUB. LLC :3-25 
38.85 34.11 35.60 35.45 Revenues per sh 41.25 

4 . 69 9 . 15 7 . 95 10 . 30 " Cash Flow " per sh 12 . 25 
dl . 26 3 . 98 1 . 70 4 . 05 Earnings persh A 4 . 75 
2 , 43 2 . 48 2 . 58 2 . 68 Div ' d Decl ' dpersh B • 100 

13 . 84 13 . 47 13 . 20 13 . 65 Cap ' I Spendingpersh 13 . 75 
32 . 10 36 . 75 35 . 65 39 . 05 Book Value persh c 44 . 00 

325.81 381.99 379.00 395.00 Comrnon Shs Outst'g 0 395.00 
16 . 7 NMF Avg Ann ' I P / E Ratio 18 . 5 

- - .89 NMF Relative P/E Ratio .90 
3 . 8 % 3 . 7 % 4 . 3 % Avg Ann ' I Div ' d Yield 3 . 8 % 
12657 12347 13500 14000 Revenues ( Smill ) 16300 
d290 . 0 1477 . 0 755 1730 Net Profit ( Smill ) 2000 

.· NMF NMF Mi Income Tax Rate N # 
- - 11.1% 24.0% 10.0% AFUDC %to Net Profit 9.0% 

53 . 6 % 53 . 5 % 55 . 5 % 57 . 0 % Long - Term Debt Ratio 59 . 0 % 
38.3% 39.9% 39.5% 38.0% Common Equity Ratio 37.5% 
27284 33360 35125 38600 Total Capital ( Smili ) 46500 
41348 44285 46900 49800 Net Plant ( Smill ) 57700 

.1% 5.6% 3.5% 5.5% Return on Total Cap'I i5% 
NMF 95% &0% 9.5% Return on Shr. Equity 10.5% 
NMF 10.2% 45% 10,0% Relurn on Com Equity E 11.0% 
NMF 4.1% NMF 3.5% Retained to Com Eq 4.0% 
NMF SPA NMF 68 % All Div '[ Is to Net Prof 64 % 

dential, 39%: commercial, 43%; industrial, 4%: other, 14%. Genera· 
ling sources: nuclea4 8%, gas, 7%; hydro, 5%; purchased, 80%. 
Fuel costs: 39% of revs. '19 reported depr. rate: 3.6%. Has 12,500 
empls. Chairman: William P. Sullivan. Pres. & CEO: Pedro J. Piz-
zaro. Inc.: CA. Address: 2244 Walnut Grove Ave., P.O. Box 976, 
Rosemead, CA 91770 Tel: 626-302-2222. Web: www.edison.cool. 

consider the recovery of incremental wild-
fire mitigation costs in two separate 
tracks. SCE and other parties reached a 
settlement that, if approved by the com-
mission, would raise rates $391 million to 
recover incremental wildfire mitigation 
costs from 2018 and 2019. A decision is ex-
peeted in the current quarter. In March, 
the utility will apply for recovery of its in-
cremental costs from 2020. Separately, the 
regulators have allowed the company to 
recover incremental wildfire insurance 
premium costs that were incurred through 
mid-2020. 
An equity issuance is upcoming. 
Edison International expects to issue $ 1 
billion of common stock in order to fund 
expected wildfire liability payments. 
The board of directors raised the divi-
dend, effective with the January pay-
ment. The increase was $0.10 a share 
(3.9%) annually. 
This stock's dividend yield is above 
the utility average. Total return poten-
Ual is attractive for the next 18 months 
and a bit above average for the 2023-2025 
period. 
Paul E. Debbas, CFA January 22,2021 

(A) Dil. EPS. Exd. nonrec. gains (losses): '04, I ($5.11); '13,11¢; '14, 57¢: '15,11¢; '18,10¢. I avail. (C) Ind. defd charges. ln '19: $16.82/sh. 1 Company's Flnancfal Strength B+ 
$2.12; '09, (64¢); '10,54¢: '11, (s3 33); '13, l'19 EPS don't sum due to chng. in shs. Next l (D) In mill. (E) Rate base: net orig. cost. Rate I Stock's Price Stability 75 
($1.12); '15, ($1.18); '17, (Sl.37); '18, (15¢); Iearnings teport due Iate Feb. (B) Div'ds paid l alrd on com. eq. in '20: 10.3%; eamed onavg. 1 Prlce Growth Persistence 50 
'19, (21¢); gains (Ioss) from disc. ops.: '12, ~ late Jan., Apr., July, & Oct. • Divd reinv. plan ~ com. eq., '19: 11.596. Regulatory Climate: Avg. I Earnings Predictability 5 
© 2021 Value Une, Inc A]I nohti reserved. Factual mate,ial Is obtained fiom sources believed to be fel,able and is provided w,thoul warranties 01 any kind 2»f- ~ .· .:·~ t..: ·~·-·v-R.-F"t. .C':> ·;tf·<·:·2©, . .· -I.3 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN Tms publcahon Is strictly fo; subscdber's own~ non·commerdal. Intefnal use. kn rarl )TO SUbSCI'Ibe> Call.113800.VAILUELIN Efi 
ol it may be iepioduced, resold, sto[ed or Uansmitted in any pnnted, electfonlc or other fomi, or used for geneta~19 or marketing any pnnte{1 or elec!,onm pubkaoon, serwice or pfoducL %'OO: ·- :L.---J.' ?..t;....i€.i~-:·u···.a·,J:o-c?i.>·' fy:zt' 

0000018 



HAWAIIAN ELECTRIC NYSE-HE PRICE RATJO IO,o\Median: 18.0/ P/ERATIO U.OO YLD J.3/0 ,.-Ill-INtj 
RECENT 34.05 PIE 40 e halting:17.4\ RELATIVE n oe DIV'D 4 AO/ SVALUE?5 

TIMELINESS 4 Loaed 11/13/20 
SAFETY 2 Raised 11/2112 
TECHNICAL 3 Raised 1/121 
BETA .80 (1 CO = Markel) 

18-Month Target Price Range 
Low-High Mldpoint (% to Mid) 
S26-S63 $45 (30%) 

2023-25 PROJECTIONS 
Ann'I Total 

Price Gain Return 
High 
Low j8 (+18% 1% 
Institutional Decisions 

10202D 202020 302020 

152 152 135 
121 116 137 

Hld'40®} 59896 57636 53574 

232: iii 25.0 26.8 
18.6 20.6 

LEGENDS 
- 061 x Dividends p sh 

d¥ided by Interest Rale 
···· Rela[#e Pike SUenth 
Options. Yos 
Shaded area ind£ates iecession 

9¢e., N 

ffjt~,iu'»tt :t.·.<U If·til·t'!1' .··'· · 
'92 ':.• 4 /'1 

·2 SIS|..1: • 
Percent 15 - , 
shares 
traded 7 Ill'lilm~.* 1 

29.2 28.3 35.0 
23 . 7 23 . 8 22J 

'.11'.11.1, '1'I,tl,i}, 1-f 

..... 

...... 

Wlli"ilnd"lililiill ||l|li 

34.9 35.0 38.7 39.3 47.6 55.2 Target Price Range 270 273 31 . 7 31 . 7 35 . 1 31 . 8 2023 2024 2025 
120 
100 
80 / -64 

-48 
1,10",1=11 

'1 l't,/1' e v.--.'---.. -32 i NU~*-"-···-Lj tl'.'..$.I.
t.I 

01 
9n 

· 16 
12 

% TOT. RETURN 12/20 -8 
THIS VL ARml.· 

I STOCK UIDEX 
I, 1 yr -22 4 188 Z 

tllilmmiiiiillilll Ihilil~ili iiillilll liiimiilm-1 t~~Illill - 3 yr. 7.4 29.9 
5 yr. 44.9 81.5 

2004 2005 2006 2007 2008 2009 
23.85 27.36 30.21 30.40 35.56 24.96 
3.09 3.22 3.19 3.01 2.72 2.59 
1.36 1.46 1.33 1,11 1.07 .91 
1.24 124 1.24 1.24 t.24 1,24 
2.66 2.76 2.58 2.62 3.12 3.29 

15.01 15.02 13.44 15.29 15.35 15.58 
80.69 80.98 81.46 83.43 90.52 92.52 

19.2 18.3 20.3 21.6 232 19.8 
1.01 .97 1.10 1.15 1.40 1.32 

4.8% 4.6% 4.6% 52% 5.0% 6.9% 
CAPITAL STRUCTURE as of 9/30/20 
Total Debt $2206.6 mill. Due in 5 Yrs S659.1 mill. 
LT Debt S2068.9 mill. LT Interest S96.2 mill 
Incl. $50 mill. 6 5% obltg. pfd. sec. of trust subsid. 
(LT interest earned· 3 9x) 
Leases, Uncapitalized Annual rentals S12.0 mill. 
Pension Assets-12119 S1779.2 mill. 

Oblig S2278.3 mill. 
Pfd Slock $34.3 mill. Pfd Div'd S2.0 mill. 
1,114,657 shs. 4'/4% to 5'A%, $20 par. call. $20 to 
$21: 120,000 shs. 7%%, S100 par. call. $100. 
Sinking fund ends 2018. 
Common Stock 109,181,124 shs. as 0110/23/20 
MARKET CAP: S3.7 billion (Mid Cap) 

ELECTRIC OPERATING STATISTICS 
2017 2018 2019 

% Ctane Rktd Sales ®Ntt) ·1.8 .- +.6 
Aig. fn(ilst Use (MWHI 5193 5067 5225 
AW.Ini,LReys pef}(W}IICI 22.56 25.76 25.52 
C2pacq at Yearend (Mu) 2224 2256 2254 
Pe31 Load, Wnlef #M 1584 1598 1601 
Annual Load Fadof [.j 65.8 65.0 65.2 
% Change Cvs*ts 6Tfnd) +4 +.2 +.5 

Fixed Cha Cm. (9 409 361 368 
ANNUAL RATES Past Past Est'd '17-'19 
of change (per 5h} 10 Yrs. 5 Yrs. to'23-'25 
Revenues -2.0% -5.0% 5% 
" Cash Flow " 4 . 0 % 4 . 5 % d , 0 % 
Earnings 60% 2.0% '.5% 
Dividends -- -- ?.0% 
Book Value 2 . 5 % 3 . 5 % 3 . 5 % 

Ca!- QUARTERLY REVENUES {S mill.} Full 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 591.5 632.3 673.2 658.6 2555.6 
2018 645.9 685.3 768.0 761.6 2860.8 
2019 661.6 715.5 771.5 726.0 2874.6 
2020 677.2 608.9 641.4 622,5 2550 
2021 650 675 700 675 2700 
Cal- EARNINGS PER SHARE A Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .31 .36 .55 .42 1,64 
2018 .37 .42 .60 .45 1.85 
2019 42 .39 .58 .61 1.99 
2020 .31 .45 .59 .45 1.80 
2021 .39 .40 .61 .45 1.85 
Ca!- QUARTERLY DIVIDENDS PAID) B. Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .31 .31 31 31 1.24 
2018 .31 .31 .31 .31 1.24 
2019 .32 .32 ,32 .32 1.28 
2020 .33 .33 .33 ,33 1.32 
2021 

2010 20 1 2012 2013 2014 2015 2016 2017 
28.14 33.76 34.46 31 98 31.59 2422 21.92 23.49 
2.88 3.18 3.28 322 3.41 3.31 4.17 3.68 
1.21 1.44 1.67 1.62 1.64 1.50 2.29 1.64 
1.24 1.24 1.24 I.24 1.24 1.24 1.24 1.24 
1.92 2.45 3.32 3.49 3.31 3.39 3.04 4.55 

15.67 15.95 16.28 17.06 17.47 17.94 19.03 19.28 
94.69 96.04 97.93 101.26 102.57 107.46 108.58 108.79 

18.6 17.1 15 8 16.2 15.9 20.4 136 20.7 
1.18 1.07 1.01 .91 .84 1.03 .71 1.(M 

5.5% 5.0% 4.7% 4,7% 4.8% 4.1% 4.0% 3.7% 
2665.0 3242.3 3375.0 3238.5 32395 2603.0 2380.7 2555.6 

115.4 140.1 164.9 163.4 170.2 161.8 250,1 180.6 
37.0% 35.1% 35.9% 34.0% 35.0% 36.5% 33.1% 34.7% 

7.4% 6.0% 69% 48% 5.5% 58% 4.6': 9.6% 
44.5% 44,9% 45.7% 44.0% 45.2% 43,5% 41.6% 43 4% 
54.3% 53.9% 53.1% 55.0% 53.8% 55.5% 57.5% 55.7% 
2732.9 2841.3 3001.0 3142.9 3332,3 3473.5 3595.1 3765.5 
3165.9 3334.5 3594.8 3858.9 4148.8 4377.7 4603.5 5025.9 

5.6% 6.2% 6.7% 6.4% 6.2% 5.7% 79% 5.8% 
7.6% &9% 10.1% 9.3% 9.3% 82% 11.9% 8.5% 
7.7% 9.0% 102% 9.4% 94% 8.3% 12.0% 8.5% 
1.4% 2.1% 4.2% 37~: 23% 1.5% 6.3% 2.1% 
82% 78% 59% 61% 75% 83% 48% 76% 

BUSIN ESS: Hawaiian Electric Industries, Inc. is the parent compa-
ny oi 1-awaiian Electric Company, Inc. {HECO), American Savings 
Bank (ASB), and Pacific Current HECO & its subs., Maui Electric 
Co. (MECO} & Hawaii Electric Light Co. (HELCO), supply eleclficity 
to 465,000 customers on Oahu, Maui, Motokai, Lanai, & Hawaii. 
Operating companies' systems are not interconnected. Elec. mv. 

The Public Utilities Commission of 
Hawaii (PUC) issued an order in late 
2020 that will affect the three utility 
subsidiaries of Hawaiian Electric In-
dustries. Some provisions have already 
begun, but others won't take effect until 
June. The PUC is continuing certain regu-
latory mechanisms that were already in 
place, such as one that decouples revenues 
and volume. Some performance-based 
ratemaking provisions were adjusted so 
that the utilities may benefit from supe-
rior performance, instead of just being 
penalized for not meeting certain stan-
dards. The troubling aspect of the decision 
is the PUC's order for HEI's utilities to 
pass through to customers $110.8 million 
of cost reductions over the five-year term 
of the plan, which is well above the utili-
ties' commitment of $35.4 million in sav-
ings. The company has asked the PUC for 
clarification and/or reconsideration of the 
orden When the PUC will respond is un-
determined; there is no statutory time 
frame. Also undetermined is how any 
pass-through to customers will be ac-
counted for, and how this order will ul-
timately affect HEI's earning power. 

2018 2019 2020 2021 © VALUE UNE PUB. LLC ; 3-25 
26 . 28 26 . 38 23 . 20 24 . 30 Revenues per sh 2625 
4 . 20 4 . 55 4 . 45 4 . 60 " Cash Flow " persh 5 . 25 
1.85 1.99 1.80 1.85 Earningspersh A 200 
1 . 24 1 . 28 1 . 32 1 . 32 Div ' d Decl ' d per sh 0 • 1 . 40 
4 . 94 4 . 20 3 . 30 3 . 40 Cap ' I Spendingpersh 4 , 50 
19 . 86 20 . 93 21 . 60 22 . 30 Book Value persh c 24 . 75 

108.88 108.97 110.00 111.00 Common Shsoutst'g 0 114.00 
18 . 9 21 . 3 21 , 6 Avg Ann ' I P / E Ratio 18 . 5 
1 . 02 1 . 13 1 . 10 Relative P / E Ratio 1 . 05 

3.5% 3.0% 3.4% Avg Ann'I Div'd Yield 18% 
2860 . 8 2874 . 6 2550 2700 Revenues ( Smill ) 3000 
203 . 7 219 . 8 200 210 Net Profit ( Smill ) 245 

20.0% 19.0% 19.0% 19.0% Income Tax Rate 19,0% 
7.7% 7.5% 7.0% 8.0% AFUDC % to Net Proiit 8.0% 

47.5% 44.6% 47.5% 45.0% Long-Term Debt Ratio 46.5% 
51.7% 54.6% 52.0% 540% Common Equity Ratio 525% 
4182 , 3 4176 . 9 4570 4555 Total Capital ($ mill ) 5375 
4830 . 1 5109 . 6 5185 5260 Net Plant ($ mill ) 5700 

5.9% 6.3% 5.5% 5.5% Return on Total Cap'I 5.5% 
9 . 3 % 9 . 5 % 8 . 5 % 83 % Return on Shr . Equity 8 . 5 % 
9 . 3 % 9 . 6 % 8 . 5 % 8 . 5 % Return on Com Equity 5 8 . 5 % 
31 % 14 % 2 . 5 % 2 . 5 % Retained to Com Eq 3 . irA 
67% 64% 73% 71% All Div'dsto Net Prof F 66% 

breakdown: residential, 31%, commercial, 33%; lg. light & power, 
3596; other, 1%. Generating sources: oil, 54%; purch.,46%. Fuel 
costs· 47% of revs. '19 reported deprec. rate (utility): 3.2%. Has 
3,800 employees. Chairman: Tom Fargo. President & CEO: Con· 
stance H. Lau Inc. HI. Address: 1001 Bishop St., Suite 2900, 
Honolulu, HI 96808-0730 Tel.: 808-543-5662. Web: www.hei.com 
Earnings probably declined in 2020, 
and we expect only a partial recovery 
in 2021. The recession did not have a 
large effect on HEI's utilities thanks to the 
decoupling mechanism. Also, the utilities' 
coronavirus-related expenses are being de-
ferred for future recovery through a sepa-
rate regulatory proceeding. However, the 
weak economy and a narrow interest-rate 
margin are hurting the company's Amer-
ican Savings Bank subsidiary. In the first 
three quarters of 2020, ASB booked provi-
sions for credit losses totaling $35.2 mil-
lion, versus a typical range of $ 17 million-
$22 million for a full year. The bank is 
taking steps to cut costs, such as closing 
six branches. 
We think the dividend will be held at 
the current level this year. There is 
even more uncertainty than usual regard-
ing HEI's earning power. There might not 
be an increase in 2022, as well. 
This stock is untimely, and its divi-
dend yield does not stand out among 
utilities. The equity has some appeal for 
the 18-month span, but 3- to 5-year total 
return potential is low. 
Paul E. Debbas. CFA January 22, 2021 

(A) Dduted EPS. Exc!. gain (Ios5) from disc. report due mid-Feb (B) Div'cIs pd early Mar., ~ lowed on com. eq. in '18: HECO, 9.5%:in '18: I Company's Financial Strength A 
ops,: '04, 2¢; '05, (1¢); nonrec. gain Oosses}: I June, Sept., & Dec. • DN'd re,nv. avad. HELCO, 9.5%, in '18: MECO, 9.5%; earned on I Stock's Price Stability 85 
'05, llc; '07, (9¢); '12, (25¢); '17, (12¢). '18 & I (C) ln¢l. Intang. In '19: $7.03/sh. (D) In mill., Iavg com. eq., '19: 9.8%.Reg. Climate: Below I Price Growth Persistence 45 
'19 EPS don'tsumdue torounding. Nextegs. ~ adj. forspllt. (E) Rate base: Orig. cost. Rate al- ~Avg. {F) Excl. div'ds paid through reinv. pian Earnings Predlctabtllty 65 
© 2021 Vtue Lino, Inc. Atl nqhis reserved. Factual materlal is obtained from sources believed to be rellable and Is provided wilhout watranlies ot any kind i'>'· :r.3·;a-? ?:'Lt .t :'-· ··~·' - ·· -·-·--:,·-·-~"- N ''.:'-- ;.5->' 
THE PUBLISHER IS NOT RESPQNSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This pubticabon E slnct{y Ior subsCfibef's own. noncommercial,internal use No patt TOisubscribe. call€1:800.VAUUELINE:·· 
ol,t may be reproduced, feso!0 sto(ed or transmltled in any pnnted, e'ectronlc or Other folm, orused for generating ormafketi, any pnnted orelectlcnic publ,ca,or. servfe or p,0*icL fl· ·.;I-·-.'.·'1 1·.ke-i· 9..·V·Z.'S· ,:·~'· S•z'.<.2·d:*--2·:.j 
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RECENT 90.39 19.2( ME Trailing: 18,5\ RELATIVE a OO DIV'D 4 4 
PRICE RATIO Median: 160/ PjE RATIO U.OO YLD O. IDACORP INC NYSE-IDA lil 

TIMELINESS 2 Raised 8,28/20 High: 32.8 37.8 42.7 45.7 54.7 70.1 70.6 83.4 100.0 102.4 114.0 113.6 Target Price Range Low: 20.9 30.0 33.9 38.2 43.1 50 2 55.4 65 0 77.5 79.6 89.3 69.1 2023 2024 2025 SAFETY 1 Raised 1/2321 LEGENDS 
- 0.80 x OMdonds p sh - 200 TECHNICAL 4 Lo~eied 12t25/20 divided by Interesl Rate ~ ~~~~~ 
· · · · Relatuo Price Strength 160 

BETA .80 (1.00 =Ma,·ket) Options: Yes 
Shaded area ind.cates recession 

18-Month Target Price Q,no. 
Low·High Midpolnt (% to Mid} 3.22 92 , .---K<. .'... ..... --------

h"4P' . --..I. .I-Y. 100 
$73-$151 $112 (25%) / ~~~~'--rr·r~-1-rfr,i; " 'i" -50 

2023-25 PROJECTIONS -40 
30 

High 115 (+25%) 9% otgrR| 
20 Low 95 (+5%) 5% 

Institutional Decisions I '(Jjijiltij i % TOT. RETURN 12/20 
Mls V L AR}Tlf· 

102020 202020 302020 Percent -6.0 18.8 Z 
Il STOCK I?IDEX 

to ~ 174 166 147 traded 5 -- 3 yr. 132 29.9 167 154 186 shares 1 yf. 
Hld*000) 39043 39111 38758 5 yr. 60.5 81.5 %*,|1| ||r||~||~i~.w~|1# 1|~~|~ iu'11|1 |i||~~~~~|mil"jil Ili~~Iilil]111111111= 
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 ©VALUE LINE PUB.LLC : 3-25 

2000 20 . 15 21 . 23 19 . 51 20 . 47 21 . 92 20 . 97 20 . 55 21 . 55 24 . 81 2551 25 . 23 25 . 04 26 . 76 27 . 19 26 . 70 26 . 25 27 . M Revenues per sh 30 . 25 
4 . 12 3 . 87 4 . 58 4 . 11 4 . 27 5 . 07 5 . 35 5 . 84 5 . 93 6 . 29 6 . 58 6 . 70 6 . 86 7 . 50 7 . 85 8 . 07 8 . 20 8 . 40 " Cash Flow " per sh 9 . 75 
1 . 90 1 . 75 2 . 35 1 . 86 2 . 18 2 . 64 2 . 95 3 . 36 3 . 37 3 . 64 3 . 85 187 3 . 94 2 . 21 4 . 49 4 . 61 4 . 65 4 . 80 Earnings per sh A 5 . 75 
1 . 20 1 . 20 1 . 20 1 . 20 1 . 20 1 . 20 1 . 20 1 . 20 1 . 37 1 . 57 1 . 76 1 . 92 2 . 08 2 . 24 £ 0 2 . 56 2 , 72 2 . 89 Div ' d Decl ' dpersh B . t 3 . 50 
4.73 4.53 5.16 639 5.19 5.26 6.85 6.76 4.78 4.68 5 45 584 5.89 5.66 5.51 5.53 6,80 6.95 Cap'I Spending persh ZOO 

23 . 88 24 . 04 25 . 77 26 . 79 27 . 76 29 . 17 31 . 01 33 . 19 35 . 07 36 . 84 3885 40 . 88 42 . 74 44 . 65 47 . 01 48 . 88 50 . 70 52 . 55 Book Valuepersh c 58 . 75 
42 . 22 42 . 66 43 . 63 45 . 06 46 92 47 . 90 49 . 41 49 . 95 50 . 16 50 . 23 5027 50 , 34 50 . 40 50 . 42 50 . 42 50 . 42 50 . 45 50 . 45 Common Shs Outst ' g 0 50 . 45 

15 . 5 16 . 7 15 . 1 18 . 2 13 . 9 10 . 2 11 . 8 11 . 5 12 . 4 13 . 4 14 . 7 162 19 . 1 20 . 6 20 . 5 22 . 3 20 . 0 Avg Ann ' I P / E Ratio 18 . 0 
.82 .89 .82 .97 .84 .68 .75 .72 .79 .75 .n .82 1.00 1.04 1.11 1.19 1.00 Relative PIE Ratio 1.00 , 

4 . 1 % 4 . 1 % 3 . 4 % 3 . 5 % 4 . 0 % 4 . 5 % 3 . 49 & 3 . 1 % 33 % 3 . 2 % 3 1 % 3 . 1 % 28 % 2 . 6 % 2 . 6 % 2 . 5 % 2 . 9 % Avg Ann ' I Dlv ' d Yield 14 % 
CAPITAL STRUCTURE as of 930/20 1036.0 1026.8 1080.7 1246.i 
Total Debt S2000.4 mil. Due in 5 Yrs $124.8 mill. 142.5 166.9 168.9 182.4 
LT Debt $2000.4 mm. Lr Interest $83.4 mill. -· ·- 13.4% 28,3% (LT interest earned: 3.84 19.1% 23.3% 20.3% 12.3% 
Pension Assets-12/19 S763.1 mill. 49.3% 45.6% 45.5% 46.6% 

Oblig $1134.8 mill. 50.7% 54.4% 54.5% 53A% 
3020.4 3045.2 3225.4 3465.1 

PM Slock None 3161.4 3406.6 3536.0 3665.( 
Common Stock 50,461,885 shs. 6.0% 6.8% 6.5% 6.4% 
as ol 10/23/20 9.3% to.1% 9.6% 9.9% 

9.3% 10.1% 9.6% 9.9% 
MARKET CAP: S4.6 billion (Mid Cap) 5.5% 6.5% 5.7% 5.6% 
ELECTRIC OPERATING STATISTICS 41% 369: 41% 43% 

~ 1282 . 5 1270 . 3 1262 . 0 1349 . 5 1370 . 8 1346 . 4 1325 1375 Revenues ($ mill ) 1525 
[ 193 . 5 194 . 7 198 . 3 212 . 4 226 . 8 232 . 9 235 No Net Profit ( Smill ) 290 
, 8,0% 19.0% 15.5% 18.6% Ll% 9.5% 10.0% 10.0% Income Tax Rate 10.0% 

13.6% 16.3% 16.3% 13.9% 15.2% 16.2% 1Z0% 17.0% AFUDC % to Net Profit 1&0% 
45.3% 45.6% 44.8% 43.7% 43.6% 41.3% 44.5% 44.5% Long-Term Debt Ratio 44.5% 

, 54 . 7 % 54 . 4 ' 6 55 . 2 % 56 , 3 % 56 , 4 % 58 . 7 % 55 . 5 % 55 . 5 % Common Equity Ratio 55 . 5 % 
I 3567 . 6 3783 . 3 3898 . 5 3997 . 5 4205 . 1 4201 . 3 4605 4770 Total Capital ( Smil !) 5375 
) 3833 . 5 3992 . 4 4172 . 0 4283 . 9 4395 . 7 4531 . 5 4695 4865 Net Plant {$ mill ) 5325 
, &6% 6.2% 6.1% 63% 6.4% 6.5% 6.0% i0% Return on Total Cap'I 6.5% 
1 99% 95% 9.2% 9.4% 9.6% 9.4% 9.0% 9.0% Return on Shr. Equity 9.5% 
i 9.9% 9.5% 9.2% 9.4% 9.6% 9.4% 9,0% 9.0% Return on Com Equity E 9.5% 
, 54% 4.8% 4.3% 4.4% 4.436 4.2% 4.0% 3.5% Retained to Com Eq 4.0% 

46% 50% 53% 53% 5414 56% 58% 60% All Div'ds to Net Prof 61% 
2017 2018 201 ~ BUSINESS: IDACORP, Inc. is a holding company for Idaho Power % Chsm Retd Safes *\VH) 

Avg. !810sL Use (ISNH! N'l NA Company, a regulated electric utility that serves 583,000 customers 
Avg Indus,Revs.DerRWH(4 5.83 5.64 5.32 thioughout a 24,000-square-mile area in southern Idaho and east· 
Cgpac~ at Pe:k{@#} 
Pe3k loid, Summer (ZN) 

34n 3~~ ~ ern Oregon (population: 1.2 million). Most of the company's mve 
Annual Lmd Fzca (&) NA NA NA nues are derived from the Idaho portion o! its service area. Reve-
% Cbmge Cuslomeis ¢#end! +2.0 +2.3 +2.5 nue breakdown: residential, 39%; commercial, 22%; industrial, 

13%; irdgation, 10%; other, 16%. Generating sources: hydro, 45%; 
coal, 16%; gas, 11%; purchased, 28%. Fuel costs: 33% of rave· 
nues. '19 reported depredation rate: 2.9%. Has 2,000 employees. 
Chairman: Richard J. Dahl. President & CEO: Usa Grow. Incor-
porated: Idaho, Address: 1221 W. Idaho St., Boise, Idaho 83702. 
Telephone: 208-388-2200. Internet www.idacorpinc.com. 

Fved Chag@ Coy. (%) 329 309 307 We estimate that IDACORP's earnings hand, a return to normal weather patterns 
rose slightly in 2020. We figure this hap- would be a negative factor for the year-to-

ANNUAL RATES Past Past Est'd '17-'19 
ol change (pet sh> 10 Yrs. 5 Yrs. to '23-'25 pened despite a difficult comparison in the year comparison. Our estimate of $4.80 a 
Revenues 2 . 596 2 . 5 % 2 . 09 & fourth quarter . The companfs utility sub - share would produce a 3 % increase over 
" Cash clow " 5 . 5 % 4 . 5 % 4 . 0 % sidiary , Idaho Power , benefited from favor - our expectation for 2020 . Management will 
Eaminc s 7.0% 4.0% 4.5% 
Divtderds 6 . 5 % able weather conditions in its service area . issue earnings guidance for 2021 when it &- gtt g - R 4 . 0 % Also , while the national recession hurt the reports fourth - quarter results next month . Book Value 

economy in Idaho, this was less severe in Finances are solid. The fixed-charge cov-
Cal. QUARTERLY REVENUES($ mill,} Full 

endar Mar.31 Jun.30 Sep.30 Dec,31 Year the state because of the concentration of erage and common-equity ratio are com-
2017 302.6 333.0 408.3 305.6 1349.5 food-processing customers, which contin- fortably above the averages for the electric 
2018 310.1 340.0 408.8 311.9 1370,8 ued to operate even as some other busi- utility industry The earned return on 
2019 350.3 316.9 386.3 292.9 1346.4 nesses were ordered to close. Other busi- equity is consistently healthy. IDACORP 
2020 291 . 0 318 . 8 425 . 3 289 . 9 1325 nesses are expanding ; for instance , Ama - has not issued any common equity for 
Zozl 305 330 440 300 1375 zon opened a distribution center . Some several years , and expects no need for new 
Cal- EARNINGS PER SHARE A Full companies have relocated from California equity in the next few years. The compa-

endar Mar,31 Jun,30 Sep,30 Dec,31 Year to Idaho. Customer growth is rapid, and ny's Financial Strength rating is A. We 
2017 .66 .99 1.80 ,76 421 amounted to 2.6% for the 12-month period have raised the equity's Safety rank one 
2018 .72 1.23 2.02 .52 4 4~ that ended on September 3Oth. Cost con- notch, to 1 (Highest). 
2019 .84 1.05 1,78 .93 4.61 trol has been effective, and operating and The dividend yield of this timely stock 
2020 .74 1.19 2,02 ,70 4.65 maintenance expenses likely declined. is a cut below the utility mean. The is-
2021 .85 1.15 200 .80 4,80 Upon reporting third-quarter results in sue offers superior total return potential 
Ca!· QUARTERLY DMDENDSPAID B •l Full late October, IDACORP narrowed its for the next 18 months. For the 3- to 5-

endar Mar.31 Jun.30 Sep.30 Dec.31 Year share-earnings guidance from $4.45-$4.65 year period, however, total return pros-
2017 .55 .55 .55 ,59 2 24 to $4.55-$4.66. Our estimate remains at pects are unexceptional, despite the 
2018 59 .59 .59 .63 2*40 the upper end of this range. likelihood of strong dividend growth. The 
2019 63 .63 .6367 256 We look for a modest profit increase recent quotation is near the lower end of 
2020 .67 .67 ,67 ,71 2,72 this year. The service area's economy our 2023-2025 Target Price Range. 
2021 should continue to recover . On the other Paul E . Debbas , CP ) 1 January 22 , 2021 

(Al Diluted EPS. Excl. nonrecurring gain (loss): I Feb., May, Aug, and Nov. • Dividend reinvest· I o;iginal cost Rate allowed on common equity I Company's Financial Strength A 
'06, (24c); '06, 17¢. '17 & '19 earnings don't I ment plan available. t Shareholdet jnvestment I in '12: 10% (imputed), earned on avg. com. I Stock's Price Stability 100 
sum due to founding. Next earnings repon due I plan available. (C) IncL intangibles. tn '19: leg., '19: 9.6%. Regulatory Climate: Above ~ Prlce Growth Persistence 90 
mid-Feb. (B) Dividends historicaly paid in late ~ S26.31/sh. (D} tri millions. (E) Rate base: Net ~ Average. Earnings Predictability 100 
© 2021 Value Une, Inc All lights feser,ed Faclual matenal is obtained from sources behaved lo be reliable and Is provided without warranties of any kind. >··-r•. ,.~~ ,~ . i~, ' ' ''r. '.'4'-'-: . .r, ''. +/..,2 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN.This pubkation b stoctly torsubscdber's own, non·commercial, tntemat use. No part i;rb{§ubsctibeca]1€1§80*VAEUE,LjNE>€ 
ol it may be feptduced, resold, stored or tiansmtted in any printed, electionlc of other foim, or used lof generatng or mafketing any pnnted or eleckonlc publ:cat,oc, solv~ce or product esr€¢;*..'· ti>22: 4·it. »32#:h:...?9·Vk-.-:1?:•74·,S& 
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RECENT 56.72 16.8( P/E 
PRICE RATIO NORTHWESTERN NDQ-NWE Median: 17.0/ MRATIO U.//JYLD 4.4/0 LINE 

Trailing: 17,8\ RELANVE R 97 ! DIV'D A AO/ VALUE 

TIMELINESS 3 Raised 11/6/20 High: 1,26.8 30.6 i 36.6 38.0 47.2 58.7 59.7 i 63.8 | 64.5 65.7 76.7 i 80.5 Target Price Range Low: ' 18.5 23.8 I 27.4 ~ 330 i 35.1 42.6 48.4 ! 52.2 557 50.0 57.3 I 45.1 2023 2024 i 2025 
SAFETY 2 A.ed 70/18 LEGENDS ~ I , 

- 0.71 x Divdends Psh ~ 
TECHNICAL 4 Gwered 1/15/2 1 dividedby Interest Rate , 1 

·· · · Aelahve Price S!rength J/ 120 BETA ,95 11.00 = Maiket) Opt,ons, Yes i ~ ~ 1 /1 ~ 100 18-Month Target Price Range 
Shaded area wndjcales recms,on I 

,-----1---- 80 
Low-High Midpoint (% to Midi - , -

M 
$41-$101 S71 (25%) 

2023-25 PROJECTIONS 
Ann'I Total '1„, 

Price Gain Return '-. Dwh :Z 1:t?Rj 1:2 -15 % TOI RETURN 12/20 
Institutional Decisions _. THIS VL ARITH.· 

40 
30 

20 

IQ2020 2Q2020 302020 

14' 137 126 
127 143 134 

Hld':(000) 48390 48127 47772 
2004 200512006 2007 
29.18 . 32.57 31.49 30.79 

3.20 i 400 | 3.62 3.70 

30 I Percent 
shares traded 10 li#Ilrltmliiililtll'Iilfftitl[Iiiii Illrlliiimilifilll~Il-JlllIilll111[~illl1IlllIllilllil Illl~iPIAI®lijll11Illil 
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 
3509 31 . 72 30 . 66 30 . 80 28 . 76 , 29 . 80 2568 2521 26 . 01 26 . 45 23 . 81 24 . 93 24 . 00 
4.40 4.62 4.76 5.42 5.18 I 5.45 5.39 5.92 6.74 6.76 6.96 7.07 6.80 

STOCK INDEX 
tyr -15.1 18.8 -
3 yr 9.4 29 9 
5 yr. 29.0 81.5 

2021 © VALUE UNE PUB. LLC 23-25 
24 . 55 Revenues per sh 27 . 25 
7 . 25 " Cash Flow " per sh 8 . 50 

d14.32 ! 1.71 I 1.31 1.44 1.77 2.02 
·- 1.00 ! 1.24 1.28 1.32 1.34 

225 2.26 2.81 3.00 3.47 5.26 
19.92 20.60 20.65 2112 21.25 21.86 
35.60 35.79 35.97 38.97 35,93 36-00 

- - 17.1 26.0 21.7 I 13.9 11.5 
.91 1 1.40 1.15 I 84 77 

-- 3.4% i 3.6% 4.1% ' 5.4% 5.7°6 
CAPITAL STRUCTURE as of 9/30/20 
Total Debt S2307.0 mill Due in 5 Yrs $548.1 mill, 
LT Debt $2204.4 mill. LT Interest S80.5 mill. 
Incl. Sl 5.5 mill. capitalized leases. 
(LT interest earned: 2.8x) 

Pension Assets-12/19 $609,0 mi~. 
Oblig $735.6 mill. 

Pfd Stock None 

Common Stock 50,581.973 shs. 
as of 10/16/20 

MARKET CAP: S2.9 billion (Mid Cap) 

ELECTRIC OPERATING STATISTICS 
2017 2018 2019 

% Change .Retad Sa'es )(WH) +3.8 +2.9 +4.6 
A¥9 hc£6t Use (UNH; 30987 34573 37808 
Avg Indust Revs oef KWH It) NA NA NA 
Capam at Peak {IA•1 NA NA NA 
Peak *. Wlnlef (th) 2133 2173 2237 
Ar · W loat Faclc , N NA NA NA 
% Ctange Cuslofnefs {Ffro +1.3 +1.2 +1.2 

Ftxed N,ge 9 (°9 275 275 284 
ANNUAL RATES Past Past Est'd '17-'19 
of change (pershl 10 Yrs. 5 Yrs. to '23-'25 
Revenues -2.5% -2.0% 1.5% 
'Cash Flow" 5.0: 5.5% 3.5?. 
Earnings 7 . 0 : 6 6 . 0 % 2 . 5 ° o 
Dividends 5 . 55 7 . 5 % 4 . 0 % 
Book Value 6 . 0 % 7 . 0 ° o 3 . 0 % 
Cal- QUARTERLY REVENUES (S mill.) Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 367.3 283.9 309.9 344.6 1305.7 
2018 341.5 261.8 279.9 314.9 1198.1 
2019 384.2 270,7 274.8 328,2 12579 
2020 335 , 3 269 . 4 280 . 6 329 . 7 1215 
2021 355 285 290 335 1265 
Cal- EARNINGS PER SHARE A Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 1.17 .44 .75 .98 3.34 
2018 1.18 .61 .56 1.06 3.40 
2019 1.44 .49 .42 1.18 3.53 
2020 1.00 .43 .58 1.14 3.15 
2021 1.15 ,50 .65 1.20 3.50 
Cal- QUARTERLY DIVIDENDS PAID B.t Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .525 .525 .525 .525 2.10 
2018 .55 .55 .55 .55 220 
2019 .575 .575 .575 .575 2.30 
2020 .60 .60 .60 .60 240 
2021 

2.14 2.53 2.26 ~ 246 2.99 2.90 3.39 3.34 
1.36 1.44 1.48 I 1.52 1.60 1.92 2.00 2.10 
6.30 5.20 5.89 5.95 5.76 5.89 5.96 5.60 

22.64 23.68 25.09 26.60 31.50 33.22 34.68 36.44 
36.23 36.28 37.22 38.75 46.91 48.17 48.33 49.37 

12.9 12 6 157 16.9 16.2 18.4 17.2 178 
82 .79 1.00 .95 .85 .93 .90 .90 

4.9°o 4.5% 4.2% 3.7% 3.3% 36% 3.4°. 3.5% 
1110.7 1117.3 1070.3 1154.5 1204.9 1214.3 1257.2 1305.7 
77 . A 92 . 6 83 . 7 94 . 0 120 . 7 138 . 4 164 . 2 162 . 7 

25.0% 9.8% 9.6% 13.2% - - 13.7% - · 7.6% 
14.2% 33% 9.4% 8.7% 8.9% 9.896 4.3% 52% 
57.2% 52.2% 53.8% 53.5% 53.4% 53.1% 52.0% 502% 
42.8% 47.8% 46.2% 46.5% 46.6% 46.9% 48.0% 49.8% 
1916.4 1797.1 2020.7 2215.7 3168.0 3408.6 3493.9 3614.5 
2118.0 2213.3 2435.6 2690.1 3758.0 4059.5 4214.9 4358.3 

5.9% 7.0°6 5.5% 55% 4.8% 5.2% 5.9% 5.6% 
9 . 4 % 108 % 9 . 0 % 91 % 8 . 2 % 8 . 6 % 9 . 8 % 9 . 0 % 
9.4% 10.8% 9.0% 9.1% 8.2% 8.6% 9.8% 9.0% 
3.5% 4.7% 3.2% 3.5% 3.8% 3.0% 4.1% 3.4% 
63% 56% 65% 61% 54% 65% 58% 62% 

BUSINESS: NorthWestem Corporation (doing business as Nor'th-
Western Energy) supplies electricity & gas in the Upper Midwest 
and Northwest, serving 443.000 electric customers in Montana and 
South Dakota and 292.000 gas customers in Montana (85% ot 
gross margin), South Dakota (149.), and Nebraska (1°.). Electric 
revenue breakdown: residential. 39°o commercial, 47'6, industrial. 
NorthWestern's earnings almost cer-
tainly declined in 2020. Mild weather 
and unusual costs hurt the first-quarterr 
comparison. Over the remainder of the 
year, the utility was affected by the slump 
in commerciai and industrial kilowatt-
hour sales resulting from the weak econo-
my ( partly offset by higher residential 
volume) and some coronavirus-related 
costs. NorthWestern stated that it planned 
to book a pretax charge of $9.5 million 
against fourth-quarter results because the 
Montana commission disallowed some 
purchased - power costs . We are including 
this in our earnings presentation even 
though the company is excluding it from 
its targeted range of' $3.30-$3.45 a share. 
We expect earnings in 2021 to ap-
proach the 2019 tally. We figure North-
Western will have a more-typical showing 
in the March quarter, lower coronavirus-
related effects for the full-year, and no 
charge for the disallowance in the Decem-
ber period. Our profit estimate of $3.50 a 
share is at the midpoint of the company's 
preliminary guidance of $3.40-$3.60. 
NorthWestern is adding generating 
capacity. The company is building a 60-

3 . 40 3 . 53 3 . 15 3 . 50 Earnings per sh A 4 . 00 
2 . 20 2 . 30 2 . 40 2 . 48 Div ' d Decl ' d per st , B - t 2 . 75 
5 . 64 6 . 26 7 . 90 8 . 75 Cap l Spending per sh 7 . 50 
3860 4042 41 . 10 42 . 40 Book Valuepersh c 45 . 75 
50.32 50.45 50.60 5130 Common Shs Outst'g D 53.00 

16.8 19.9 18.9 Avg Ann'I P/E Ratio 18.5 
91 1.06 .95 ; Relative P/E Ratio 1.05 

3.9% 3.A 4,0% :Avg Ann'I Div'd Yield 3.7% 
1198 . 1 1257 . 9 1215 1265 Revenues ( Smill ) 1450 

171 . 1 179 . 3 160 100 Net Profit ( Smill ) 220 
7 . 6 % 1 . 6 % NMF N # Income Tax Rate 10 . 0 % 
3.4% 4.6% 6.0% 6.0% AFUDC % to Net Profit 4.0% 

52.2% 52.5% 49.0% 51.5% Long-Term Debt Ratio 48.0% 
47.8% 47.5% 51.0% 48.5% Common Equity Ratio 52.0% 
4064.6 4289.8 4090 4490 Total Capital (Smill) 4675 
4521 . 3 4700 . 9 4915 5175 Net Plant ( Smill ) 5800 

52 % 5 . 2 % 5 . 0 % 50 % Return on Total Cap ' I 5 . 5 % 
8.8% 88% 8.0% 8.5% Return on Shr. Equity 9.0% 
8.8% 8.e' -- 8.~_ _ 8.5% Return on Com Equ,4< _.9:OL 
3.2% 3.1% 2.0% 2.5% het~ined to Com Eq 3.0% 
64% 64% 75% 70% All Div'ds to Net Prof 66% 

4%: other, 10%, Generating sources: hydro, 34%; coal, 28%: wind, 
5%: other. 3%: purchasedl 30%. Fuel costs: 25% of revenues. '19 
reported deprec. rate: 2.8% Has 1,500 employees. Chairman: 
Stephen P. Adik. President & CEO: Robert C. Rowe. Inc. Dela-
ware Address· 3010 West 69th Street. Sioux Falls, South Dakota 
57108. Tel: 605-978-2900. Internet: www.nor'thwestemenergy.com. 

megawatt gas-fired plant in Sc,uth Dakota 
that is scheduled to be on line in late 2021 
at a cost of $80 million. The utility plans 
to add another 30-40 mw of capacity in 
2023 at an expected cost of $60 million. 
NorthWestern canceled plans to purchase 
a stake in a coal-fired plant because ob-
taining regulatory approval appeared un-
likely. The utility has a request for propo-
sals pending in Montana, and expects to 
announce the winning bidder(s) in the cur-
rent quarter. 
We think the board of directors will 
raise the dividend in the current 
quarter. We estimate the annual dis-
bursement will be hiked by $0.08 a share 
(3.39; ). This would be a slightly smaller in-
crease than in recent years. Based on our 
estimates for earnings and dividends this 
year, the payout ratio would be at the up-
per end of NorthWestern's goal of 60%-
70%. 
The dividend yield of NorthWestern 
stock is somewhat above the utility 
average. Total return potential is attrac-
tive for the year ahead and respectable for 
the 3- to 5-yeai period. 
Paul E. Debbas. CFA Januaro, 22, 2021 

(A) Diluted EPS. Exc:.gain (loss) ondisc. ops.: |Feb (B) Div'ds historically paid in late Mar., I allowed on com. eq. in MT in '19 (elec.): 
05, (6¢): '06. lc nonrec gains: '12.39c net: I June. Sept. & Dec. • Div'd reinvestmert plan l 9.65°o in '17 (gas) 9.55%; in SD in '15: none 
'15.27c: '18 52c, '19.45¢. '18 EPS don'tsum Iavail. (C) Ind defd charges. In '19: $16.68/sh. I spec: in NE in '07: 10.4°6; earned on avg. 
due to founding. Next earnings report due mid- ~ (D) In m,IL (E) Rate base: Net ong. cost. Rate ~ com. eq., '19: 9.0%. Reg. atmate: Below Avg. 
© 2021 Value line, Inc All nohts reserved Factual material is obtained tforn sooeces beleved to be reliable and is prov,ded without warrant,es of an 
THE PUBUSHER IS NOT RESPdNSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. Thus publ€atior is strlctty for subscnber's own, non·commeroal, internal ae 
ot It may be fepr(xljced. reso,d seed or transmitted In any pmted, elecron,c o, omer torm, or used Ior genefabng of maxetng any pnnted or etecttonlc pubtlcatlon, se/Ice or pfoducl 

Company's Financial Strength B++ 
Stock's Price Stability 90 
Price Growth Persistence 70 
Earnings Predictability 85 

kind L pan To subscribe call 1-800-VALUELINE 
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PNM RESOURCES NYSE-PNM PRICE 
RECENT P/E 44 4 (Trailing: 19.8\ | RELAnVE r, a, DIV'D 2.7% VALUE 48.52 RATIO Z I, I (Median: 18.0/IP/E RATIO U.3 / YLD LINE 

TIMELINESS - Sapendeo 1060/20 232: 13.1 14.0 i 19.2 22.5 24.5 31.6 31.2 : 36.2 i 46.0 45.3 i 53.0 i 56.1 j Target Price Range 5.9 10.8 I 12.8 I 33.3 ' 33.8 i 39.7 t 27.1 2023 2024 2025 17.3 : 20.1 23.5 24.4 ~ 29.2 I ~ 
SAFETY 3 Lowered & 9/08 LEGENDS 

- 0.94 x Div,der,cs p sh 1 128 TECHNICAL - Suspended 100020 divided by Interest Rate i i 1 1/ ' · · · · Relat/e Pie Strength ' ' i BETA 95 (1.00-Market) Opt,ons Yes 80 Shaded a,ea :rtd,cates recess,on j l/ -64 18-Month Target Price Range , , ~........... 
1 '/1"I,~11 -1 . ~ AC Low-High Midpoint (% to Mid) , 4 

S35-S84 S60 (25%) 

-/1 ~%#*4..~141 i;T~J~A'.433 ., ut.lc,~- #IfF; 

2023-25 PROJECTIONS / ~ - 24 
Ann'I Total Il ~ 

Price Gain Return ,- _,L 1"k'"" i 16 
-1% -12 8% 

Institutional Decisions ~ll~l9ieF~~~~*]~ - ~.... ~.~.. ~.. ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ ~.~~~~~ ~ ~~~~-~~"~~*:**~'~.*.~ ~~~~~~~~~~~~~~~ ~~' % TOT. RETURN 12/20 
THIS VL ARETH.· 

102020 202020 3Q2020 Percent 2 -2 3 188 -
~~, STOCK INDEX 

144 121 122 traded -
110 115 107 shares | IlL-___ i yr. 

*MN) 79315 78813 81258 '*itilll|jitll|| |||~imiifiiljili-Il,ji~i~ntm#~f~]!Ilillfl[|llmlilltltllillilll~[Illiii,-i-Itilniiif~ijillilii,-I»--_ 3yr 291 29.9 
5 yr. 80 0 815 

2004 2005 2006 2007 2008 2009 2010 20 1 20 2 2013 2014 2015 2016 2017 2018 2019 2020 2021 ©VALUEUNEPUB.LLC 13-25 
26.54 30.19 32.25 24.92 22.65 19.01 
314 3.56 3.57 2.54 1.76 2.32 
1.43 1.56 1.72 .76 .11 .58 

63 .79 .86 .91 .61 .50 
2,25 3.07 4.04 5.94 3.99 3.32 

18.19 ; 1870 22.09 22.03 18.89 18.90 
60.46 1 68.79 76.65 76.81 86.53 86.67 

15.0 I 17.4 15.6 I 35.6 NMF 18.1 
79 I 93 .84 1.89 NMF 121 

2.9% ~ 2.9% 3.2% 3.4% 4.9% 4.8% 
CAPITAL STRUCTURE as of 9/30/20 
Total Debt $3473.6 mlll. Duein 5 Yrs S1965.0 mill. 
LT Debt $2509.8 mill IT Interest $103.8 mill. 
(LT interest earned: 3.Ox) 
Leases, Uncapitalized Annual rentals $30.7 mill. 
Pension Assets-12/19 $590.8 mill. 

Obtig $671 3 mill. 
Md Stock Sl 1.5 mill. Pfd Div'd S.5 mill. 
115,293 shs. 4.58%, $100 par without mandatory 
redemption. Sinking fund began 2/1/84. 

Common Stock 79,653,624 shs. 
as of 10/27/20 
MARKET CAP: S3.9 billion {Mid Cap) 

ELECTRIC OPERATING STATISTICS 
2017 2018 2019 

% Crsloe Aee:l Sdes (KWH) +.3 +7.3 +5.0 
Avg. In£sl Use 4~NH) NA NA NA 
Avg. Mst. RNS Jef KWH i¢) NA NA NA 
Capaa:y at Peak (Ih¢ 2580 2661 2761 
Pak Load. Slmrrer (I,I,n 1843 1885 1937 
Amual Lo@d Faclor (%1 NA NA NA 
% Charge Cuskmwrs (yr«Id! +.8 +1.1 NA 

Futed C*le Cov ('6) 243 218 228 
ANNUAL RATES Past Past Est'd '17-'19 
olcfange (per sh) 10 Yrs. 5 Yrs. to +23-'25 
Revenues - 2 . 0 % 1 . 0 °/ o 1 . 0 °, o 
'Cash Flow" 9.5'o 8.5% 5.5°; 
Earnings 15.0% 7.0% 75% 
Dividends 5.0% 10.0% 65% 
Book Value .5% 6.0°6 

Cal- QUARTERLY REVENUES (S mill·) Full ~ 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 330.2 362.3 419.9 332.6 1445.0 
2018 317.9 352.3 422.7 343,7 1436.6 
2019 349.7 330.2 433.6 344.1 1457.6 
2020 3336 357.6 472.5 336.3 1500 
2021 350 350 500 350 1550 
Cal- EARNINGS PER SHARE A Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .29 .47 .92 25 1,92 
2018 .19 .48 1.09 d.10 1,66 
2019 .23 .36 1.29 .40 2.28 
2020 d.19 .72 1.52 .15 2.20 
2021 . 19 . 44 1 . 25 . 37 2 . 25 
Cal- QUARTERLY DIVIDENDS PAID 8.t Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .2425 2425 .2425 .2425 .97 
2018 .265 .265 .265 265 1.06 
2019 .29 29 .29 .29 1.16 
2020 ,3075 .3075 .3075 .3075 1.23 
2021 ,3275 

19.31 21.35 16.85 17.42 18.03 18.07 17.11 18.14 
2.67 3.18 3.39 3.52 4.09 4.28 4.51 5.30 

87 1.08 1.31 1.41 1.45 1.48 1.46 1.92 
.50 .50 .58 .68 .76 .82 .90 .99 

3.25 4.10 3.88 4.37 5.78 7.01 753 6.28 
17.60 19.62 20.05 20.87 22.39 20.78 21.04 21.28 
86.67 79.65 79.65 79.65 79.65 79.65 79.65 79.65 

14.0 1 14.5 15.0 16.1 t8.7 18.7 22.4 20.4 
-89 l 91 .95 .90 .98 94 1.18 1.03 

4.1°. 3.2% 3.0% ' 3.0% 2.8% 3.0% 2.8% 2.5% 
1673.5 ~ 1700.6 1342.4 1387.9 1435.9 14391 1363.0 1445.0 

80.5 97.1 106.1 | 114.0 116.8 1188 117.4 154.4 
32.6% I 38.8% 31 4% I 31.6% 34.8% 36.9% 32.4% 33.0% 

7.1% ' 8.7% 7.1% | 1.3% 10.7% 17.0% 11.0% 11.9% 
50.4% 51.5% 50 9% 50.0% 47.8% 54.1% 55.7% 56.1% 
49.2% : 48.1% 48.7% 49.7% 51.9% 45.5% 44.0% 43.6% 
3100.3 ! 3245.6 3277.9 3344.0 3437.1 3633.3 3806.8 3887.5 
3444.4 3627.1 3746.5 ' 3933.9 4270.0 4535.4 4904.7 49802 

4.2% 4.5% 5.1% ' 5.2% 5.1% 4.8% 4.7% 5.3% 
5.2% 6.2% 6.6% 6.8% 6.5% 7.1% 7.0% 9.0% 
5.2% 6.2% 6.6% 6.8% 6.5% 7.1% 7.0% 9.1% 
2.2% 3.3% 3.8% 3.8% 3.2% 3.3% 2.8% 4.5% 
57% 47% 43% 45% 51% 54% 61% 51% 

BUSINESS: PNM Resources, Inc. is a holding company with two 
regulated electric utilities. Public Service Company of New Mexico 
(PNM) serves 532,000 customers in north central New Mexico, in-
cluding Albuquerque and Santa Fe. Texas-New Mexico Power 
Company (TNMP) transmits and distnbutes power to 257,000 cus-
tomers in Texas. Electric revenue breakdown: residential, 40%: 

PNM Resources has agreed to be ae-
quired by AVANGRID. Stockholders 
would receive $50.30 in cash for each of 
their shares. The transaction requires the 
approval of PNM Resources' shareholders, 
the regulatory commissions in New Mexico 
and Texas, and the Federal Energy Regu-
latory Commissinn. The companies expect 
the combination to be completed in the 
fourth quarter of 2021. 
We advise stockholders to sell their 
shares on the open market. The recent 
quotation is just 4% below the buyout 
price, so investors have little to gain by 
waiting fi)r completion of the takeover. 
PNM Resources has offered credits on cus-
tomers' bills in New Mexico and Texas for 
three years. AVANGRID-s presence in re-
newable energy might also help in obtain-
ing regulatory approval. Even so, there is 
no assurance that the commissions will 
approve the transaction. The stock's Time-
liness rank is suspended because the equi-
ty is trading on the basis of the takeover 
price. 
Our earnings estimates require an ex-
planation. PNM Resources' share-
earnings guidance for 2020 and 2021 is 

18 . 04 18 . 30 17 . 50 18 . 05 Revenues per sh 19 . 00 
5 . 13 6 . 07 5 . 65 6 . 10 " Cash Flow " per sh 7 . 50 
1 . 66 2 . 28 2 . 20 225 Earnings per sh A 100 
1.09 1.18 1.25 1.33 Div'd Decl'd per sh 8•t 1.60 
6.29 7.74 9.40 11.85 Cap'I Spending per sh 6.00 

21 . 20 21 . 08 2180 24 . 70 Book Valuepersh c 29 . 75 
79 . 65 79 . 65 85 . 83 85 . 83 Common Shs Outst ' g D 92 . 00 
23 . 4 21 . 1 20 . 3 Avg Ann ' I P / E Ratio - 163 
1.26 1.12 1.05 Relative P/E Ratio .90 

2.8% 2.5% 2.8% Avg Ann'I Djv d Yield 3.2% 
1436 . 6 1457 . 6 1500 1550 Revenues ( Smill ) 1750 
133 . 4 182 . 8 190 210 Net Profit ( Smi ,) 280 

13.8% 9.4% 10.0% 10.0% Income Tax Rate 10.0% 
14.5% 9.2% 9.0% 9.0% AFU DC % to Net Profit ZO% 
611% 59.8% 51.5% 55.0% Long·Term Debt Ratio 51.5% 
386% 39.9% 48.0% 44.5% Common Equity Ratio 48.5% 
4370 . 0 4207 . 7 4250 4760 Total Capital ( Smill ) 5650 
5234 . 6 5466 . 0 5965 6650 Net Plant ( Smill ) 7725 

4 . 3 % 5 . 8 % G . 0 % £ 5 % Return on Total Cap ' I 6 . 0 % 
7.8°6 10.8% 8.5% 9.0% Return on Shr. Equity 9.5% 
7.9% 10.9% 8.5% 9.0% Return on Com Equity E__ _ 9.5% _ 
2 . 9 % 5 . 4 % 3 . 5 % 15 % Retained to Com Eq 4 . 5 % 
64% 51% 59% 59% All Div'dsto Net Prof 55% 

commercial. 35%. industrial, 6% other, 19%. Generating sources 
not available. Fuel costs- 28°o of revenues '19 reported deprecia-
lion rates· 2.5%-7.9%. Has 1,700 employees. Chairman, President 
& CEO: Patricia K. Collawn. Incorporated: New Mexico. Address: 
414 Silver Ave. SW, Albuquerque. New Mexico 87102-3289. Tele-
phone: 505-241-2700. Internet: www.pnmresources.com. 
$2.23-$2.31 and $2.27-$2.37, respectively. 
However. the company excludes unreal-
ized gains and losses on its nuclear (lecum-
missioning trust, and will also exclude 
merger-related expenses ( unquantified). 
We include these items in our earnings 
presentation. Accordingly, our estimates 
are below the lower end of PNM Re-
sources' targeted ranges. 
Rate filings are upcoming. In Texas, 
the utility will file two requests this year 
for recovery of transmission costs and one 
for recovery of distribution costs under 
regulatory mechanisms that provide for 
revenues each year. In New Mexico, PNM 
plans to file a general rate case after the 
deal with AVANGRID is completed. The 
utility had planned to put forth an applica-
tion in 2020, but postponed this due to the 
effects on customers of the weak economy. 
The board of directors raised the divi-
dend, effective with the February pay-
ment. The increase was two cents a share 
(6.5%) quarterly. PNM Resources' goal is a 
payout ratio of 50%-60%. The dividend 
yield is about a percentage point below the 
utility average. 
Paul E. Debbas, CFA January 22, 2021 

(A) Dil. EPS. Excl. nonrec. gain (losses): '08. I '17 EPS don't sum due to founding. Next egs. I for split. (E) Rate base: net orig. cost. Rate all'd 
($3.77): '10. ($1.36): '11. 88¢. '13. (16c): '15, I repon due late Feb. (B) Dlv'ds pald mtd·Feb. Ion com. eq. In NM in '18· 9.575%; in TX in '11 
($1.28): '17. (924 '18, (590): '19, ($1.31). I May, Aug.. & Nov. • Div'd reinv. plan avail. (C) I 10.125%: earned on avg. com. eq., '19: 10.2%. 
Excl. gains from disc. ops.: '08.42c: '09.78c. ~ Incl. intang. In '19: $11.81/sh. (D) In mtll. adj. ~ Regulatory Climate: NM. Below Avg.; TX. Avg. 
© 2021 Value Lne. k. A:! nghts reserved Factual matenai is obtained from soufces bel,eied to oe rebab.!e and is prov,ded withoul wafrar,ties ol any kind. 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OA OMISSIONS HEREIN. This publlcat,on Is stnctly for stlbscribef's own. non·commefcial. internal use. No part 
ol it may be Ieploduced. resold, stored or transmtle€1 In any pr,nled eectfonk or other Iorm, or used for generatlng or marketing any pnnted or electronic puokabon. serv,ce o, prockjc! 
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TIMELINESS 2 Lowered 1727/20 
SAFETY 1 Raised 5313 
TECHNICAL 3 Lo-dl,621 
BETA 90 11.00 =Market) 

18-Month Target Price Range 
Low·High Midpoint (% to Mid) 
$57-S134 $9'6 (25°6) 

2023-25 PROJECTIONS 
Annl Total 

Price Gain Return 
High 120 (+55%1 15% 
Low 100 (+30%) 11% 
Institutional Decisions 

1Q2020 2Q2020 302020 
to Eu, 207 229 237 

RECENT 
76.69 RAE 16.1 ( 

PIE 
PRICE 
) I 54.7 61.9 71.1 X 73.3 8 3 ~ 45.9 | 51.5 51.2 560 € 

High: ! 38.0 42.7 48.5 
Low: 22.3 32.3 37.: 
LEGENDS 
- 0.63 x Di«lends p sh 

divided by Intefest Rate 
.- · · Relative Price Strength 
Opuons Yes 
Shaded Mea !Itdicates recession 

4.~42;:„11~l~!!!....~.........T...........'..... . 
Percent 30 -
shares 20 ... Illl,I '-r -1. -·--

5 
PINNACLE WEST NYSE-pNw Median: 16.0 PIE RATIO U. / 4 YLD 4.U /O LINE 

Trailing: 13.6 RELATIVE n ,A DIV'D A CO/ VALUE 

,2.8 
2.5 

m,/,f~ 

....4... 

92.! i 92.6 99.8 105.5 Target Price Range 75.1 | 73.4 i 816 I 60.1 2023 2024 2025 

-200 / 
160 

'.11 1, '1111,1.L/'.1,1''I 100 
1 11'll'Il'. -80 

' 60 
50 

j 1 
1 .... ' -20 

% TOT. RETURN 12,20 
THIS VL AFNTH.· 

STOCK !N[)EX 
j „ lyr ·8 4 188 -

to Sell 277 245 229 traded 10 !1'Illl'lll'Il'lll'lll'l.l'1111111'l~1'lll'Illl'Illl'Illl'Ill'1111'IllilliiiiiikITMmnlll1111illl~IltlllIIilfilll1111,1!---_ 3yi 3.4 29 9 
HWHOOot 95773 95025 93145 5 yr 46.1 815 

2004 2005 2006 2007 2008 2009 i 2010 201 2012 2013 2014 2015 2016 2017 2018 20 9 2020 2021 ©VALUE LINE PUB. LLC 13-25 
31 . 59 30 . 16 I 34 . 03 35 . 07 33 . 37 32 . 50 30 . 01 29 67 30 . 09 . 31 35 31 58 31 . 50 31 . 42 31 . 90 32 . 93 30 . 87 31 . 75 3230 Revenues per sh 34 . 75 
6 . 93 ' 5 . 76 ~ 9 . 70 9 . 29 8 . 13 808 6 . 85 7 . 52 7 . 92 8 . 15 8 . 09 9 . 09 9 . 39 9 . 79 11 . 41 1113 11 . 65 11 . 90 " Cash Flow " per sh 13 . 25 
2.58 224 4 3.17 2.96 2.12 2 26 | 3.08 2.99 3.50 3.66 3.58 3.92 3.95 4.43 4.54 4.77 5.10 5.15 Earnings per sh A 6.00 
1.83 1.93 2.03 2.10 2.10 210 l 2.10 2,10 2.67 2.23 2.33 2.44 2.56 2.70 2.87 3.04 3.23 3.42 Div'd Decl'd persh e. 4.05 
5 . 86 6 . 39 7 . 59 937 9 . 46 764 7 . 03 8 . 26 8 . 24 9 . 36 8 . 38 9 . 84 11 . 64 12 . 80 10 . 73 10 . 76 11 . 65 15 . 20 Cap ' I Spending per sh 11 . 75 

32 . 14 34 . 57 · 34 . 48 35 . 15 34 . 16 32 . 69 33 . 86 34 . 98 36 . 20 38 . 07 39 . 50 41 . 30 43 . 15 44 . 80 46 . 59 48 . 30 50 . 10 51 . 70 Book Valuepershc 58 . 00 
91.79 , 99.08 , 99.96 100.49 100.89 101 43 108.77 109.25 109.74 110.18 110.57 110.98 111.34 111.75 112.10 112.44 112.65 113.00 Common Shs outst'g D 118.00 

15.8 19.2 I 13.7 14.9 16.1 13.7 · 12.6 146 14.3 15.3 15.9 16.0 18.7 19.3 17.8 19.4 16.0 Avg Ann'I P/E Ratio 18.0 
83 1 . 02 74 . 79 97 . 91 . 80 . 92 . 91 . 86 . 84 . 81 . 98 . 97 . 96 1 , 03 . 80 Relative P / E Ratio 1 . 00 

4 . 5 % 4 . 5 % 4 . 7 % 4 A 6 . 2 % 6 . 8 % 5 . 4 % 48 % 5 . 3 % 4 . 0 % 4 . 1 % 3 . 9 % 3 . 5 % 3 . 2 % 3 . 5 % 3 . 3 % 4 . 0 % Avg Ann ' I Div ' d Yield 3 , 7 % 
CAPITAL STRUCTURE as of 9/30/20 
Total Debt S6374 3 mill. Due in 5 Yrs $1573.0 mill. 
LT Debt S6316.4 mill. LT Interest $226.5 mill. 
Incl. Sl 3.4 mill Palo Verde sale Ieaseback Iessor 
notes. 
(LT interest earned: 3.4x} 
Leases, Uncapitalized Annual rentals S14.7 mill. 
Pension Assets·12/19 S3318.4 mill 

Oblig $3613.1 mill. 
PM Stock None 

Common Stock 112,596.784 shs. 
as of 10/23/20 
MARKET CAP: S8.6 billion (Large Cap) 

ELECTRIC OPERATING STATISTICS 
2017 2018 2019 

% Ch,ge ReW Saes [KWH) - - -.3 -.3 
Avg.Ira,sl Use ilf#H) 620 662 714 
AW Indust RNS oef KWH (t) 8.34 8.40 7.88 
Capac,v at Pea Nm 9:gg 8643 8241 
Peak Loa:. Smra (1&¥) 7320 7115 
Arm,d Load Faaor (%) 46.3 47.0 47.1 
% Ch,Ige Cuslolre!3 trend) +1.8 +2.0 +2.0 

F~.el :wge Cov. N 425 318 286 
ANNUAL RATES Past Past Est'd '17-'19 
ot change {per sn) 10 Yrs. 5 Yrs. to '21'25 
Revenues -.5% .5°.6 1.5% 
"Cash Flow" 2.59'o 6.0% 35% 
Earnings 6 . 5 % 5 . 0 ? 6 4 . 5 % 
Dividends 3 . 096 3 . 59 . 6 . 0 ' o 
Book Value 3.0% 4.0% 3.5% 

Cal- QUARTERLY REVENUES (S mill ) Full 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 6777 944 . 6 1183 , 3 759 , 7 3565 , 3 
2018 6927 974.1 1268.0 756.4 3691.2 
2019 740.5 869.5 1190.8 670.4 3471 2 
2020 661 . 9 929 . 6 1254 . 5 729 3575 
2021 750 900 1250 750 3650 
Cal- EARNINGS PER SHARE A Full 

endar Mar,31 Jun.30 Sep.30 Dec.31 Year 
2017 .21 1.49 2.46 27 4.43 
2018 .03 1.48 2,80 23 4.54 
2019 .16 1.28 2.77 .57 4.77 
2020 .27 1 71 3.07 .05 5.10 
2021 .15 1.50 3.15 .35 5.15 
Cal- QUARTERLY DIVIDENDS PAID a . Full 

endar Mar,31 Jun.30 Sep.30 Dec,31 Year 
2017 .655 655 .655 .695 2.66 
2018 . 695 - 695 695 . 7375 2 , 82 
2019 .7375 .7375 7375 7825 3.00 
2020 7825 .7825 .7825 .83 3.18 
2021 

3263.6 3241.4 3301.8 3454.6 3491.6 3495.4 3498.7 3565.3 
330.4 328.2 387.4 406.1 397.6 437.3 442.0 497.8 

31.9% 34.0% 362°4 34.4% 34.2% 34.3% 33.9% 32.5% 
11.7% 12.8% 9.7% 10.0% 11.6% 11.8% 14.1% 13.9% 
45.3% 44.1% 44.6% 40.0% 41.0% 43.0% 45.6% 48.9% 
54.7% 55.9% 55.4% 60.0% 59.0% 57.0% ' 54.4% 51.1% 
6729.1 6840.9 7171.9 6990.9 7398 7 8046.3 8825,4 9796.4 
9578.8 9962.3 10396 10889 11194 11809 12714 13445 

6.5% 6.4% 6.8% 71% 6.4% 64% 6.0% 6.1% 
90% 8.6% 9.8% 9 7% 91% 95% 9.2% 99% 
9.0% 8.6% 9.8% 9.7% 9.1% 9.5% 9.2% 9.9% 
3.1% 2.8% 4.1% 4.1% 3.5% 39% 3.5% 4.2% 
66% 68% 58% 58% 62% 59% 62% 58% 

BUSINESS: Pinnade West Capital Corporation is a holding compa 
ny Ior Arizona Public Service Company (APS), which supplies elec 
tricity to 1.3 million customers in most of Arizona, except about half 
of the Phoenix metro area. the Tucson metro area, and Mohave 
County in northwestern Arizona. Discontinued SunCor real estate 
subsidiari in '10. Electric revenue breakdown residential, 51%: 

Pinnacle West's utility subsidiary has 
revised its general rate case. Arizona 
Public Service originally filed for an in-
crease of $184 million (6.6%), based on a 
return on equity of 10. 15% and a common-
equity ratio of 54.7€k The utility reduced 
its requested hike to $169 million (5.1%), 
based on an ROE of 10% and the same 
common-equity ratio. APS is trying to 
place capital investments in the rate base 
and obtain regulatory mechanism to track 
and recover certain expenses. such as 
propei·ty taxes. The staff of the Arizona 
Corporation Commission recommended an 
increase of $59.8 million (1.8%), based on a 
9.49 ROE and the same common-equity 
ratio. There is no statutory time frame for 
an order, and the case has been delayed 
several months. Perhaps an increase will 
go into eflbct as early as mid-2021. There 
is always some risk surrounding rate 
cases, but the fact that two of the five corn-
missioners are new to their positions adds 
uncertainty to the current proceedings. 
We raised our 2020 earnings estimate 
by $0.15 a share, to $5.10. The compa-
ny's third-quarter tally was boosted sig-
nificantly by a record-hot summer in APS 

3691 . 2 3471 . 2 3575 3650 Revenues ( Smill ) 4100 
511 . 0 538 . 3 575 585 Net Profit ( Smill ) 710 

20.2% 20.2% 13.0% 110% Income Tax Rate 13.0% 
15.236 9.3% 9.0% 120% AFUDC % to Net Profit 7.0% 
47.0% 47.1% 53.0% 55.5% Long-Term Debt Ratio 57.0% 
53.0% 52.9% 4Z0% 44.5% Common Equity Ratio CO% 
9861 . 1 10263 11975 13175 Total Capital ( Smill ) 16025 
14030 14523 15100 16050 Net Plant (S mill) 18100 
6.2% 6.3% 5.5% 5.5% Return on Total Cap'I £5% 
9.8% 9.9% 10.0% 10.0% Return on Shr. Equity 10.5% 
9.8% 99% 10.0% 10.0% Return on Com Equity E-1 10.5% 
3.9% 3.8% 4.0% 3.5% Retained to Com Eq I 3.5% 
60% 61% 63% 66% All Div'ds to Net Prof ~ 67% 

commercial, 38%: industrial, 5%: other. 6%. Generating sources: 
nuclear. 28%. gas & other, 284 coat, 24°.. purchased, 20°o. Fuel 
costs: 30% of revenues. '19 reported deprec. rate: 2.8%. Has 6.200 
employees. Chairman, President & CEO: Je#rey B. Guldner. Inc. 
AZ. Address: 400 North Fifth St., P.O. Box 53999, Phoenix, AZ 
85072-3999. Tel.: 602·250-1000. Internet: www.pinnaclewest.com. 

service area. In fact, upon reporting third-
quarter profits, Pinnacle West raised its 
targeted r·ange by $0.20 a share, to $4.95-
$5.15. The fourth-quarter comparison will 
almost certainly be materially negative 
due to some discretionary spending and 
the acceleration of some operating ex-
penses from 2021 to 2020. 
We look for slightly higher profits this 
year. This is based on the assumption 
that a rate increase will be in effect by the 
start of the seasonally strong third quar-
ter. However, APS benefited from favor-
able weather conditions in the second and 
third quarters of 2020, and we base our 
2021 estimate on normal weather. 
The board of directors raised the an-
nual dividend $0.19 a share (6.1%) in 
the fourth quarter. This has been the 
growth rate of the disbursement in recent 
years. We think dividend hikes will contin-
ue at that level through 2023-2025. 
This timely stock is attractive for con-
servative income-oriented investors. 
The yield is above the utility average, and 
total return potential for the 18-month 
span and 3- to 5-year period are solid. 
Paul E. Debbas, CFA January 22, 2021 

(A) Diluted EPS. Excl. nonrec. gain (Ioss): '09, I due to rounding. Next eamtngs report due late I deterred charges. In '19: $14.00/sh. (D) In mill. 
($1.45}: '17.8c: galns (losses) from dlscont. I Feb. (B) Div'ds hisiorically paid in early Mar, I (E) Rate base: Fair value. Rate allowed on 
ops.: '05, (364 '06, 10¢: 08,28¢: '09. (13¢): IJune. Sept.. & Dec. There wefe 5 declarations lcom. eq. in '17· 10.0%; earned on avg. com. 
'10.18¢. '11,10¢: '12, (5¢). '19 EPS don't sum ~ in '12. • Div'd reinvestment plan avail. (C) Ind. ~ eq., '19: 10.1%.Regulatory Climate: Average. 
C 2021 Value Lrle, Inc. AH r,qhts reserved, Factual materlal s oo:amed trorn soufces bel~eved to De rehable and is provded without warrantles ot any kind. 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR C)MtSSIONS HEREIN. This pubhcatlon Is stnctly for Subscrter s own, non·commercial, internal use No part 
ol R may be 'ep,oduced, resoid. stored or transmed In any pnnted, ektfonic of other to,m, or used Ior generat: ng cr ma,ket,ng any pnnled or e,!ecttonic publlcatlofl, gerie or product 

Company's Financial Strength A+ 
Stock's Price Stability 90 
Price Growth Persistence 65 
Earnings Predictability 100 
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PORTLAND GENERAL NYSE-PoR PRICE RATIO 27,7 \Median: 17.0/iP/E RATIO I.ZO YLD 4.V /0 LINE 
RECENT 41.90 M /Trailing: 14.3\|RELAIWE 4 nn DIFD A AO/ VALUE 

nMELINESS 4 Lowefed 1~2221 High: 214 22.7 26.0 28.1 33.3 40.3 41.0 45.2 i 50.1 50.4 i 58.4 ~ 63.1 : Target Price Range Low: 13.5 17.5 I 21.3 | 24.3 . 27.4 29.0 33.0 35.3 42.4 ~ 39.0 ' 44.0 , 32.0 2023 2024 2025 SAFETY 3 Lowered 9/4/20 -
0.73 x Dividends p sh 

LEGENDS i I 
128 TECHNICAL 4 Lowered l,W21 civided by Interest Rate 

·· · · Relat~e Price Strength , I BETA .85 (1.00 =Market) Optlons· Yes 1 , ' ' 1 ~ 
Shaded a , ea , nd £ ates iecess , on ~ J - 64 18-Month Target Price Range ' t i 1 1 /'."n j ! -48 Low-High Midpoinl (% to Mid) ,,-f-*,,·,,,i,r-' ' , ,/ 

$34-S80 S57 (35°6) « , 1 -32 
2023-25 PROJECTIONS 'i,*,i,1!i- L--- -57:Yi'?""' 9 lilli! | 

-24 
Price Gain An~~a '····-#il'lll,111, '1"l'1'.' | 16 

% TOT. RETURN 1220 
[%' :R (+2Rtl 'Q - 12 
Institutional Decisions ' THIS VL AIUTH.' los 21 ; Z~dnt f7 flll111111111111||Il[Illl~tl#[l~lill~Ill':IlllIlll~l Illl~Illl ~Illl11Illl~lljllilltll-|llilll|Illlillljlilll l~Ill Ill ---_ 3yr 3.7 29.9 

STOCK INDEX 
: m 132 157 147 shares __ 1 yr ·20.3 188 -

Hld'*000) 86455 90761 81534 5 yr 37.9 815 
2004 2005F 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 202) 2021 ©VALUEUNEPUB, LLC 23-25 

-- 23.14 24.32 2787 27.89 23 99 
4.75 | 4.64 5.21 i 4.71 4.07 

· · 1.02 1.~ 2.~ | 1.39 1.31 .97 1.01 
- - 4.08 5.94 728 I 6.12 9.25 
-- 19.15 19.58 21.05 2164 20,50 
-- 62.50 62.50 62.53 ~ 62.58 75.21 

23.4 11.9 ~ 16.3 14.4 
-- -· 1.26 .63 .98 .96 

2.5% 33% 43% 5.4% 
CAPITAL STRUCTURE as of 9/30/20 
Total Debt S3058 mill. Due in 5 Yrs $541 mill. 
LT Debt $2657 mill. LT Interest $129 mill. 
Incl. S135 mill. capitalized leases. 
(LT interest earned· 2.2x) 
Leases, Uncapitalized Annual rentals $8 mill. 
Pension Assets-12/19 S695 mill. 

Oblig $905 mill 
Pfd Stock None 

Common Stock 89.510.606 shs 
as ot 10/26/20 

MARKET CAP: S3.8 billion (Mid Cap) 

ELECTRIC OPERATING STATISTICS 
2017 2018 2019 

'. Chance Relail Sales (KWH) +3.9 -2.5 +1.2 
Ag infst. Use (MWH) 16041 16207 17827 
Avg In*st Fk*5 Def KWH {:) 4.94 4.79 
Capacty at Peak (I,Iw# 4743 4859 4NA 
Peak Load. SJmmef (hln) 3976 3816 3765 
Annual Load Face A} NA NA NA 
% CNnge CuslomNS 6'Hndl +1.3 +1 1 +1.1 

Fued (*ge Cov. N 298 266 265 
ANNUAL AATES Past Past Est'd '17-'19 
ot change {per sh) 10 Yrs. 5 Yrs, to'23-'25 
Revenues · 1 . 5 °. b - 1 . 09 : 3 . 0 % 
' Cash Flow " 3 . 590 4 . 0 % 5 . 0 °. 
Earnings 3.5% 40% -: 0% 
Dividends 4.0% 5.5% .3.0% 
Book Value 3.056 3 5% 25% 

Cal- QUARTERLY REVENUES (S mill.) Full 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 530 449 515 515 2009 
2018 493 449 525 524 1991 
2019 573 460 542 548 2123 
2020 573 469 547 561 2150 
2021 580 475 570 575 2200 
Cal- EARNINGS PER SHARE A Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .82 .36 .44 .67 2.29 
2018 .72 .51 .59 .55 2.37 
2019 .82 .28 .61 .68 2.39 
2020 .91 .43 d.19 .40 1.55 
2021 . 85 . 45 . 60 . 75 2 . 65 
Cal- QUARTERLY DIVIDENDS PAID B•t Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .32 ,32 .34 .34 1.32 
2018 ,34 34 .3625 .3625 1.41 
2019 3625 .3625 385 .385 1.50 
2020 385 ,385 385 .4075 1.56 
2021 .4075 

23.67 24.06 23.89 23.18 24.29 21.38 i 21.62 22.54 
4.82 4.96 5.15 4.93 6.08 5.37 I 5.78 616 
1.66 1.95 1.87 1.77 2.18 2.04 2.16 2.29 
1.04 1.06 1.08 1.10 1.12 1.18 1.26 1.34 
5 . 97 3 . 98 4 . 01 8 . 40 12 . 87 6 . 73 6 . 57 517 

21.14 22.07 22.87 23.30 24.43 25.43 26.35 27.11 
75.32 75.36 75.56 78.09 78.23 88.79 88.95 89.11 

12.0 12.4 14.0 16.9 15.3 17.7 19.1 20.0 
.76 .78 .89 .95 81 89 ' 1.00 1.01 

5.2% 44% 4.1% 37% 3.3°o 33% 3.1% 2.9°. 
1783,0 1813.0 1805.0 1810.0 1900.0 1898.0 1923.0 2009.0 

125.0 147.0 141.0 137.0 175.0 172.0 193.0 204.0 
30.5% 28.3% 31.4% 23.2% 26.0% 20.7% 206% 25.3% 
17.6% 5.4% 7.1% 14.6% 33.7% 198% 16.6% 8.8% 
53.0% 49.6% 47.1% 51.3% 52.7% 47.8% 48.4% 50.1% 
47.0% 50.4% 52.9% 48.7% 47.3% 52.2% 51.6% 49.9% 
3390.0 3298.0 3264.0 3735.0 4037.0 4329.0 4544.0 4842.0 
4133.0 4285.0 4392.0 4880.0 5679.0 6012.0 6434.0 6741.0 

5.4% 6.2% 5.9% 5.1% 5.8% 5,4% 5.6% 5.5% 
7.9% 8.8% 8.2% 75% 9.2% 7.6% 8.2% 8.4% 
7 . 9 % 8 . 8 % 8 . 2 % 7 . 5 % 9 . 2 % 7 . 6 % 8 . 2 % 8 . 4 % 
3.0% 4.1% 3.5% 2.9% 4.6% 3,3% 3.5% 3.6% 
62% 54% 57% 61% 50% 56% 57% 58% 

BUSINESS: Portland General Electric Company (PGE) provides 
electricity to 901,000 customers in 52 cities in a 4,000-square·mile 
area of Oregon, including PoMIand and Salem. The company is in 
the process of decommissioning the Trojan nuclear plant, which it 
closed in 1993. Electric revenue breakdown: residential, 47°.: com-
mercial, 30%; industrial. 9%; other, 14%. Generating sources: gas. 
Portland General Electric's earnings 
almost certainly declined sharply in 
2020. The reay«m was a large eij i,rgy-
trading loss in August, This hurt third-
quarter and full-year profits by Sl.09 a 
share, and sent the September-period tally 
into the red. The company established a 
committee of board members to review its 
operations, and made some changes in 
personnel and its organizational structure 
as a result. The costs of these changes 
were not material, and PGE cut some ex-
penses to offset part of the cost of' the irad-
ing loss. Management is guiding Wall 
Street to the upper half of its earnings tar-
get of $1.40-$1.60 a share. 
We expect an earnings recovery this 
year. The energy-trading loss was limited 
to the incident in the third quarter of 
2020, so we assume no recurrence of any 
such problems. We also expect the utility 
to benefit from a better economy. in its 
service area. Renewable-energy invest-
ments are being recovered through a re-
newable adjustment clause. PGE's long-
term goal for annual earnings growth is 
49 -6%, using the 2019 tally as the base. 
We expect a dividend increase. too, as the 

22 . 30 23 . 75 24 . 00 24 . 55 Revenues per sh 27 . 25 
6 . 65 6 . 97 6 . 25 7 . 50 " Cash Flow " per sh 8 . 75 
2 . 37 2 . 39 1 . 55 265 Earnings persh A 3 . 00 
1 . 43 1 . 52 1 . 59 1 . 68 Div ' d Decl ' d per sh B . t 2 . 00 
6.67 6.78 8.60 7.45 Cap'l Spending per sh 6.00 
2807 2899 28 . 95 29 . 90 Book Value per sh c 33 . 00 
89.27 89.39 89.55 89.65 Common Shs Outst'g D Moo 
18 . 4 22 . 3 29 . 4 Avg Ann ' I P / E Ratio 18 . 0 
.99 1.19 1.50 Relative P/E Ratio 1.00 

3 . 3 % 2 . 8 % 3 , 5 % Avg Ann ' l Div ' d Yield 3 . 7 % 
1991 0 2123 . 0 2150 2200 Revenues ( Smill ) 2450 
212 . 0 214 . 0 140 NO Net Profit ( Smill ) 275 
74% 112% N# 11.0% Income Tax Rate 11.0% 
8.0% 7,0% 14.0% G.0% AFUDC % to Net Profit 6.0% 

46.5% 51.3% 53.5% 55.0% Long-Term Debt Ratio 54.0% 
53.5% 48.7% 46.5% 45.0% Common Equity Ratio 46.0% 
4684 . 0 5323 . 0 5575 5965 Total Capital ( Smill ) 6475 
6887 . 0 7161 . 0 7510 7745 Net Plant ( Smill ) 7875 

5.8% 5.1% 15% 5.0% Return on Total Cap'I £5% 
8.5% 8.3% i5% 9.0% Return on Shr. Equity 9.5% 
8.5% 8.3% 5.5% 90% Return on Com Equity E _ 9.5% 
35% 3.1% NMF 30% Retained to Com Eq 10% 
59% 63% NMF 63% All Div'ds to Net Prof 65% 

36%: coal. 19°6: wind, 8%: hydro, 626; purchased, 31%. Fuel costs: 
29°o of revenues. '19 reported depreciation rate: 3.6%. Has 2,900 
employees. Chairman: Jack E. Davis. President and Chief Execu-
tive OMicer: Maria M Pope. incorporated: Oregon. Address: 121 
S.W. Salmon Street Portland, Oregon 97204. Telephone: 503-464· 
8000. Internet: www.portlandgeneral.com. 
company expects the trading loss will not 
affect this. 
A noteworthy capital project was 
completed in 2020, and another is on 
track for completion in 2021. PGE has 
a one-third stake in a 300-megawatt wind-
farm in a joint venture with NextEra En-
ergy (In conjunction with the project, the 
latter company will own 50 mw of solar ca-
pacity and 30 mw of battery of storage 
that are scheduled for completion by year-
end.) The cost of PGE's share of the wind-
farm was $160 million. The company is 
building an integrated operations center at 
an expected cost of $200 million. This is 
scheduled for completion by yearend. 
Despite the trading loss, finances are 
sound. Interest coverage is adequate, and 
the common-equity ratio is healthy. PGE 
does not need to issue equity to finance its 
capital expenditures. PGE's Financial 
Strength rating is B++. 
This untimely stock's dividend yield is 
slightly above the utility average. The 
equity is noteworthy for its 18-month pros-
pects, however. and offers respectable 3- to 
5-year total return potential. 
Paul E. Debbas, CFA January 22, 2021 

(A) Diluted EPS. Excl. nonrecurnng losses: '13. I holder investment plan avail. (C) Incl. deferred I '19: 8.4%. Regulatory Climate: Average, (F) '05 
42c: '17, 19c. Next eamings report due mid- I charges. In '19: $483 mill. $5.40/sh. (D) In mill. Iper-share data are pro forma, based on shs. 
Feb. (B) Dlv'ds paid mid-Jan.. Apr.. July. and I (E) Rate base: Net ong. cost. Rate allowed on I outstanding when stock began trading in '06. 
Oct. • Div'd reinvestment plan avail. t Share- ~ com. eq. in '19: 9.5°o: earned on avg. com. eq., 
© 2021 Value bne. Mc. AI rqhts reserved Factua! matenal ,s obtamed from sources believed xo be reliable and Is provded without w/rant,es of any kind 
THE PUBUSHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN Tbis publtabon G stnctly lor subscnber's own. non.commeraal. internal use. No pa,i 
ot it may be rep.oduced, fesord, slored or transmtted many pnnted, e€ctron,c o: othef tofm. or used toi generating ci mafketng am, pnnted or election,c puolicabon. service cr procklc' 

Company's Financial Strength 8++ 
Stock's Price Stability 90 
Price Growth Persistence 75 
Earnings Predictability 90 
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SEMPRA ENERGY NYSE-SRE PIE 118,41 tino 16.9(~2~M) li~~% 0.78 iY 3.8% V~,LNuEE RECENT 

nMELINESS 3 Lowefed 1MW2O Low: ' 36.4 ~ 43.9 44.8 1 54.7 ! 70.6 86.7 89.4 i 86.7 99.7 100.5 ~ 106.1 I 88.0 2023 2024 2025 
High: I 57,2 I 57.2 56.0 72.9 i 93.0 116.3 116.2 , 114.7 ~ 123.0 127.2 | 154.5 , 161.9 ; Target Price Range 

SAFETY 2 Rased 7.29,16 LEGENDS 11 i | 540 - 0.90 x Divdinds p sh 
TECHNICAL 2 Ragd 12321 d.vded bv Interest P.ate 

..·· Relabve ,Ma Stfmg#1 . - ~ AOO 
480 

BETA 1.00 (1.00 = Market) Options Yes 
Shaded afaa ind,cales 1/cess/n I ~ \ \ / 18-Month Target Price Range - 1 , 320 

Low-High Midpoint (% to Mid) ' I - 240 1 1 /~ S104 - S239 S172 ( 45 %) ~ . J 160 

1 1 

/ .4,"'MI 0..l. 

2023-25 PROJECTIONS '#/,w"944*#D,~.G,rlf*11611"I' ~ ll'If'1,11. 1------120 
Ann'I Total 

Price Gain Return 80 
(+65%) 16% -.'. -60 

%TOI RETURN 12~20 
Institutional Decisions ........,.... THIS VL AR,TH. 

1Q2020 202020 302020 Percent 24 - -· ••'· * - STOCK INDEX 

to Buy 331 379 354 shares 6 ill rr- -r---- -1-r ~-~ lyr. 13.5 188 -
to Sel 426 328 345 traded 8 -lili|lli,I~Ilimhmmmijm*,mnlilll~||Ilm,t~a,im|I|Iljilild~i~niil·Iil Iililltiliii~iitmillillii,I,--_- 3 yr 30.1 29.9 
Hld':(000) 245315 246941 242632 5 yr. 56.8 81.5 
2004 2005 2006 2007 2008 2009 20 0 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 ©VALUE LINE PUB. LLC :3-25 

40.18 45.64 44.89 43.79 44.21 32.88 37.44 ! 41.83 39.80 43.18 44.80 41.20 40.71 44.59 42.69 37.12 38.80 37.30 Revenues per sh 4450 
6.58| 5.96 6.74 6.93 7.40 7.94 7.76' 8.58 8.92 8.87 9.41 10.32 9.50 10.57 11.07 11,14 12.55 13.25 "Cash Flow" per sh 16.75 
3.93 | 3.52 4.23 4.26 4.43 4.78 4.02 4.47 4.35 4.22 4.63 5.23 4.24 4,63 5.48 5.97 6.80 7.90 Earnings per sh A 10.00 
1.00' 1.16 1.20 1.24 1.37 1.56 1.56 1.92 2.40 2.52 2.64 2.80 3.02 3.29 3.58 3.87 4.18 4.50 Div'd Decl'd per sh B. 560 
4 . 62 5 . 46 I 7 . 28 7 . 70 8 . 47 7 . 76 8 . 58 11 . 85 12 . 20 i 10 . 52 12 . 68 12 . 71 16 . 85 15 . 71 13 . 82 12 71 18 . 70 16 . 50 Cap ' I Spendingpersh 13 . 00 

20 . 78 23 . 95 I 28 . 66 31 . 87 32 . 75 36 . 54 37 . 54 41 . 00 42 . 42 1 45 . 03 45 . 98 47 . 56 51 . 77 50 . 41 54 . 35 60 . 58 72 . 35 77 . 10 Book Value persh c 89 . 00 
234.18 257.19 | 262.01 26121 243.32 246,51 240.45 239.93 242.37 244.46 246.33 248.30 250.15 El,36 273.77 291 71 290.00 315.00 Common Shs Outst'g o 330.00 

8 . 6 11 . 8 I 11 . 5 14 . 0 11 . 8 10 . 1 12 . 6 118 149 I 19 . 7 21 . 9 19 . 7 24 . 4 24 . 3 20 . 4 22 . 5 19 . 0 Avg Ann ' I WE Ratio 17 . 5 

45 63 ! .62 .74 .71 67 .80 .74 .95 ~ 111 1.15 99 1.28 122 1.10 1.20 .95 Relative P/E Ratio .95 
2 . 9 % 28 % 2 . 5 % 2 . 1 % 26 % 3 . 2 % 3 . 1 % 3 . 6 % 3 . 7 % 3 . 0 % 2 . 6 % 27 % 2 . 9 °: 2 . 9 % 3 . 2 % 2 . 9 % 3 . 2 % Avg Ann ' I Div ' d Yield 3 . 3 % 

CAPITAL STRUCTURE as of 9/30/20 9003.0 10036 9647.0 1055 
Total Debt S25432 mill. Due in 5 Yrs $7753 mill. 1008.0 1088.0 1079.0 I 1060.l 
LT Debt $21770 mill. LT Interest $838 mill. 26,5% 25.3% 18.2% 26-5% Ind. S1275 mill. capitalized leases. 113% 15.2% 17.2% 11.2: (LT interest earned: 3.3x) 
Leases, Uncapitalized Annual rentals $75 mill. 49.4% 50.4% 52.8% 50.55 
Pension Assels-12/19 S2662 mill. 49.6% 49.2% 46.7% 49.45 

Oblig $3768 mill. 18186 20015 22002 2228 
PM Stock $3167 mill. Pid Div'd $186 mill. 19876 23572 25191 25461 17 25 mill shs. 6'omand. conv pfd.: 5.75 mill. sha 
6.75% mand. conv. pm.; 811,073 shs. 6% cum., 6.8% 6.7% 6.1% 6.01 
525 par.: 900.000 shs. 4.875% cum. 109% 10.9°6 10.4% 9.65 
Common Stock 288.470.244 shs. as of 11/2/20 11.130 11.0% 10.4% 9.65 
MARKET CAP: $34 billion (Large Cap) 70% 6.5% ~ 5.1% 4.15 
ELECTRIC OPERATING STATISTICS 37% 41% ' 52% 58% 

7 11035 10231 10183 11207 11687 10829 11250 11750 Revenues ( Smitl ) 14000 
) 1162 . 0 1314 . 0 1065 . 0 1169 . 0 1607 , 0 1825 . 0 2270 2600 Net Profit ( Smill ) 3365 
, 19.7% 19.2% 14.4% 24.5% 20.1% 17.9% 10.0% 10.0% Income Tax Rate 10.0% 
, 14.4% 15.3% 22.2% 21.9% 12.6% 10.0% 8.0% Z0% AFUDC % to Net Profit 6.0% 
, 51.7% 52,6% 52.7% 564% 55.7% 51.0% 48.0% 48.5% Long·Term Debt Ratio 49.5% 
, 48.2% 47 3% 47.3% 43.5% 38.4% 43.4% 45.5% 49.5% Common Equity Ratio 49.0% 
I 23513 24963 27400 29135 38769 40734 46350 48825 Total Capital ($ mill ) 57200 
) 25902 28039 32931 36503 36796 36452 40200 43625 Net Plant ( Smill ) 49900 
, 6.1% 6,4% 5.0% 51% 5.1% 5.5% 6.0% 6.5% Return on Total Cap'I 7.0% 
, 10.2% 111% 8,2% 92% 9.4% 9.1% 9.0% 9.5% Return on Shr. Equity 11.0% 
, 10.3% 11.1% 8.2% 92% 10.0% 9.5% 9.5% 10.0% Return on Com Equi~J_ 11.0% 
, ~ 5.0% 5,8% 2.9% 343% 4.1% 3.9% 3.5% 4.5% Ret@ned to Com Eq 5.0% 

52 % 48 % 65 % 65 % 62 % 62 ° o 65 % 58 % All Div ' ds to Net Prof 57 % 
2017 2018 2019 

% Chano ? Retail S @ es ( KWHI -. 2 - 3 . 2 - 4 . 3 
M Idst Ike IU¥"f, NA NA NA 
AW hdlgt Rev: peflhVH {¢ NA NA NA 
Capactt at Peak (Ihil NMF NMF NMI-
Peak Load. S,B,Tell~Iwj NMF NMF NMF 
Arwj load Factot itl NMF NMF NMF 
% Chmge Rs (,Nno) +.8 +9 +.8 

Fued C·e'ge Cov :'4 264 186 181 
ANNUAL RATES Past Past Est'd '17-'19 
ot change (per shi 10 Yrs. 5 Yrs to '23'25 
Revenues .5% -.5% '.0% 
'Cash Flow 4.080 4 0°.6 7.5% 
Earnings 2.0% 4.0% t -. 0:O 

Dividends 10.Oto 7.5% '.5% 
Book Value 5.0% 4.5% 3.5% 

Cal- QUARTERLY REVENUES (S mill.) Full 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 3031 2533 2679 2964 11207 
2018 2962 2564 2940 3221 11687 
2019 2898 2230 2758 2943 10829 
2020 3029 2526 2644 3051 11250 
2021 3200 2550 2800 3200 11750 
Cal- EARNINGS PER SHARE A Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 1.75 120 .22 1.46 4.63 
2018 1.43 1.27 1.23 1.55 5.48 
2019 1.78 .85 2.00 1.34 5.97 
2020 2 . 30 1 . 58 1 . 21 1 . 71 6 . 80 
2021 2 . 30 1 , 80 1 . 85 1 . 95 7 . 90 
Cal- QUARTERLY DIVIDENDS PAID B . Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 755 .8225 ,8225 ,8225 3.22 
2018 .8225 ,895 .895 895 3,51 
2019 .895 .9675 .9675 9675 3.80 
2020 .9675 1.045 1.045 1.045 4.10 
2021 1.045 

BUSINESS: Sempra Energy is a holding co. for San Diego Gas & 
Electric Company. which sells electr,cit'y & gas mainly in San D:ego 
County, & Southern Calilomia Gas Company, which distributes gas 
to most of Southern California. Owns 80% of Oncor (acq'd 3/18), 
whdh distributes electricity In Texas. Customers: 5.2 million elec-
tric. 6.9 million gas. Electric revenue breakdown not available. Pur 

Sempra has announced a transaction 
that would revamp its corporate 
structure. Sempra owns 70% of' I Enova, a 
Mexican energy infrastructure company. 
Through a tender offer to IEnova share-
holders, the company would issue stock 
(an estimated 13.6 million shares, valued 
at $1.6 billion) for the 30% it doesn't own. 
Then Sempra would combine this business 
with its own infrastructure operations to 
create Sempr·a Infrastructure Partners. 
focused on liquefied natural gas. pipelines, 
and renewables. Then, the company would 
sell a minority stake in Sempra Infrastrtic-
ture Partners. Projects in operation in-
clude the Cameron LNG facility (see be-
low), and several more projects are under 
development. including an LNG terminal 
in Mexico in which the company would 
take a $500 million equity stake. Sempra 
expects to complete the transaction in the 
current quarter. This should benefit the 
company's earning power. but we will not 
reflect the deal in our figures until it is 
completed. 
Earnings will probably rise sharply in 
2021. Note that our 2020 estimate is below 
Sempra's targeted range of $7.20-$7.80 a 

chases most of its power, the rest is gas. Has nonutility subsidi-
aries. ind. IEnova (67°. owned) in Mexico. Sold commodities bus-
iness in '10 Power costs. 25% of revenues. '19 reported deprec. 
rates: 25%-6.6°.. Has 14,000 employees. Chairman, President & 
CEO. Jeffrey W. Marlin. Inc.: CA Address: 488 8th Ave. San 
Diego, CA 92101. Tel.: 619-696-2000. Internet: www.sempra.com, 

share because the company excludes some 
expenses we include and includes earnings 
(other than the gains on the sales) of' its 
discontinued operations in South America. 
Sempra's utilities in California are bene-
fiting from rate reliefi and its utility in 
Texas is growing fast and has increased its 
capital budget. This is Cameron's first full 
year of operation, and this is expected to 
provide $400 million-$450 million of net 
profit. Our 2021 earnings estimate is 
within Sempra's targeted range of $7.50-
$8.10 a share. 
We expect the board of directors to 
raise the dividend, effective with the 
April payment. We estimate a boost of' 
$0.32 a share (7.79) in the annual payout. 
San Diego Gas & Electric is trying to 
extend its franchise agreement with 
the city of San Diego. The agreement 
was extended for five months, but the pos-
sibility of losing the agreement is a source 
of uncertainty. 
Sempra stock has an average divi-
dend yield for a utility. The equity of-
fers attractive total return potential for 
the 18-month and 3- to 5-year periods. 
Paul E. Debbas, CFA January 22, 2021 

(A) Diluted EPS Excl, nonrec. gains (losses): ~ '06. $1.21: '07, (10¢): '19,95¢; '20. $6.32. Nextl (D) In mill. (E) Rate base: Net orig. cost Rate 
'09 (26Ch '10, ($1.05): '11, $1.15, '12. (98¢), earnings report due late Feb. (B) Div'ds paid all'd on com. eq.: SDG&E in '20: 10.2% 
'13 (30«15.14¢. '16, $1.23: '17, (17¢): '18, I mid-Jan..Apr.,July, Oct. • Div'd reinvestment ~ SoCaIGas in '20: 10.05%: earned cn avg com. 
($2.06): '19,16¢: gain (losses) from disc. ops.: ~ plan avail. (C) Ind. intang. In '19: $13.37/sh. eq., '19: 10.4%. Regulatory Ch.mate: Average. 
© 2021 Vaiue brle. hc. A[I r,9hts reserved Factua matenal I obtained :rom sources believed !0 be reliable and is provided wilhoul wa,ranbes of any kind 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. Th,s pubkat,on Is stnctly for subscnber's own, non-commefaal, internal use No pan 
ol it may be ·ep·oduced. resold, skyed of transmkted / any pnnted. aectronic or othef !0:m. or used for generaDng or marketlqg any prinle# or electronic publication, sen,ce of pf~duct 

Company's Financial Strength A 
Stock's Price Stability 90 
Price Growth Persistence 75 
Earnings Predictability 75 
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XCEL ENERGY NDQ-xEL PRICE RATIO ZZ,Z Uledian: 16.0/ ~PE RATIO 1. YLD £.O /0 LINE 
RECENT 64.40 M 48 atrrailing:23A|RELATIVE 4 02 DIVD 4 00/ VALUE 

TIMELINESS 1 Ra,sed 124,20 Low: 16.0 19.8 21.2 25.8 ; 26.8 27.3 31.8 . 35.2 ~ 40.0 ~ 41.5 47.7 46.6 2023 2024 2025 
High:I 21.9 24.4 27.8 29.9 31.8 37.6 38.3 45.4 52.2 54,1,66.1 76.4 I Target Price Range 

SAFETY 1 Raised 91/15 - 0.68 x D,vidends pih ! | I | ~ 
LEGENDS 

TECHNICAL 2 loxered 1,'1&21 dmded t)y Iitefesl Ftati 160 
···· Relat/e Price Strength t 

BETA 80 (1.00 =Market) Options: Yes ! / , lr-Shaded a,M /ndtales recession , 
18-Month Target Price Range ~ , 80 

| ~----1---- 50 Low-High Miclpoint (% to Mid) 60 
S51-S106 S79 (20%) 

-- €F»4.4.L.~.95, '.T~~~,* 

2023-25 PROJECTIONS // \L I -30 ' 'f I 40 

Ann'I Total -':. f 1 1 Price Gain Return 20 

% TOT. RETURN 12/20 -15 
Institutional Decisions I i,| THIS VL ARITH · 

1Q2020 202020 302020 Percent 30 - STOCK INDEX 

365 343 356 shares 20 _ _.1 yf 7.8 188 -
378 366 362 traded 1~ m|d|d|n|~||||||||~||||||||||||||l||||||ii~i~~Mitlhlilillilll~*t[®mmll]IllINIIIII]IlllIlll1IlllIII[~~i~I~ -- 5yr 115.7 81.5 

3 yr 51.i 29.9 
Mid'4000) 407479 412864 407854 
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 © VALUEUNE PUB. LLC 13-25 

20.84 23.86 24.16 23.40 24.69 21.08 
3.27 3.28 3.61 3.45 3.50 3.48 
127 1.20 1.35 1.35 1.46 1.49 

81 .85 .88 .91 ,94 .97 
3.19 3.25 4.00 4.89 4.66 3.91 

12.99 13.37 14.28 14.70 15.35 15.92 
400.46 403.39 407.30 428.78 453.79 457.51 

13.6 15.4i 14.8 16.7 13.7 12.7 
72 .82| 80 .89 .82 .85 

4.7% 4.6% ! 4.4% 4.0% 4,7% 5.1% 
CAPITAL STRUCTURE as of 9/30/20 
Total Debt $20861 mill. Due in 5 Yrs S3725 mill. 
LT Debt $19960 mill. LT Interest S800 mill. 
Incl. $77 mill. capitalized leases. 
(LT interest earned: 2.8x) 

Leases, Uncapitalized Annual rentals $262 mill. 
Pension Assets-12/19 $3184 mill. 

Oblig $3701 mill. 
Pfd Stock None 

Common Stock 525,457,773 shs. 
as of 10/19t20 
MARKET CAP: S34 billion (Large Cap) 
ELECTRIC OPERATING STATISTICS 

2017 2018 2019 
•4 CNrqe FeW Sales (KWill -.7 +3.2 -12 
Lafge Cl 1 Use ( MWH) 22642 23004 NA 
LmgeC& I Re,s.Def RWH (c] 6.36 5.91 5i~ 
Capaa:y at Peak Nw) NA NA 
Peak Load. Stsnmef (IA® 19591 20293 20146 
Anid Load F@dor (%) NA NA NA 
% Ch~Ige C Jslomers (r·endl +.9 +1.1 +1.0 

Fo~ed Charge Co,' (%1 330 281 272 
ANNUAL RATES Past Past Est'd '17-'19 
ot change (per sh} 10 Yrs, 5 Yrs. to '23-'25 
Revenues 5% .5% 1.5% 
'Cash Flow" 5.5% 7.5% 7.5°6 
Earnings 5.5% 5.0% d.0% 
Dividends 5 . 09 . 6 , 5 % 6 . 09 . 
Book Value 4.5% 4 506 35% 

Cal- QUARTERLY REVENUES (S mill.) Full 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 2946 2645 3017 2796 11404 
2018 2951 2658 3048 2880 11537 
2019 3141 2577 3013 2798 11529 
2020 2811 2586 3182 2821 11400 
2021 3100 2700 3150 3050 12000 
Cal- EARNINGS PER SHARE A Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .47 .45 .97 .42 2,30 
2018 .57 .52 .96 42 2.47 
2019 .61 .46 1.0156 2.64 
2020 .56 .54 1.14 .56 2,80 
2021 . 65 . 55 1 . 15 . 60 2 . 95 
Cal- QUARTERLY DIVIDENDS PAID B . Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .34 .36 .36 ,36 1.42 
2018 .36 .38 .38 .38 1.50 
2019 .38 .405 .405 .405 1.60 
2020 .405 43 .43 .43 1.70 
2021 

21.38 21.90 20.76 2192 all 21.72 21.90 22.46 
3.51 3.79 4.00 4.10 4.28 456 5.04, 5.47 
1.56 1.72 1.85 1.91 203 2.10 221 ' 2.30 
1.00 1.03 1.07 I 1.11 1,20 1.28 1.36 I 1.44 
460 4.53 5.27 I 6.82 6.33 7.26 6.42 6.54 

16.76 17.44 18.19 1921 20.20 20.89 21.73 22.56 
482.33 486.49 487.96 497.97 505.73 507.54 507.22 507.76 

14.1 14.2 14.8 15.0 15.4 16.5 18.5 20.2 
90 .89 .94 i .84 .81 83 .97 1.02 

4.5% 4.2% 3.9°o 3.9°o 3.8% 3.7% 3.3% 3.1% 

10311 10655 10128 10915 11686 11024 11107 11404 
727.0 841.4 905.2 948.2 1021.3 1063.6 1123.4 1171.0 

37.5°o 35.8% 33.2% 33.8% 33.9% 358% 34.1% 30.7% 
11.7% 9.4% 10.8% 13.4% 12.5% 7.71. 7.8% 9.4% 
531% 51.1% 53.3% 53.3% 53.0% 54.1% 56.3% 55 9% 
46.3°o 48.9% 46.7% 46.7% 47.0% 45,9% 43.7% 44.1% 
17452 17331 19018 20477 21714 23092 25216 25975 
20663 22353 23809 26122 28757 31206 32842 34329 
5.7% 6.5% 6.1% 6.0% 6.0% 5.856 5.7% 5.8% 
8.9% 9.9% 10.2% 9.9% 10.0% 10.0% 10.2% 10.2% 
8.9% 9.9% 10.2% 9.9% 10.0% 100% 10.2% 10.2% 
3-6% 4.3% 4.7% 4.5% 4.5% 4.3% 4.0% 3.9% 
59% 56% 54% 54% 55% 57% 616. 62% 

BUSINESS: Xcel Energy Inc. is the parent oi Notlhem States 
Power, which supplies electricity to Minnesota, Wisconsin. Nor'Ih 
Dakota, South Dakota & Michigan & gas to Minnesota. Wisconsin, 
North Dakota & Michigan: P.S. of Colorado, which supplies electri-
city & gas to Colorado: & Southwestern Public Service, which sup· 
plies electricity to Texas & New Mexico. Customers: 3.7 mill. elec. 

Xcel Energy's Northern States Power 
facility will not have a general rate 
case in Minnesota in 2021. NSP had 
filed a request for a multiyear rate hike 
over three year·s, but included an alterna-
tive proposal for a continuation of meehan-
isms that benefited the utility's earning 
power in 2020 by adjusting revenues f ( ir 
fluctuations in sales, earning a return on 
certain capital expenditures, and re-
couping higher property taxes. The com-
mission adopted the alternative proposal, 
just as it did a year earlier. NSP did file a 
traditional rate case in North Dakota. The 
utility asked for a hike of $22 million 
( 10.8%), based on a return on equity of 
10.2% and a common-equity ratio of 
52.5%. An interim increase of $16 million 
this month, and a final order is expected 
in the third quarter. 
The Minnesota commission approved 
a proposal to repower some wind 
projects. This will add 650 megawatts of 
capacity at a cost of $750 million. NSP 
plans to ask the regulators to approve the 
addition of 460 mw of solar capacity at a 
projected cost of $650 million. The spend-
ing will occur from 2021 through 2024. 

22 . 44 21 98 21 . 15 22 . 15 Revenues per sh 24 . 25 
5 . 92 6 . 25 6 . 60 7 . 20 " Cash Flow " per sh 9 . 00 
2 . 47 2 . 64 2 . 80 2 . 95 Earnings persh A 3 . 50 
1.52 1.62 1.72 1.82 Div'd Decl'd per sha• 2.15 
7 . 70 8 , 05 G . 70 7 . 70 Cap ' I Spending per sh 8 . 25 

23.78 25.24 27.25 28.55 Book Value per sh c 33.25 
514.04 524.54 539.00 542.00 Common Shs Outst'g D 555.00 

18 . 9 22 . 3 23 . 8 Avg Ann ' I P / E Ratio 18 . 0 
1 . 02 119 1 . 20 Relative P / E Ratio 1 . 00 

3.3% 2.7% 2.6% Avg Annl Div'd reid 14% 
11537 11529 11400 12000 Revenues ( Smill ) 13500 

1261.0 1372.0 1480 1600 Net Profit (Smill) 1960 
12 , 6 % 8 . 5 % N # NMF Income Tax Rate NMF 
124% 8.3% t 1.0% 7.0% AFU[C % to Net Profit 7.0% 
56 4% 56.8% 57.0% 56.0% Long·Term Debt Ratio 55.5% 
43.6% 43.2% 43.0% 44.0% Common Equity Ratio 44.5% 
28025 30646 34350 35325 Total Capital (Smill) 41500 
36944 39483 41000 42875 Net Plant (Smill) 48400 
5.7% 5.6% 5.5% 5.5% Return on Total Cap'I 6.0% 

10 . 3 % 10 . 4 % 10 . 0 % 10 . 5 % Return on Shr . Equity 10 . 5 % 
10.3% 10.4% 10.0% 10.5% Return on Com Equity E- _10.5% 
4.3% 4.4 4.0% 4.0% Ret~r»d to Com Eq 40% 
58% 58% 62% 61% All Div'ds to Net Prof 61% 

2.1 mill. gas Elec. rev. breakdown: resl 31%: sm. comml & ind'I, 
36°o: lg. comm'l & ind'I. 18%. other, 15°o. Generating sources not 
avail Fuel costs 39°6 of revs. '19 reported depr Ate: 3.3°o. Has 
11.300 empls. Chairman & CEO: Ben Fowke. PreS,dent & COO: 
Bob Frenzel. Inc.: MN, Address: 414 Nicollet Mall, Minneapolis, MN 
55401.Tel.: 612-330-5500. Internet: www.xcelenefgy.corn. 

A rate filing is pending in New Mexico 
and upcoming in Texas. Southwestern 
Public Service filed for an $88 million in-
crease in New Mexico, based on a 10.35% 
ROE and a 54.7% common-equity ratio. 
We were expecting an application in Texas 
as this report went to press. The utility 
wants to place a wind project in the rate 
base. Orders on the cases are expected 
later in 2021, but won't likely have much 
effect on Xcel's earning power until next 
year. 
Earnings probably rose strongly in 
2020, and we expect another solid in-
crease this year. Xcel's utilities are bene-
fiting from rate relief. Effective cost con-
trol is helping, too. We have raised our 
2020 and 2021 share-earnings estimates 
$0.05 each year. These are within the com-
pany's g·uidance of $2.75-$2.81 and $2.90-
$3.00 for 2020 and 2021, respectively. 
This timely and high-quality equity 
has a low dividend yield for a utility. 
This is about a percentage point below the 
industry mean. Total return potential is 
attractive for the 18-month span, but Iow 
for the 2023-2025 period. 
Paul E. Debbas. CFA January 22, 2021 

(A) Diluted EPS. Exd. nonrecurring gain sum due to rounding. Next earnings report due ~ (D) In mill. (E) Rate base: Varies. Rate allowed Company's Financial Strength A+ 
(losses). '10.5¢: '15, (16¢): '17, (5¢): gains late Jan. (B) Div'ds histoncally paid mid-Jan.. on com. eq. (blended): 9.6%; earned on avg. Stock's Price Stability 95 
(losses) on discontinued ops.: '04. (30¢): '05. Apr., July, and Oct. • Dtv'd reinvestment plan com. eq., '19: 10.8%.Regulatory Climate: Price Growth Persistence 65 
k '06.1¢: '09, (1¢); '10, lc. '17 EPS don't available. (C) Ind. intangtbles. In '19: $5.60/sh. ~ Average. Earnings Predictability 100 
© 2021 Value bne, Inc Ail rights rese,ved. Factual material ·s ot·ained from sources beleved lo be rel,able and is provided wmout warranties ot any kind 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. Th,s pubkaoor. is strictly Ior subscriber's own. non-commemal,internal use No part To subscribe call 1-800-VALUELINE 
ot it may be repfoduced, rewd stored o, tfansmltled , any pnntea e.ectrc•wc of olhef Iorm. or used tof gene,atg of marketing any Drlnted 0, ekectiox publlcat,on. sen,ce of pro&,ct 
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AVANGRID, INC. NYSE-AGR 
TIMELINESS 2 Raised lt29/21 
SAFETY 2 #sed#17/,7 LEGENDS 

- 0.60 x DMdends o sh 
TECHNICAL 5 Loaged 25/21 

dpij~~*4*6*4*e 
BETA .85 (1.00 = Markel) 

Shaded ama ind,catos mcosskn 
18-Month Target Price Range -- ·. 
Low-Hjgh Midpoint (% to Mid) fgi 
S33 -$ 75 $ 54 ( 15 %) ' VK 

2024·26 PROJECTIONS „f 
Ann'[ Total -- : 

Price Gain Return c .' 
High 55 (+15%) 8% C 1 
Low 40 (- 15 %) Nll t · 3 
Institutional Decisions f'n 

lazom 202020 302020 pen?ent 9 
» Btfy 123 118 140 shares 6 
to SJ 136 141 121 traded 3 
Hld*000) 45979 42981 42736 

AVANGRID, Inc. was formed through a - 2011 201: 
merger between Iberdrola USA, Inc. and . 
UIL Holdings Corporation in December of --
2015. Iberdrola SA, a worldwide leader in .. 
the energy induslry, owns 81.5% of -- . 
AVANGRID. The predecessor company was - -
founded in 1852 and is headquartered in -- -
New Gloucester, Maine. It was incorportated -. -
in 1997 in New York under the name NGE --
Resources, Inc. AVANGRID began trading - -
on the NYSE on December 17, 2015. ---

RECENT 
47.36 RAM 21.9 ( 

PE Daiing: 23.0\ RELA11VE DIV'D 
PRICE Median:IMF/ P/E RATIO 1.07 no 3.7°SI 

High: 38.9 46.7 53.5 54.6 52.9 57.2 49.0 
Low: 32.4 35.4 37.4 45.2 47.4 35.6 44.0 

--

1 

Targel PMce Range 
2024 2025 2026 

120 
too 
80 
64 
48 

[ 11,1,1" "11'I,7".:4.-t-/>/ lilli 
41. 

32 
24 
20 
16 
12 

% TOT. RETURN 121 -8 
S*K Vl=r-

1 yr. -9.9 26.6 -
3 yr. 57 29.4 
5yr. 40.6 99.1 

Z 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 ©VALUELNE PUB. LLC 14-26 
- - -- 14 . 14 19 . 48 19 . 30 20 . 96 20 . 51 20 - 25 21 . 05 21 . 70 Revenues per sh 24 . 00 
-- „ 3 . 44 4 . 74 4 . 49 489 5 . 50 515 S . 65 5 . 95 ' Cash Flow ° per sh 7 . 00 
- - -- 1 . 05 1 . 98 1 . 67 1 . 92 226 1 . 90 2 . 15 225 Earnings persh A 2 . 75 
-- -- -- 1 . 73 1 . 73 1 . 74 1 . 76 1 . 76 176 1 . 76 Oiv ' d Decl ' d per sIt B • 1 . 80 

-- 3 . 50 552 7 . 82 5 . 78 8 . 87 10 . 05 10 . 35 10 . 70 Cap '] Spendingpersh 11 . 75 
- -- -- 48 . 74 48 90 48 . 79 48 . 88 49 . 31 49 . 35 49 , 75 50 . 25 Book Value per sh c 52 . 50 
- -- 308.86 308.99 309.01 309.01 309.01 309.00 309.00 309.00 Common Shs Outsfg D 309.00 

-- --33.5 20.5 27.3 26.1 22.1 2&1 Bo/d rw,resar, Avg Ann'I PNE Ratlo 1Z0 
-- 1 . 69 1 . 08 1 . 37 1A1 1 . 18 1 . 30 Vatue Line Relative P / E Ratio . 95 

ostkr att: -- -- -- 4.3% 3.8% 3.5% 3.5% 3.7% Avg Ann'I Div'd Yield 10% 

CAPITAL STRUCTURE as of 9/30/20 
Total Debt S8896 mill. Duo In 5 Yrs S4323 mill. 
LT Debt $7081 mill. LT Interest $272 mil. 
IncJ. $63 niIL capitalized leases. 
(LT interest earned: 3.3x) 
Leases, Uncapltallzed Ann ual rentals Sl 4 mill. 

Pension Assets-12/19 $2848 mill. 
Obllg $3669 mill. 

Pfd Stock None 

Common Stock 309,009,817 shs. 
as of 10/29/20 
MARKET CAP: S15 billion (Large Cap) 
ELECTR[C OPERATING STATISTICS 

2017 2018 2019 
% Ctan?3 Retai Saes#(m{) 
Ayg IokLUse(MWH) N~ NA E 
Ayg Lldus,Rm -61(¢) NA m NA 
030*MP¢ak NA 

N NA NA 
AmN Lmd Fac6 l,oj 
% Char,e OJS*neis (rr·end) 333 
&(edCMrgeCei.(%) 333 343 278 
ANNUAL RATES Past Past Est'd '17-'19 
of change (per #) 10 Yrs. 5 Yrs. to '24-'26 
Revenues -- -- 3 . 0 % 
"Cash Flow" -- -- 6.0% 
Earnings -- -- 60% 
Dividends .- 1.5% 
Book Value -- -- 1.0% 
Cal- QUARTERLY REVENUES ($ mill) Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2018 1865 1402 1546 1665 6478.0 
2019 1842 1400 1487 1609 6338.0 
2020 1782 1392 1470 1606 6250 
2021 1900 1400 1550 1650 6500 
2022 1950 1450 1600 1700 5700 
Cal- EARNINGS PER SHAREA Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2018 .79 .34 .40 .38 1.92 
2019 .70 .36 .48 .72 2.26 
2020 .78 .28 .28 .56 1.90 
2021 .75 .35 .50 .55 2.15 
2022 .80 .35 .50 .60 2.25 
Cal- QUARTERLY DIVIDENDS PAID B. Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .432 .432 .432 .432 1.73 
2018 .432 .432 .432 .44 1.74 
2019 .44 .44 .44 .44 1.76 
2020 .44 .44 .44 .44 1.76 
2021 .44 

1~ 

Def 

-- -- -- 4594.0 4367.0 6018.0 5963.0 6478.0 
-- -- ·- 424.0 267.0 611.0 516.0 595.0 

-- ·- 39.9% 11.3% 374% 32.4% 22.1% 
------ 6.8% 12.7% 75% 12.4% 9.4% 
-- -- -- 16.8% 23.1% 23.0% 25.6% 26.2% 
-- -- -- 83.2% 76.9% 77.0% 74.4% 73.8% 

- -- -- 14956 19583 19619 20273 20472 
-- -- -· 17099 20711 21548 22669 23459 

-- -- 3.7% 21% 3.8% 3.1% 35% 
-- -- -- 3 . 4 % 1 . 8 % A .( rk 3 . 4 % 3 . 9 % 
-- -- -- 3A% 1.8% 4.0% 3.4% 3.9% 
-- -- --3.4% 1.8% 1.4% NMF .4% 
-- - -- -- -· 66% 104% 90% 

BUSINESS: AVANGRID, Inc. (formerly Iberdrola USA, Inc.), is a 
diversif ed energy and utility company that serves 2.3 mitbon elec-
tric cu -tomers in New York, ConnecUcut, and Maine and 1 million 
gas customers in New York, Connecticut, Massachusetts & Maine. 
Has a nonregulaled generating subsidiary focused on wind power, 
with 7.2 gigawatts of capacity. Revenue bmakdo'un by customer 

AVANGRID is acquiring PNM Re-
sources. The company has agreed to pay 
$4.3 billion in cash for the parent of elec-
tric utilities in New Mexico and Texas, 
which serve 790,000 customers. The trans-
action requires the approval of the regu-
latory commissions in these two states, 
plus that of the Federal Regulatory Ener-
gy Commission. PNM Resources' stock-
holders were scheduled to vote on Febru-
ary 12th, the date of this report. The com-
panies expect the transaction to be com-
pleted in the fourth quarter. 
The addition of PNM Resources 
should be accretive to earnings in 
2022. IBERDROLA has issued a funding 
commitment for up to the full amount of 
the deal, and would retain its 81.5% stake 
in AVANGRID after the deal is completed. 
Funding would be $3.6 billion equity, $700 
million debt. The company is paying 22 
times estimated 2021 earnings for PNM 
Resources. A drawback is that 
AVANGRID, whose utilities operate in dif-
ficult regulatory climates, would add a 
subpar regulatory climate in New .Mexico. 
Our earnings estimates require an ex-
planation. Our 2021 estimate is at the 

6338 , 0 6250 6500 6700 Revenues ($ mlll ) 7400 
700.0 585 665 700 Net Profit ($mlll) 860 

17 . 5 % 5 . 0 % 7 . 0 % 7 . 0 % Income Tax Rate 7 . 0 % 
14.4% 170% 18.0% 17.0% AFUDC % to Net Profit 120% 
30.6% 34.0% 36.5% 38.5% Long.Term Debt Ratio 43.0% 
69.4% 66.0% 63.5% 61.5% Common Equlty Ratio 57.0% 
21953 23050 24175 25275 Total Capital ($ mill ) 28500 
25218 27275 29400 31550 Net Plant ($ mill ) 38300 
38% 10% 15% 3.5% Return on Totd Cap'I 4.0% 
4.6% 15% 4.5% 4.5% Return on Sir. Equity 5.5% 
4.6% 15% 4.5% 4.5% Return on Com Equity E 5.5% 
1.0% N// 1.0% 1.0% Retained to Com Eq 1.5% 
78% 98% 82% 78% All Div'ds to Net Prof 68% 

class not available. Generating sources not availabte. Fuel costs: 
24% of revenues. '19 reported depr. rate (utility): 2.9%. Iberdroia 
owns 81.5% of stock. Has 6,600 employees. Chaimlan: Jos6 Ig-
nacio Sanchez Galan. CEO: Dennis V. Aniola. Deputy CEO & 
President Robert Kump. Inc.: NY. Address: 180 Marsh Hill Road, 
Omnge, CT 06477. Tel.: 207-629-1200. Web: www.avangrid.com. 

low end the company's guidance of $2.15-
$2.35 a share because we include some ex-
penses, such as merger-related and 
coronavirus-related costs, that the compa-
ny is excluding. Note that our figures will 
exclude PNM Resources until the deal is 
completed. 
Central Maine Power has begun con-
struction of a transmission line to 
Canada. The $950 million project is ex-
pected to begin commercial operation in 
2023. The utility will book the Allowance 
for Funds Used During Construction, a 
noncash credit to earnings, which will help 
AVANGRID's earning power in 2020 and 
2021. 
AVANGRID is adding offshore wind. 
Through joint ventures, two projects are 
scheduled to begin operating in 2024 and 
2025. Investors should note that offshore 
wind entails significant construction risk. 
The dividend yield of this timely stock 
is only about average for a utility. 
There is a lack of near-term dividend 
growth potential (a hike is unlikely until 
2023, at the earliest). TbtaI return poten-
tial to 2024-2026 is low. 
Paul E. Debbas, CFA February 12,2021 

(A) Diluted EPS. Exd. nonrecumng gain (Ioss}: I Oct. • Dividend reinvestment plan availab!e. l '16: 9.0%; in CT in '17: 9.1% etec.; in CT in '19: Company's Financial Strength B++ 
'16, 8¢, '17, (44¢). '18 EPS don't sum due toi (C) Incl. intangibles. In '19: $6.0 bm.,19.3% gas: in ME in '20:8.25%; eamedonavg. Stock's Price Stability 85 
rounding. Next earnings report due late Feb. I $19.42/sh. (D) In miliions. (E) Rate base: net I common eq., '19. 4.6%. Regulatoly Climate: Price Growth Persistence 85 
(B) Div'ds paid in early Jan., Apdl, July, and ~ o{iginal cost. Rate allowed on com. eq. in NY in ~ Below Average. Earnings Predictability 65 
© 2021 Value Une, Inc. AI] righls msorved. Factual matena! is obta,ned tom source; believed to bo reliable and is proyided wilhout warranties of any Idnd. 
THE PUBUSHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISS~ONS HEREIN. This publtation ts stnc~y foc subsc~be~s own, noncmmerdal. idemal use. No pad To subscribe call 1800-VALUELINE 
of R may be fepfoduced, resold, stomd or trammi#Ed In any pnnted, eledron!¢ or other folm, or used [Or 9211Cfatng or mal~ing mty ponted Ore'atmniC pub&abon. selvice or product. 



CON, EDISON NYSE-ED PRICE /u,/o RATIO I o,0 CMedian:lu) PJE RATIO v,82 YLD 9,4% ~~~ RECENT 9A 92 PiE 4 e a tnailmg: 17.A RELATIVE n DIVD A 

nMELINESS 4 lowemd2/lml 
SAFETY 1 New7278O 
TECHNICAL 4 loaemd2/921 
BETA .75 (1.00 =Market) 

18-Month Target Price Range 
Low-High Mldpolnt (% to Mid) 
S62-$136 599 00%) 

202+26 PROJECTIONS 
Ann'I Total 

price Gain Return 

~ 105 (+50%) 14% 85 (+20%) 9% 
Institutional Decisions 

102)20 292020 302020 
372 355 398 
464 437 380 

Hld's{000) 200493 198319 209718 

High: 51.0 62,7 66.0 640 
Low: 41.5 48.6 53.6 54.2 
LEGENDS 
- 0.63 x Dividends D sh 

dividgd bv Interest Rate 
··· · Rolabvo Pnce Strongth 
Options: Yes 

Shaded aroa indicates recesskn 

~ir2 

.-·,rr-1~~1~~~]... "' I,Dt:.:U 

Percent 21 ' 
shares 14 < 
traded 7 I· |d||| ||*||~ mi | |[lll .j~I 

68.9 
52.2 

.... 

lili If 

72 . 3 81 . 9 89 . 7 84 . 9 95 . 0 95 . 1 73 . 1 Target Price Range 56.9 63·5 72.1 71.1 73.3 62.0 66.9 2024 2025 2026 
320 

120 

200 / 
160 

/ -----·----- 100 
----------- 80 

60 

40 

% TOT. RETURN 1&1 
.. 

--... 

sRMK Vli,ZP· -18 

- 1 yA -22.4 26 6 -
3)7· .2.4 29.4 Z 
5 yr. 21.3 99.1 

2005 2006 2007 2008 2009 2010 2011 2012 20 3 2014 
47.66 47.14 48.23 49.62 46.38 45.69 44.17 41.62 42-27 44.11 
5.27 5.28 5.77 5.99 5.86 6.24 6.61 7.15 7.45 7.30 
2.99 2.95 3.48 3.36 3.14 3.47 3.57 3.86 3.93 3.62 
2.28 2.30 2.32 2.34 2.36 2.38 2.40 242 2.46 2.52 
6 . 59 7 . 17 7 . 09 8 . 50 7 . 80 6 . 96 6 . 72 7 . 06 8 . 67 8 . 26 

29.80 31.09 32.58 35.43 36.46 37.93 39.05 40.53 41.81 42.94 
24529 257.46 272.02 273.72 281.12 291,62 292.89 29287 292.87 292.88 

15,1 15.5 13.8 12.3 12.5 13,3 15.1 15.4 14.7 15.9 
.80 .84 .73 .74 .83 .85 .95 .98 .83 .84 

5.0% 5.0% 4.8% 5.7% 6.0% 5.2% 45% 4.1% 4.3% 4.4% 
CAPITAL STRUCTURE as of 9/30/20 12938 12188 12381 12919 
Total Debt $23000 mill. Due In 5 Yrs $6380 mill. 1062.0 1141.0 1157.0 1066,0 
LT Debt $19206 mill. LT Interest $855 mill. 36,1% 34.5% 31.8% 34.0% (LT Interest earned: 2.8x} 1.6% .5% .5% .3% 
Leases, Uncapltallzed Annual rentals $78 mill. 46.5% 45.9% 46.1% 48.0% 

525% 54.1% 53.9% 52.0% 
Pension Assets-12/19 $15608 mill. 21794 21933 22735 24207 

ObI]g $16792 mill. 25093 26939 28436 29827 Pfd Stock None 6.2% 6.5% 6.4% 5.6% 
Common Stock 334,858,832 shs. 9.1% 9.6% 9.4% 8.5% 
as ot 10/31/20 9.2% 9,6% 9.4% 8.5% 
MARKET CAP: S24 billion (Large Cap) 3.1% 3.6% 3.6% 2.6% 
ELECTRIC OPERATING STATISTICS 66% 62% 62% 69% 

015 2016 2017 2018 2019 2020 2021 2022 ©VAWEUNEPUB. UC 14-26 
42.85 39.59 38.82 38.43 37.76 3£70 3580 3&10 Revenuesper sh 3&50 
7.93 7.89 8.41 8.92 9.09 9.50 10.05 10.40 "Cash Flow" per sh 11.75 
4 . 05 3 . 94 4 . 10 4 . 55 4 . 08 3 . 90 4 . 25 4 . 45 Earnings per sh A Eoo 
2 . 60 2 . 68 2 . 76 2 . 86 2 . 96 3 . 06 3 . 10 120 Div ' d Decrdperst , B • 3 . 50 
10 . 42 12 . 07 11 . 11 10 . 89 10 . 47 11 . 50 1110 10 . 55 Capl Spending persh 11 . 00 
44 . 55 4688 49 . 74 52 . 11 54 . 12 55 . 45 57 . 15 58 . 75 Book Valuepershc 63 , 75 

293.00 305.00 310.00 321.00 333,00 343.00 352.00 360.00 Common Shs Outst'g D 370.00 
15.6 18.8 19.8 17.1 21.1 20,3 Dow #g.J,es m Avg Ann'I ME Ratio 19.0 

. 79 . 99 1 . 00 . 92 1 . 12 1 , 05 Value Uns Relative ME Ratio LOS 
4.1% 3.6% 34% 3.7% 3.4% 3.9% M t/n·I te. Avg Ann'I Div'd Yield 17% 

12554 12075 12033 12337 12574 12250 12600 13000 Revenues ($mill) 142S0 
1193 . 0 1189 . 0 1266 . 0 1424 . 0 1343 . 0 1320 1490 1590 Net Profit ($ mill ) 1875 
33.6% 35.3% 36.6% 20.1% 17.1% 20.0% 17.0% 17.0% Income Tax Rate lz0% 

.7% 1.3% 1.5% 1.5% 2.0% 20% 20% 20% AFUDC %to Net Profit 20% 
47.9% 50.8% 48.9% 51.1% 50.7% 49.5% 51.0% 50.5% Long-Term Debt Ratio 51.0% 
52.1% 49.2% 51.1% 48.9% 49.3% 50.5% 49.0% 49.5% Common Equity Ratio 49.0% 
25058 29033 30149 34221 36549 37575 41250 42600 Totll Capital {$ mm ) 48200 
32209 35216 37600 41749 43889 45900 47775 49425 Net Plant ($mill) 54300 
6.0% i3% 5.4% 5.3% 4.9% 45% 5.0% &0% Returnon Total Cap'I 55% 
9.1% 8.3% 8.2% 8.5% 1.5% 7.0% Z5% 7.5% Return on Shr. Equity 8.0% 
9.1% 8.3% 8.2% 8.5% 7.5% Z0% 7.5% 7.5% Return on Com Equtty e 8.0% 
3.5% 3.0% 3.0% 3.5% 2.3% 1.5% 20% 20% Retained to Com Eq 2.5% 
61% 64% 63% 59% 69% 76% 70% 69% All Div'ds to Net Prof 67% 

2017 2018 2019 
-2.8 +2.8 -2.9 
NA NA NA 

Avg. In[~Jsl Rm pef KW){ (¢) NA NA NA 
C*dy &1Pe* (M NA NA NA 
Pak Load, Sjmer Oit,4 13731 14156 13835 
Amua] load Factcr(%; NNI NNI NMF 
%Cha[*jeCusto[TersbgeD NA 

Fued Chofge Cw. (16) 354 306 267 
ANNUAL RATES Past Past Est'd '17-'19 
of change (persh) 10 Ym. 5 Yrs. to'24·'26 
Revenues -2.0% -2.0% M/ 
"Cash Flow" 4.0% 4.0% 4.0% 

Bfvme~s 
2 . 5 % 2 . 0 % 2 . 5 % 
2.0% 3.0% 3.0% 

Book Value 4.0% 4.5% 3,0% 

Cal- QUARTERLY REVENUES (S millJ Full 
endar Mar.31 Jun.30 Sep,30 Dec.31 Year 
2018 3364 2696 3328 2949 12337 
2019 3514 2744 3365 2951 12574 
2020 3234 2719 3333 2964 12250 
2021 3450 2750 3400 3000 12600 
2022 3550 2850 3500 3100 13000 
Cal- EARNINGS PER SHARE A Full 

endar Mar.31 Jun,30 Sep.30 Dec.31 Year 
2018 1.37 .60 1.52 1,06 4,55 
2019 1.31 .46 1.42 .88 4.08 
2020 1.13 .57 1.47 .73 3.90 
2021 1.35 .55 1.55 .80 4.25 
2022 1 . 40 . 60 1 . 60 . 85 4 . 45 
Ca!. QUARTERLY DIVIDENDSPAID D• Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .69 .69 .69 .69 2.76 
2018 715 .715 .715 .715 2.86 
2019 .74 .74 .74 .74 2.96 
2020 765 .765 .765 .765 3.06 
2021 .775 

BUSINESS: Consolidated Edison, Inc. is a holding company for 
Consolidated Edison Company of New Yofk, tnc. (CECONY), which 
sells electricity, gas, and steam In most of New York City and 
Westchester County. Also owns Orange and Rock?and Utilities 
(0&R), which operates in New York and New Jersey. Has 3.7 mil-
lion electric, 1.2 million gas customers. Pursues competitive energy 

We estimate that Consolidated 
Edison's earnings will advance in 
2021 and 2022. The company's primary 
utility subsidiary, Consolidated Edison 
Company of New York, will benefit from 
the second and third phases of electric and 
gas rate increases this year and next. The 
comparison in 2021 will be made easier by 
mark-to-market accounting losses and 
charges associated with a renewable-
energy acquisition, which lowered share 
profits by $0.26 in the first three quarters 
last year. ConEd's renewable-energy sub-
sidiary should boost its income as projects 
now under development are completed. 
Note that bad-debt expense associated 
with the weak economy and coronavirus-
related costs have hurt earnings modestly, 
but the slump in kilowatt-hour sales is not 
a factor because the utilities operate under 
a regulatory mechanism that decouples 
revenues and volume. However... 
There is a source of uncertainty. The 
New York State Public Service Commis-
sion has issued a show-cause order to the 
company requesting that it show why its 
utilities should not be fined for its per-
formance for outages in 2019 and 2020. 

opportunities through three wholly owned subsidiaries. Entered into 
midstream gas Joint venture 6/16. Purchases most of its power. 
Fuel costs: 21% of revenues. '19 reporled depreciation rates: 3.0%-
3.2%. Has 14,900 employees, Chairman: John McAvoy. President 
& CEO. Timothy Cawley. Inc.: NY. Address: 4 Irving Place, New 
York, NY 10003. Tel.: 212-460-4600. Internet: www.conedison.com. 
ConEd's utilities might be fined as much 
as $146 million. We have not assumed any 
fine in our 2021 estimate. When this mat-
ter will be resolved is undetermined. 
There is the potential for sharp in-
creases in capital spending. The com-
pany estimates that steps needed to ad-
dress climate change would amount to 
$1.8 billion-$5.2 billion of capital spending. 
Presumably, any such spending would be 
placed in the rate base through general 
rate applications. 
The board of directors raised the divi-
dend in the current quarter. The in-
crease was one cent a share (1.3%) quar-
terly. The hike was well below those in 
recent years because ConEd expects to in-
cur coronavirus-related costs (most notab-
ly bad-debt expense) in 2021. The compa-
ny's goal is a payout ratio in a range of 
60%-70%. 
The dividend yield is above the utility 
average. The stock is untimely, but 
stands out for its 18-month prospects, and 
has appeal for its 3- to 5-year total return 
potential. The deceleration in the dividend 
growth rate is a drawback, however. 
Paul E. Debbas, CFA February 12, 2021 

(A) Diluted EPS. Excl. nonrec. pins (losses): I Next earnings report due mid·Feb. (B) Div'ds l <E) Rate base: net orlg. cost. Rate allowed on Company's Financial Strength A+ 
'13, (32¢}; '14, 9¢; '16, 15¢; 17, 84¢; '18, I histolicatly paid in mid-Mar., June, Sept., and I com. eq. for CECONY in '20: 8.8%; 0&R in Stock's Price Stability 85 
(13¢); pin on discontinued opemtions: '08, IDec. • Div'd reinvestment plan avau. (C) Ind. 1'19: 9.0%; earned on avg. com, eq,, '19:8.2%. Price Growth Persistence 40 
Sl.01. 19 EPS don't sum due to rounding. Iintangibles. In '19: $21.01/sh. (D) in mill. ~ Regulatory Climate: Belmv Average, Earnings Predictability 100 
© 2021 Valuo LJne, In¢ All tiQhta resor~ed. Factual mato,ial is obtained from sources belkev€d to be reliable and is pmvided without warranties oi am, load , -9:: ' 
T}IE PUBUSHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publicat,on is st,d}y for subsclibm's own, non*mmemiat, intemal uso. No paf1 Jo; subscribe call 1-800·VALU ELINE 
©1 tl may b~ ro$*oduced, mSW¢, St©fed or Wansrtitlod ifl aAy pf@Itoci, electfonc or olhor kcm. or used IOf gCrefat,Ig or markotlng any p{~tod or olgclmlvc pubNcatloo, selv,co or pmducL '-· ~ · 



RECENT 72.68 P/E 4Ae haifing: 17.A RELATIVE DIV'D 
PRICE RATIO IN,D (Medmn: 21.U PIE RATIO 0.96 nD 3.5%1 
3 68.0 80.9 79.9 79.0 85.3 81.7 83.9 90.9 75.5 
) 51.9 63.1 64.5 66.3 70.9 61.5 67.4 57.8 70.5 

DOMINION ENERGY NYSE-D imi 
TIMELINESS 4 lowered35&1 High: 45.1 53.6 55.( Target Price Range Low: 36.1 42.1 48.f 2024 2025 2026 
SAFETY 2 R*o#9/11/98 LEGENDS 

- 0.71 x DMderds p sh OAn TECHNICAL 5 lo*emd2/12121 chided b¥ Interosl Aate 
··•• Relatfvo Pn¢e Strength 160 

BETA .80 (i.00=Market) Op#15: YDS 
Shadod afoa io5catoi iocesgon 

18-Month Target Price Range -Z------- -100 
80 Low-High Midpolnl (% to Mid} 4 / - .--~.7'b'4'i'~r, , ::j-,1/'::'„,1· „, 1,-' .fI-:Wi~:;1~,~d: ";,i,;··'· '1~ ~I' It,'' , o ...-....... 

$54·$120 $87 (20%) ..t 53 /1,1.....1,'.. .1, 11'.:, -5~ 
._ ~Tip ·· t ' 

' 
An 202+26 PROJECTIONS -':L-r rin 

Price Gain An£t~ma] 'jjif"Ill.:!................
.. '.-: -....... 

_30 
High 100 (+40%) 11% : 4 
Low 75 (+5%) 5% , . -20 

% TOT. RETURN 1/21 Institutional Decisions U T}US VL ARfni• 
102020 202020 ®2020 Percent | ' STOCK 15 .~13 =Z = = 643 582 shares 10 _ 1 yr. 

626 720 traded 3 yr. 9,3 29.4 
Mid's{000) 560954 562803 548387 5 yr. 25.0 99.1 
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 ©VALUEUNEPUB. LLC 14-26 

25.96 23.61 27.17 27.93 25.24 28.17 25.24 22.73 2256 21.25 19.59 18.70 19.53 19.63 19.78 17.75 18.30 18.30 Revenues persh 19.75 
3 . 70 491 5 . 08 5 . 07 4 . 82 5 . 11 5 . 04 5 . 24 5 . 47 5 . 71 5 . 98 6 . 33 690 6 . 48 5 . 73 Z00 Z65 7 . 75 " Cash Flow " per sh 8 . 75 
1 . 50 2 . 40 2 . 13 304 2 . 64 289 2 . 76 2 . 75 3 . 09 3 . 05 3 . 20 3 . 44 3 . 53 325 2 . 19 320 3 . 85 4 . 10 Earnings persh A 4 . 75 
1 . 34 1 . 38 1 . 46 1 . 58 1 . 75 1 . 83 1 , 97 2 . 11 225 2 . 40 2 . 59 2 . 80 3 . 04 3 . 34 3 . 67 3 . 45 252 266 Dlv ' d Decl ' d persh B - 3 . 20 
4 , 83 5 . 81 689 6 . 09 6 . 40 5 . 89 6 . 41 7 . 20 7 . 06 9 . 13 9 . 35 9 . 69 8 . 54 625 5 . 94 9 . 40 8 . 70 8 . 40 Cap ' I Spending per st & 25 

14.96 18.50 16.31 17.28 18.66 20.66 20.09 18.34 20.02 19.74 21.24 23.26 26.59 29.53 35.33 29.15 30.75 33.60 Book Value persh c 39.25 
695.00 698.00 576.80 583.20 599,40 580.80 569.70 576.10 58150 585.30 596.30 627.80 644.60 680.90 838.00 800.00 804,00 831.00 Common Sits Outst'g D 862.00 

24 , 9 16 . 0 20 . 6 138 12 . 7 14 . 3 17 . 3 18 . 9 192 23 . 0 22 . 1 21 . 3 22 . 2 21 . 8 35 . 2 25 . 0 80 * i # g -, ros am Avg Ann ' IP / ERatio 18 . 0 
1 . 33 . 86 1 . 09 . 83 . 85 . 91 1 . 09 1 . 20 1 . 08 121 1 . 11 1 . 12 1 . 12 1 . 18 1 . 88 1 . 30 VO * Une Relative PIE Ratio 1 . 00 
3 . 6 % 3 . 6 % 3 . 3 % 3 . 8 % 5 . 2 % 4 . 4 % 4 . 1 % 4 . 1 % 3 . 8 % 3 . 4 % 3 . 7 % 3 . 8 % 3 . 9 % 4 . 7 % 4 . 8 % 4 . 3 % estimates Avg Ann ' I Dlv ' d Yield 3 . 7 % 

CAPITAL STRUCTURE 35 019130/20 14379 13093 13120 12434 
Total Debt $38398 mill. Due In 5 Yrs $16834 mill. 1603.0 1594.0 1806.0 1793,I 
LT Debt $33145 mill. LT Interest $1312 mill 34.6% 36.2% 33.0% 28.1% (LT interest earned: 2.9x) 5.3% 5.7% 3.7% 4.5°Z Leases, Uncapltallzed Annual rentals $72 mill. 

59.8% 60.9% 61.9% 65.4% 
Penston Assets-12/19 $9631 mill. 39.3% 38.2% 37.3% 34.65~ 

Obllg $10446 mm 29097 27676 31229 3336< 
Md Stock $2387 mill. Pfd Dlvd $65 min. 29670 30m 32628 3627( 2 mill. shs. 1.75%, cum., convert. In 2022.800,000 
shs. 4.65%, cum., redeemable not before 1245/24. 7.0% 7.5% 73% 6 6* 
Common Stock 815,819,095 sha 13.7% 14.7% 15.2% 15.5% 
as of 10/16/20 13.9% 14.9% 15.4% 15.4°I 
MARKET CAP: $59 billion (Large Cap) 4.0% 3.5% 4.2% 3.3% 
ELECTRIC OPERATING STATISTICS 71% 77% 73% 79% 

3 11683 11737 12586 13366 16572 14200 14700 15200 Revenues ($ mll ) 16750 
) 1899.0 2123.0 2244 0 2130.0 1838.0 2695 3115 3420 Net Prom ($mlll) 4045 
, 32 . 0 % 22 . 8 % 27 . 2 % 17 . 7 % 21 . 8 % 13 . 0 % 21 . 0 % 21 . 0 % Income Tax Rate 21 . 0 % 
, 5.3% 7.5% 10.5% 6.3% 4.8% 3.0% 3.0% 3,0% AFUDC % to Net Profit 2.0% 
, 65.1% 67.4% 64.4% 60.8% 51.4% 55.0% 54.0% 54.0% Long·Term Debt Ratio 525% 
, 34.9% 32.6% 35.6% 39.2% 45.0% 40.5% 42.5% 44.5% Common Equity Ratio 4&5% 
) 36280 44836 48090 51251 65818 57475 60375 62500 Total Capltal ($ ml [ 1 ) 71800 
) 41554 49964 53758 54560 69082 58125 62100 66000 Net Plant ($ mill ) 77200 
, 6 . 5 % 6 . 0 % 5 . 9 % 5 . 5 % 4 . Vk & 0 % 6 . 5 % 6 . 5 % Return on Total Cap ' I 6 . 5 % 
, 15.0% 14.5% 13.1% 10.6% 5.7% 9.5% 11.5% 11.5% Relum on Shr. Equity 12.0% 
, 15.0% 14.5% 13.1% 10.6% 6.2% 10.5% 125% 12.0% Return on Com Equity E 12.0% 
, 2 . 9 % 2 . 7 % 1 , 856 NMF NMF NMF 4 . 5 % 4 . 5 % Retalned to Com Eq 40 % 
, 81 % 81 % 86 % 103 % NMF NMF 67 % 66 % AI ] Dlv ' ds to Net Prol 69 % 

2017 2018 2~]: 
% Chlnoe Aolil S&'es OW,1}lj ~~ NNAA ~~ 

c NA NA 
Capady at Peak flr) NA NA ~~ 
Poaklml Aammei (ll,~) NA NA 
AnnualloadFactot(%) NA 
% Chjfge Cusmmets Bret) NA NA NA 

Fged ChugeCm. 1%) 287 219 166 
ANNUAL RATES Past Past Est'd '17-'19 
ot change (persh) 10 Yrs. 5 Yrs. to '24-'26 
Revenues - 3 . 0 % - 2 . 5 % Nli 
" Cash Flow " 2 . 5 % 3 . 0 % 4 . 5 % 

SRNNUN;s 1.5% - 7.0% 
7.5% 8.0% -5% 

8ook Value 6.0% 9.5% 35% 

Cal- QUARTERLY REVENUES ($ mill) Full 
endar Mar.31 Jun,30 Sep.30 Dec.31 Year 
2018 3466 3088 3451 3361 13366 
2019 3858 3970 4269 4475 16572 
2020 7044F 3607 3549 14200 
2021 3750 3650 3650 3650 14700 
2022 3950 3750 3750 3750 15200 
Cal- EARNINGS PER SHARE A Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2018 .77 .82 1.22 .44 3.25 
2019 d.37 .13 1.23 1.22 2.19 
2020 l.loF 1.29 .81 120 
2021 1 . 00 . 85 1 . 05 . 95 3 . 85 
2022 1 . 10 . 90 1 . 10 1 . 00 410 
Cal- QUARTERLY DIVIDENDS PAID a. Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .755 755 .755 .77 3.04 
2018 .835 .835 .835 .835 3.34 
2019 9175 .9175 .9175 .9175 3.67 
2020 .94 54 .94 .63 3.45 
2021 

BUSIN ESS: Dominion Energy, inc. (fomierly Dominion Resources) 
is a hclding company for VII'ghia Power, North Carolina Power, & 
South Carolina E&G, which serve 3.9 mill. customers in VA, SC. & 
NC. Serves 3.0 mill. gas customers in OH, WV, UT, SC, & NC, 
Other ops. ind. independent power production. Acq'd Questar 9/16; 
SCANA 1/19. EIec. rev. breakdown: residential, 46%; commercial, 
Dominion Energy began 2021 as a 
much-different company than it was a 
year earlier. The most significant change 
was the company's exit from most of its 
midstream gas operations (except for a 
50% interest in the Cove Point liquefied 
natural gas export facility), which is 
treated as discontinued. Dominion Energy 
received $4 billion in cash, and the buyer 
assumed $5.7 billion of debt. The board of 
directors cut the dividend 33%, effective 
with the December payment. The company 
was planning to provide its expectations 
for 2021 around the time this report came 
out in print. We think share earnings will 
advance significantly this year, with an-
other healthy gain in 2022. 
The company used most of the cash to 
repurchase stock. This amounted to $3.1 
billion, most of which occurred in late 
2020. Dominion Energy expects to issue 
$300 million in 2021 through the dividend 
reinvestment plan, but average shares 
outstanding will likely decline because 
most of the buyback in 2020 occurred late 
in the year. In 2022, equity units will be 
converted to common stock. 
Rate cases are pending in South Caro-

32%; industnal, 7%; other, 15%. Generating sources: gas, 41%; 
nuclear, 29%; coal, 8%: other, 5%; purchased, 17%. Fuel costs: 
28% of revs. '19 reported deprec. rates: 2.4%4.6%. Has 19,100 
empls. Chairman, President & CEO: Thomas F. Farrell ll. !nc.: VA. 
AddfBSS: 120 Tredegar SL, P.O. Box 26532, Richmond, VA 23261-
6532. Tel: 80+819-2000. Internet: www.dominlonenergy,com. 

lina and West Virginia. In South Caro-
lina, the utility filed for an electric in-
crease of $178 million, based on a 10.25% 
return on equity (its currently allowed 
ROE). New rates are expected to take ef-
fect soon. The utility's ROE is well below 
its allowed ROE. In West Virginia, the 
company is seeking a gas hike of $28 mil-
lion, based on a 10.25% ROE (versus the 
currently allowed 9.45%). New tariffs are 
expected to take effect in July Rate relief 
is one source of Dominion Energy's likely 
profit growth in 2021 and 2022. 
Dominion Energy is planning to add 
offshore wind. The project would provide 
2,640 megawatts of capacity at a cost of $8 
billion. Construction is expected to begin 
in 2024, with completion in 2026. Inves-
tors should note that offshore wind entails 
significant construction risk. 
The untimely stock has a modest yield 
for a utility. We project respectable divi-
dend growth through mid-decade, but not 
enough to restore the payout to its level 
before the cut last year. Total return po-
tentiaI is good for the 18-month span, but 
unspectacular for the 2024-2026 period. 
Paul E, Debbas, CFA February 12,2021 

(A) Dil. rgs. Excl. nonrec. gains (iosses): '07, I '06,26¢; '10,26¢; '12,4¢; '13,16¢; '20, $2.21. I 320.79/sh. (D) In mill. (E) Rate base: Net ong. Company's Flnanclal Strength 8++ 
$1.67; '03,12¢; '09, (47¢); '10, $2.18; '11. (7¢): I Next earnings report due late Apr. (B) Div'ds lcost, adj. Rate all'd on com. eq. in '11: 10.9%: Stock's Price Stability 90 
'12, ($1.70); '14, (76¢); '17.$1.19; '18, 43¢; Ipaid mid-Mar., June, Sept., & Dec. • Div'd I earned on avg. com. eq., '19: 6.7%. Regul. Price Growth Persistence 50 
'19, (58©; '20, (67¢), losses from disc. ops.: jreinv. plan avail. (C) Ind. intang. In '19: ~ aim.: Avg. (F) 6·mo. ffgs. pending restatement. Earnings Predlctabillty 45 
© 2021 Value Une, Ine All riohm resetvod Factual matenal IS obtained from Sources bellovod to bo mhabb and is pf©Vlded Mthoul warranlios of any kind 
THE PUBLISHER IS NOT RESPdNSIBLE FOR ANY ERRORS OROMISSIONS HEREIN. TNs publicabonisstrictl, Iorsubscibefs Cwn, non-cornmercial, internal use. Nopart TO subscribe call 1800·VALUELINE 
of it may bo iepfoducod, mdd, stored or kansm,ttod in any pt¥·Ilod, e(odrom¢ or other lotm, or used lot genemtng of mark®tng any pmtod or eleclrol'uc pubkatgn, SeMCO or product. 
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RECENT 
93 16 RAm 22 5( 

ME Trailing: 18A RELATWE 
PRICE Median: 18.0/ PjE RATIO 1.10 YLD 4.2% 

DlyD DUKE ENERGY NYSE-DUK 
TIMELINESS 3 Nav2/12/21 High: 55.8 66.4 71.1 75.5 87.3 90.0 87.8 91.8 91.4 97.4 103.8 94.6 Target Price Range 

Low: 46.4 50.6 59.6 64.2 67.1 6S.5 70.2 76.1 72.0 82.5 62.1 87.6 2024 2025 2026 
SAFETY 2 NewWV07 LEGENDS 

- 0.54 x Dmdends o sh -320 TECHNICAL 4 New312'21 divided by Irtsresl Rale 
···· Relatvo Prico Strength 

BETA .85 (1.00 = Market) 1-kr-3 Rov spht 7/12 -200 Op~O11&: Yes 160 18-Month Target Price Range Sha¢W arpa indicatesw¢essjon . 
Low-High Midpotnt (% to Mid) : -<, / 
S64-$142 $103 (10%) " ' .-- IIi, -------'Tm--..-,; .,•, ·, ... rt/4, ' "" ' i~! '1.11' "'O -----.----- 80 

202+26 PROJECTIONS '72 60 
Ann'I Total .444 7 

Price Gain Return '|i,O, "'..· ··..,· -40 1* 138 (+Mlt} 4% 1096 fl-: % TOT. RETURN 1/21 . 

JeK VfMA~e -18 Institutional Decisions . :J 
I,1 I 'll 102020 :Q2020 302020 Percont 

4~&Wnl i-1111111 -Illl1%4&*- Ilillilll]1~Illjll##Hltlll t ~Ililll111; 
682 699 686 shares 3 yr. 35.2 29A Z 

1 yr. -0.5 26.6 -
723 666 702 traded Hi'#000)473389 471851 464090 5 yr. 53.3 99.1 

2005 2006 2007 2008 2009 2010 2011 2012 2013 20 4 2015 2016 2017 2018 2019 2020 2021 2022 ©VALUEUNEPUB. LLC 2+26 
- - 25.32 30.24 31.15 29.18 32.22 
- · 7.86 8.11 7.34 7.58 8.49 
· · 2,76 3.60 3.03 3.39 4.02 
·· ·· 2.58 2.70 2.82 2.91 
· · 8.07 7.43 10.35 9.85 10.84 
· · 62.30 50.40 49.51 49.85 50.84 
- · 418.96 420.62 423.96 436.29 44296 
-- ·. 16.1 17.3 13.3 12.7 

-- .85 1.04 .89 .81 
·- 4.4% 5.2% 6,2% 5.7% 

CAPITAL STRUCTURE as of W30t20 
Total Debt $64143 mill. Due In 5 Yrs $21030 mill. 
LT Debt $56049 mill. LT Interest $2186 mill 
Inc!. $989 mill. capitalized leases. 
(LT interest earned: 2.7x) 
Leases, Uncapltallzed Annual rentals $268 mill. 
Pension Assets·12/19 S8910 mill. 

Oblig $8231 mill. 
Pfd Stock $1962 miU. Pfd D]v'd $58 mill. 
40 mill. shs. 5.75%. cum., $25 Iiq. value, 
redeemable at $25.50 pliorto 6/15/24: 1 mill. shs. 
4.875%, cum., $1000 Nq. value. 
Common Stock 735,958,560 shs. as of 10/31/20 
MARKET CAP: S69 billion (Large Cap) 
ELECTRIC OPERATING STATISTICS 

2017 2018 2019 
% Cume Relal Saos (KWH) -2.0 +39 -.9 
AW *1. Use (Wi'H) 2914 2953 2934 
A¥g.!ndLI, Rmgef KWH(¢) NA NA NA %:td,=%4 NA NA NA 

NA NA NA 
Armallojdfador(%) NA NA NA 
%Chang,Customefs[*vg} +1.3 +1.4 +1.5 

Faed ¢ha#0 Cq/. (%) 272 218 233 
ANNUAL RATES Past Past Est'd '17-'19 
of change (persh) 10 Yrs. 5 Yrs, to'2+'26 
Revenues 1.056 1.0% 1.0% 
' Cash Flow " 3 . 5 % 6 . 0 % 5 . 0 % 
Earnings 3.0% 2.5% 5.0% 
Dividends 3 . 0 ° 6 30 % 2 . 5 % 
Book Value 2.0% 1.0% 20% 

Cal- QUARTERLY REVENUES (S mll.) Full 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2018 6135 5643 6628 6115 24521 
2019 6163 5873 6940 6103 25079 
2020 5949 5421 6721 5909 24000 
2021 6200 5650 6850 6050 24750 
2022 6350 5800 7100 5200 25450 
Cal. EARNINGS PER SHARE A Full 

endar Mar.31 Jun,30 Sep.30 Dec.31 Year 
2018 1.17 .71 1.63 .61 4.13 
2019 1.24 1.12 1.82 .89 5.07 
2020 1 . 24 1 . 08 1 . 74 d . 01 4 . 05 
2021 1 . 25 1 . 10 1 . 80 1 . 00 5 . 15 
2022 1.35 j.15 1.90 1.05 5.45 
Cal- QUARTERLY DIVIDENDS PAID a • Full 

endar Mar,31 Jun.30 Sep.30 Dec.31 Year 
2017 .855 .855 .89 .89 3.49 
2018 .89 .89 .9275 .9275 3.64 
2019 .9275 .9275 .945 .945 3.75 
2020 .945 .945 .965 .965 3.82 
2021 .965 

32.63 27.88 34.84 33.84 34.10 32.49 33.66 33.73 
8.68 6.80 8.56 9.11 9.40 9.20 10.01 10.49 
4.14 3.71 3.98 4.13 4.10 3.n 422 4.13 
2 . W 3 . 03 309 3 . 15 324 3 . 36 3 . 49 3 . 64 
9.80 7.81 7.83 7.62 9.83 11.29 11.50 12.91 

51.14 58.04 58.54 57.81 57.74 58.62 59.63 60.27 
44529 704.00 706.00 707.00 688.00 700.00 700.00 727.00 

13.8 17.5 17.4 W.9 18.2 21.3 19.9 19.4 
.87 1.11 .98 .94 .92 1.12 1.00 1.05 

5.2% 4.7% 4.4% 4.3% 4.3% 4.3% 4.2% 4.5% 
14529 19624 24598 23925 23459 22743 23565 24521 

1839.0 2136.0 2813.0 2934.0 2854.0 2560.0 2963.0 2928.0 
31.3% 30.2% 32.6% 30.6% 32.2% 31.0% 30.4% 14.2% 
23 . 2 % 22 . 3 % 88 % 1 . 2 % 9 . 2 % 11 . 7 % 12 . 3 % 13 . 0 % 
45.1% Col/o 48.0% 47.7% 48.6% 52.6% 54.0% 53.8% 
54,9% 52.9% 52.0% 52.3% 51.4% 47.4% 46.0% 46.2% 
41451 77307 79482 78088 77222 86609 90774 94940 
42661 68558 69490 70046 75709 82520 86391 91694 
5.6% 3.6% 4.6% 4.8% 4.8% 4.0% 4.3% 4.2% 
8.1% 5.2% 6.8% 7.2% 7.2% 6.2% 7.1% 6.7% 
8.1% 5.2% 6.8% 7,2% 7.2% 6.2% 7.1% 6.7% 
2.2% .9% 1.5% 1.7% 1.5% .6% 1.2% 1.0% 
72% 82% 78% 76% 79% 91% 83% 84% 

BUSINESS: Duke Energy Corporation is a holding company for um· 
ilies wi'h 7.6 mill elec. customers in NC, FL, IN, SC. OIl & KY, and 
1.6 mil. gas customers in OH. KY, NC, SC, and TN. Owns inde 
pendent power plants & has 25% slake In National Methanol in 
Saudi Arabia. Acq'd Progress Energy 7/12; Piedmont Natural Gas 
10/16: discontinued most intl ops. in '16. Elec. rev. breakdown: 
We have reinstated the Timeliness 
rank of Duke Energy stock. In Novem-
ben we suspended the rank due to take-
over speculation stemming from a report 
in The Wall Street Journal that NextEra 
Energy had approached Duke about a 
deal. This led to a 7% rise in the stock 
price that day, but since no transaction 
has emerged, we reinstated the rank. 
Duke has announced an asset sale. 
The company agreed to sell a 19.9% stake 
in its Indiana utility for $2.05 billion in 
cash in two phases, in the second quarter 
of 2021 and by January of 2023. This re-
quires approval of the Federal Energy 
Regulatory Commission. The proceeds 
would replace the $1 billion of equity Duke 
planned to add in 2021 and 2022 and be 
used for capital spending. Duke expects its 
long-term average annual earnings growth 
rate to rise from 4%-6% to 5%-7%. 
The company reached a settlement re-
garding the regulatory treatment of 
coal ash remediation costs. If this is ap-
proved by the North Carolina commission, 
Duke will write off $1 billion of these 
costs, and will earn a return on equity that 
is 1.5 percentage points below its allowed 

3421 31 . 40 3240 33 . 30 Revenues per sh 36 . 50 
12.13 11.05 12,70 13.35 "Cash Flow" per sh 15.50 
5.07 4.05 5.15 5.45 Earnings per sh A 6.25 
3 . 75 382 3 . 90 3 . 98 Div ' d Decl ' dper sha • 415 

15.17 15.50 14.80 14.60 Cap'I Spending persh 14.00 
61 . 20 60 . 65 61 . 95 6140 Book Va [ ue per sh c 68 . 75 

733.00 764.00 761.00 764.00 Common Shs 0utst'g D 764,00 
17.7 21.7 Bo;d «9-~ro* am Avg Ann'I P/E Ratio lz0 

. 94 1 . 10 Value Uoe Relative WE Ratio . 95 
4 . 2 % 44 % estimates Avg Ann ' I Dlv ' d Yield 40 % 
25079 NO00 2475 [ 25450 Revenues ( Smlll ) 27800 
3755 . 0 3080 4065 4255 Net Profit ($ mlll ) 4880 
12.7% 9.0% 12.0% 12.0% Income Tax Rate 120% 
7.9% 11.0% 8.0% 8.0% AFUDC % to Net Profit 8.0% 

54.)% 515% 54.0% 54.5% Long-Term Debt Ratio 55.0% 
44.1% 44.5% 44.5% 44.0% Common Equity Ratio 43.5% 
101807 103825 105900 110225 Total Capltal ($ mill ) 121600 
102127 108475 114050 119175 Net Plant ($ mill ) 132200 
4~ & 45 % 5 . 0 % 5 . 0 % Return on Total Cap ' I & 0 % 
8 . 0 % 8 . 0 % & 0 % 8 . 0 % Return on Shr . Equity 8 . 5 % 
8 . 3 % 8 . 0 % 8 . 0 % 8 . 5 % Return on Com Equity E 83 % 
2.4% 20% 20% 20% Retained to Com Eq 2.5% 
71% 77% 76% 74% All Dlv'ds to Net Prof 70% 

residential, 44%; commercial, 28%; industrial, 14%; other, 14%. 
Generating sources: gas, 29%; nuclear, 29%; coal, 22%; other, 1%; 
purchased, 19%. Fuel costs: 30% of revs. '19 reported deprec. rate: 
3.1%. Has 28,800 employees. Chairman, President & CEO: L.ynn J. 
Good. Inc.: DE. Address: 550 South Tryon St., Charlotte, NC 
28202-1803. Te!.: 704-382-3853 internet: www.duke-energy.com. 
ROE for the remainder. The company ex-
pects to take a $1 billion pretax charge 
against fourth-quarter results, which is in-
cluded in our earnings presentation. 
Profits should return to a more-
typical level in 2021 and 2022. Without 
this item, we figure Duke would have 
earned $5.10 a share last year. In 2021, 
the company should benefit from rate re-
lief and the absence of the coal ash charge. 
However, dilution from a $2.5 billion for-
ward equity sale, which was settled in late 
2020, will be a negative factor. Additional 
rate relief should produce bottom-line 
growth in 2022. Our figures do not reflect 
the pending deal with Duke Indiana. 
Duke reached a settlement in Florida. 
If approved by the regulators, rates will be 
raised by $67 million, $49 million, and $79 
million in 2022, 2023, and 2024, respec-
tively, based on a 9.85% ROE and a 53% 
common-equity ratio. A ruling is expected 
in the second quarter. 
The stock has an above-average divi-
dend yield for a utility. I-Iowever, divi-
dend growth potential through 2024-2026 
is half the industry norm. 
Paul E. Debbas, CFA February 12, 2021 

(A) Dil. EPS. Excl, nonrec. losses: '12,70¢; I repcldue early May. (8) Div'ds pald mid·Mar., I Rate alfd on com. eq. in'18 In NC: 9.9%; in '19 1 Company's Financial Strength A 
'13, 24¢; '14, 67¢; '17, 15* '18, 41¢; '20, I June, Sept., & Dec. • Div'd reinv. plan avaiL j In SC: 9.5%; in '20 in FL: 9.5%-11.5%; in '20 in I Stock's Price Stability 95 
$2.21; losses on disc. ops.: '14,80¢; '16,60¢: I (C) ncl. intang. In '19: $44.37/sh. (D) In mill., ' IN: 9.7%; eam. on avg. com. eq., '19: 8.3%. ~ Price Growth Persistence 40 
'18 EPS don't sum due to rounding, Next egs. ~ adt. -or rev. split. (E) Rate base: Net orig. cost. ] Reg. Clim.: NC, SC Avg.; OH, IN Above Avg. Earnings Predlclabtllty 95 
© 2021 Vo]Uo Uno, Inc. All nqhts resorvod. Factual matenal is ©biwned irom sources believed to bo reliable and is provided wlhout wamanties ol ar,y Iond 
THE PUBLISHER IS NOT RESPdNSIBUE FOR ANY ERRORS OR OMISSIONS HEREIN. Th}s pubbcaboo is stncoy for subscnbef's own, non·¢ommercialintsmal ute. No pan Jot subscribe call 1-800-VALUELINE of il may be reproduced, msold, stomd of transmitted in any Binwd, oledronk: or othm folm, or used for genemtlng cr marketing any prated or olo¢tfonk publicatbl, sen,ce of product 



RECENT P/E 44 a Aailing:24.9 \ RELAmE 
PRICE 87,80 RAT~O 40,£ \Median: 1&0/ P/ERAnO 1.13 YLD 4. f /O 
1 45.7 56.7 56.8 60.4 66.1 70.5 86.6 99.4 922 
S 38.6 41.3 44.6 50.0 54.1 52.8 63.1 60.7 84.0 

EVERSOURCE ENERGY NYSE-Es iiml 
nMEUNESS 2 Imemd 12Nt20 High: 32.2 36.5 40.S Target Price Range Low : 24 . 7 30 . 0 33 .: 2024 2025 202G SAFETY 1 Roiged5/2315 LEGENDS 

- 0.80 x Dividends D sh 
TECHNICAL 3 [omd It22'21 divided W Interosi Roto -200 

·· ·· Rotabvo Pnco SMngU, 160 BETA .90 (1.00=Matket) Opuons: Yes 
Shaded area ind,catgs mcessbn 

18·Month Target Price Range ~ ~ 100 
Low·High Mldpolnt (% to Mid) U E /.(.'. 6 h ,;' t ' t ,• 

60 S63·3148 $106 {20%) /X w--11 '11,1.lilli ' '.'r -50 
2024-26 PROJECTIONS v ' / . ..~,t„~.~i.i:'"'lili ".""I.1 m 

Ann'I Total t: f.i •• -30 Price Gain Return :p·; ,,-t, 
High 100 (+15%) 6% Il,lpttco·----··"· ... .......:-
Low 80 (-10%) 1% :1, % TOT RETURN 1/21 Institutional Decisions ttfi VL Anml· 

IQ®20 202)20 302(20 Percent 30 - STOCK »¢DEX 
to8 * 327 343 347 shares 20 - ; 1 yr . · 2 . 8 26 . 6 - 
to Sd 357 325 304 traded 10 *11 fi · 3 yr. 51.4 29.4 E 
Ht~':(®0)263197 267514 263560 !111]im#mi~mwm,iililm ii ijiii.Iiimlmi mmiml iliillmli iliiiiilill ilillmm 5 yr. 892 99.1 
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 20 5 2016 2017 2018 2019 2020 2021 2022 ©VALUEUNE PUB. LlC 14-26 
41 . 85 44 . 64 W . 27 37 , 22 30 . 97 27 . 76 25 . 21 19 . 98 23 . 16 24 . 42 

5.46 3 69 4.82 6,16 4.96 5.68 4.88 4.03 5.22 4.56 
.98 .82 1.59 1.86 1.91 2.10 2.22 1.89 2.49 2.58 
.68 .73 .78 .83 .95 1.03 1.10 1.32 1.47 1.57 

5.89 5.49 7.14 8.06 5.17 5.41 6.08 4.69 4.62 5.06 
18.46 18.14 18.65 19.38 20.37 21.60 22.65 29.41 30.49 31.47 

131.59 154.23 156.22 155.83 175.62 176.45 177.16 314.05 315,27 316.98 
19.8 27.1 18.7 13.7 12.0 13.4 15.4 19.9 16.9 17.9 
1.05 1.46 .99 .82 .80 .85 .97 1.27 .95 .94 

3.5% 3.3% 2.6% 3.2% 42% 3.6% 3.2% 3.5% 3.5% 3.4% 
CAPITAL STRUCTURE as of 9/30/20 4465.7 6273.8 7301.2 7741.9 
Total Debt$16415 mill, Due in 5 Yrs $5743.6 mil. 400.3 533.0 793.7 827.1 
LT Debt $15233 mil. LT Interest $573.9 mill. 29.9% 34.0% 35.0% 362% (LT Interest earned: 3.7x) 
Leases, Uncapltalized Annual rentals $10.2 mill. 8.6% 2.3% 1.4% 2.4% 
Pension Assets-12/19 $4968.6 mill. 53.4% 43.7% 44.3% 45.9% 

Oblig $6321.7 mill. 45.3% 55.4% 54.8% 53.2% 
Pfd Stock $155.6 mill. Pfd Div'd $7.6 mill. 8856.0 16675 17544 18738 Incl. 2,324,000 shi $1.90-$3.28 rates ($50 par) not 10403 16605 17576 18647 subject to mandatoiy redempt~on, call. at $50.50-
$54.00; 430,000 shs 4.25%4.78% not subject to 5.9% 4.2% 5.5% 5.3% 
mandatory redemption, call. at $102.80·$103.63. 97% 5.7% 8.1% 8.2% 
Common Stock 342,824,425 shs. as of 10/31/20 9.8% 5.7% 82% 82% 
MARKET CAP: $30 billion (Large Cap) 5.0% 1.6% 3.4% 3.5% 
ELECTRIC OPERATING STATISTICS 50% 72% 59% 58% 

25.08 24,11 24.46 26.66 25.85 2&50 2&80 2Z35 Revenues per sh 29.50 
4 . 94 5 . 46 5 . 84 6 . 64 6 . 65 6 . 85 Z50 7 . 85 " Cash Flow " persh 9 . 00 
2.76 2.96 3.11 3.25 3.45 3.60 3.85 405 Earnings persh A soo 
1 . 67 1 . 78 1 . 90 2 . 02 2 . 14 2 . 27 2 . 40 254 Div ' d Decl ' d per she • 3 . 00 
5 . 44 6 . 24 7 . 41 795 8 . 83 9 . 00 8 . 70 8 . 55 Cap ' I Spending persh 8 . 25 

32 . Gl 33 . 80 34 . 99 36 . 25 38 . 29 4295 44 . 80 46 . 75 Book Vaiuepershc 53 . 00 
317.19 316.89 316.89 316.89 329.88 345.00 N9.00 353.00 Common Sits Outst'g D 365,00 

18 . 1 18 . 7 19 . 5 18 . 7 22 . 1 NO sow ng - i , es . m Avg Ann ' IP / ERatio 18 . 0 
. 91 . 98 . 98 1 . 01 1 . 18 1 . 20 Value Lini Relative P / E Ratio 1 . 00 

3 . 3 % 3 . 2 % 3 . 1 % 3 . 3 % 2 . 8 % 2 . 6 % est ] IT IteS Avg Ann ' I Dlv ' d Yield 3 , 3 % 
7954 . 8 7639 . 1 7752 . 0 8448 . 2 8526 . 5 8800 9350 9650 Revenues {$ inilD 10750 
886 , 0 949 . 8 995 . 5 1040 . 5 1121 . 0 1230 1350 1445 Net Pfo # t ( Smlll ) 1800 

37 . 9 % 36 . 9 % 36 . 8 % 21 , 7 % 19 . 7 % 22 . 5 % 20 . 0 % 20 . 0 % Income Tax Rale 20 . 0 % 
2.9% 39% 4.7% 6.1% 6.3% 5.0% i0% 5.0% AFUDC % to Net Profit 4.0% 

45.6% 44.8% 51.2% 52.4% 52.8% 59.0% 59.0% 59.0% Long·Tenn Debt Ratio 59.0% 
53.6% MA% 48.2% 46.9% 46.6% 40.5% 40,5% 40.5% Common Equity Ratio 40.5% 
19313 19697 23018 24474 27097 36675 38600 40675 Total Capital ($ ml [ I ) 47700 
19892 21351 23617 25610 27585 32275 34200 36025 Net Plant ($ mil ) 40900 
5.5% 5.8% 5.2% 5.2% 5.1% 4.0% 45% 4.5% Return on Total Cap'I 4.5% 
8.4% 8.7% 8.9% 8.9% 8.8% 8.0% &5% 8.5% Return on Shr. Equity 9.0% 
8.5% 8.8% 8.9% 9.0% 8.8% 8.0% 8.5% 8.5% Return on Com Equity E 9.5% 
3.4% 3,5% 3.5% 3.4% 3.6% 3.0% 10% 3.5% Retained to Com Eq 3,5% 
61% 60% 61% 62% 60% 63% 62% 62% All Div'dsto Net Prof 61% 

2017 2018 2019 
%(lagg Re!&-1Sdo:0('MI) 2.6 +2.2 -3.3 
Avg. Mnl Use (IW~H} NA NA NA 
AK). It&61. RM. mr 1(WH (¢) NA NA ~ 
C®8* it Feak fkM NA NA 
Peakload,MM,NN) NA NA t't 
Am,al liNd Factor 1%) NA NA 
% Chln90 01$!omesi',H® +.6 +.5 +.7 

R[odChame Cm. (%) 427 319 319 
ANNUAL RATES Past Past Est'd '17·'19 
of change (persh) 10 Yrs. 5 Yrs. to'24·'26 
Revenues -3.0% 2.5% 2.0% 
"Cash Flow" 2.0% 6.5% 5.0% 
Earnings 6.0% 7.0% 65% 
Dividends 9.0% 6.0% 
Book Value 6.5% gt 5.5% 
Cal- QUARTERLY REVENUES (S mill.) Full 

endar Mar.31 Jun.30 Sep.90 Dec.31 Year 
2018 2288 1853 2271 2034 8448.1 
2019 2415 1884 2175 2050 8526.5 
2020 2373 1953 2343 2129 8800 
2021 2650 MOO 2350 2150 9350 
2022 2800 2200 2500 2250 9650 
Cal- EARNINGS PER SHARE A Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2018 .85 .76 .91 .73 3.25 
2019 .97 .74 .98 .76 3.45 
2020 1.01 .75 1.01 .83 3.60 
2021 1 . 08 . 85 1 . 02 . 90 3 , 85 
2022 1 . 15 . 87 1 . 10 . 93 4 . 05 
Cal- QUARTERLY DIVIDENDS PAID e. Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .476 .475 .475 .475 1.90 
2018 .505 .505 .505 .505 2.02 
2019 .535 .535 .535 535 2.14 
2020 .5675 .5675 .5675 5675 2.27 
2021 

BUSINESS: Eversource Energy {forme,Iy Northeast Utilities) is the 
parent of utilities with 3.2 mill. electric, 880,000 gas, 229,000 water 
customers. Supplies power to most ol Connecticut and gas to pan 
of Connecticut; supplies power to 3/4 of New Hampshire's popula-
lion; supplies power to western Massachusetts and parts ot eastern 
MA & gas to central & eastern MA; supplies water to CT, MA, & NH. 
Eversource will likely post solid earn-
ings growth in 2021 and 2022. The com-
pany should benefit from the acquisition of 
Columbia Gas in Massachusetts last Octo-
ben Rate relief is another factor. Ever-
source will have a full year's effect of a gas 
rate hike in Massachusetts last November, 
and Columbia Gas' rates will be raised in 
November. Public Service of New Hamp-
shire's tariffs were boosted $45 million at 
the start of 2021, and the electric company 
will have three "step" increases this year 
and next. Eversource is controlling ex-
penses effectively, too, and has little ex-
posure to any economic weakness because 
revenues and volume are decoupled. Our 
2021 and 2022 earnings estimates would 
produce growth within the company's tar-
geted range of 5%-7% yearly. 
Connecticut Light & Power has a grid 
modernization proposal pending be. 
fore the state commission. The utility 
proposes spending $500 million from 2021 
through 2025, which would be recovered 
through a rider (surcharge) on customers' 
biIIs. The proposal includes a rollout of 
electric vehicle infrastructure. 
We expect the board of trustees to 

Acq'd NSTAR 4/12; Aquarion 12/17; Columbia Gas 10/20. Electric 
rev. breakdown: msidential, 54%: commercial, 37%: industrial, 5%; 
other. 4%. Fuel costs: 36% ol mvs. '19 reported deprec. rate: 3.0%. 
Has 9,000 employees. Chairman, President & CEO: James J. 
Judge. Inc.: MA. Address: 300 Cadwell Dfive, Spnnglield, MA 
01104. Tel.: 413-785·5871. Internet www.evemource.com. 

raise the dividend this month. We 
think the increase will be $0.13 (5.7%), the 
same as in 2020. Eversource's goal for 
yearly dividend growth is 5%-7%. 
The Connecticut regulators are re-
viewing CL&P's performance follow-
ing a tropical storm last August. Draft 
and final decisions are tentatively sched-
uled for March and April, respectively. 
Separately, legislation requires the com-
mission to evaluate performance-based 
regulation and increases the amount of 
potential penalties for utilities. 
Eversource is adding offshore wind 
through a joint venture. This would add 
1,714 megawatts of capacity. The first 
project (130 mw) would begin operating by 
year-end 2023. The next two are unlikely 
to achieve their original in-service dates of 
year-end 2023 and year-end 2024. This il-
lustrates offshore wind's construction risk. 
This timely stock has a dividend yield 
that is about a percentage point be-
low the utility average. The stock out-
performed most utility issues in 2020, so 
its valuation is high. ybtal return poten-
tial to 2024-2026 is low. 
Paul E . Debbas , CFA February 12 , 2021 

'A) Diluted EPS. Exd. nonrecurring gai is 1 Sep'., & Dec. • Div'd reinvestment plan avail. I (elec.} '18,9.25%; (gas) '18,9.3%; in NH: '21, Company's Financial Strength A 
.losses): '05, ($1.36); '08, (19¢); '10,9¢; '19, I (C) nci. deferred charges. In '19: $28.16/sh. I 9.3% earned on avg. com. eq., '19: 9.2%. Stock's Price Stability 85 
'64¢); '20, (25¢). Next earnings reportdue l:te I (D) Iimill. (E) Rateallmied on com. eq. in MA: I Regulatoiy Climate: CT, Below Average, NH, Price Growth Persistence 70 
:eb. (B) Div'ds historically paid late MaL, Jure, ~ (olec.) '18,10.0%; (gas) '20,9.7%·9.9%; in CT: ~ Average; MA, Above Avemge. Earnings Predictability 100 

© 2021 Vatue Uno, Inc. All Mhis resorvod. Factual matefial is obtained from sourcos behevsd to bo relmb)8 and is pro,lded wilhout wamks of any kind THE PUBUSHEA IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This pubrca§on is strid~ for subscdbef's mn, non-commercial, intomal use. No part To subscribe call 1 -800·VALUELINE 
ol it may be reproduced, rewld. stofed or Iiansmtttd in any printed, electlonic or other form, of used lor gonembrQ or marketing any pintod or olectrontc pubkation, Se,vic0 of product. 



nMELINESS 3 lo~md6ml9 
SAFETY 3 Loaemd 91920 
TECHNICAL 4 [Nwed 1129/21 
BETA .95 {1.00 = Mad<et) 

18-Month Target Price Ra,Ige 
Low·High Mldpoint (% to Mid) 
$31*6 $49 (15%) 

202+26 PROJECTIONS 
Ann'I Total 

Price Gain Return 

~ 65 (+55%) 15% 45 (+5%) 6% 
Institutional Decisions 

IC2020 2Q2020 302020 
to Buy 361 380 350 

RECENT A a An P/E ~o 13.4( Trailing: 14.0\ RELATIVE DIV'D 4 0 
PRICE 4£.VO RAT Median: 15,0/ M RATIO 0.65 YiD o,O% 
7 37.8 38.9 38.3 37.7 42.7 47.4 51.2 50.5 43.6 
1 26.6 26.5 25,1 26.3 333 35.6 43.4 29.3 40.8 

EXELON CORR NDQ-Exc iwmi 
E:I 49.9 45.4 43.I 

17.0 39.1 28., 
LEGENDS 
- 081 x Dividendso sh 

e~ded by Intersst Rate 
·-·· Rolativo Price Strongth 
ONions: Yes 

Shaded ama indicalos mcossw 
.: 

r ..:~.::' ;p:'„.~.2PV' *-/ 
'j.1 ........ 

PV *. 

Percent 30 , I shares 20 - , '.., " 1'.., 

i,11"I,1 h,$1'Il 

.... 

h 

'..,~$.t.' 

Target Price Range 
2024 2025 2026 

160 
120 
lon 
80 

-----*----- 60 
50 '1 

Ili"4
/" ' 

30 

20 
• -15 % TOI RETURN 1/21 

..... ~:z, v,~m~m' 
1 yr. -10.1 266 -

to S¢H 493 429 436 traded lo #Hlilllflll111|Ilbln 1 |i|||'hi||||I Illl|Ill Illl|I ~1il~IllliilllII il;1~ml~I Ililill111I IlluilllII Illl*Illil1 3 yt 18.6 29.4 
Hld'4000) 765293 766639 763676 5 yr. 662 99.1 
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 ©VALUE LINE PUB. LLC 24-26 
2305 23.37 28.62 28.65 26.25 28.17 28.53 27.48 29.03 31.90 32.01 33.94 34.81 37.17 35.39 33.80 34.75 3665 Rovenues per sh 4250 
6 . 19 6 . 71 7 . 43 7 . 64 8 . 25 8 . 32 7 . 23 6 . 61 6 . 72 6 . 61 6 % 7 . 01 837 8 . 24 8 . 96 9 . 10 9 . 45 9 . 90 " Cash Flow " per sh 11 . 25 
3.21 3.50 4.03 4.10 4.29 3.87 3.75 1.92 2.31 2.10 2.54 1.80 2.78 2.07 3.01 3.00 3.00 3.15 Earnings persh A 150 
1.60 1.64 1.82 2.05 2.10 2.10 2.10 210 1 46 1.24 124 1.26 1,31 1,38 1.45 1.53 1.61 1.70 Div'd Decl'dpersh B• 2.00 
3 . 25 3 . 61 4 . 05 474 4 . 96 5 . 03 6 . 09 6 . 77 6 . 29 7 . 07 8 . 29 9 . 26 7 . 87 7 . 84 7 . 45 & 45 Z25 7 . 35 Cap '! Spending persh 7 . 50 
13 . 69 14 . 89 15 . 34 16 . 78 19 . 16 20 . 49 21 . 68 25 . 07 26 . 52 26 . 29 28 . 04 27 . 96 30 . 99 31 . 77 33 . 12 34 . 00 35 . 35 38 . 80 Book Value persh c 41 . 50 

666.37 669.86 660.88 658,15 659.76 661.85 663.37 854.78 857.29 859.83 919.92 924.04 963.34 968.19 973.00 97800 979.00 98200 Common Shs Outst'g D 990.00 
15.4 16.5 18.2 18.0 11.5 11.0 11.3 19.1 134 16.0 12.6 187 13.4 20.1 15.7 13.3 so,d ngms •R Avg Ann'IP/E Ratio 155 

. 82 89 . 97 1 . 08 . 77 JO . 71 1 . 22 . 75 . 84 . 63 . 98 . 67 1 . 09 . 84 . 65 Value Lineo Relative P / E Ratio . 85 
esu,r alel 3.2% 2.8% 2.5% 28% 4.3% 4.9% 5.0% 5.7% 4.7% 3.7% 3.9% 3.7% 3.5% 3.3% 3.1% 3.8% Avg Ann'I Div'd Yield 3.7% 

CAPITAL STRUCTURE as of 9/30/20 18924 23489 24888 27429 
Total Debt $39160 mill, Due In 5 Yrs $12822 mill. 2499,0 1579.0 1999.0 1826.0 
LT Debt $35902 mill. LT Interest $1513 mill. 36.8% 32.4% 36.5% 272% Indude5 $390 mill. nonrecourse transHion bonds. 3.0% 5.8% 4.5% 5.5% (LT interest earned: 3.4x) 
Leases, Uncapltallzed Annual rentals $287 mill. 45.7% 45.8% 44.4% 46.7% 

54.0% 53.5% 55.2% 52.8% 
Pension Assets·12/19 $18590 mill. 26661 40057 41196 42811 

Obllg $22868 miIL 32570 45186 47330 52087 Pfd Stock None 10.6% 5.1% 5.9% 5.3% 
Common Stock 975,572,463 sha 17.3% 7.3% 8.7% 8.0% 

17.3% 7.3% 8.7% 8.0% 
MARKET CAP : S41 billion ( Large Cap ) 7 . 7 % NMF 3 , 2 % 3 . 3 % 
ELECTRIC OPERATING STATISnCS 56% 109% 63% 59% 

29447 31360 33531 35985 34438 33000 34000 36000 Revenues ( Smill ) 42000 
2282 . 0 1677 . 0 2636 . 0 2010 . 0 2936 , 0 2905 2935 3105 Net Prom ($ mill ) 3545 
32.2% 38.5% 34.2% 54% 19.4% 125% 12,5% 125% Income Tax Rate 125% 

5.4% 12.3% 6.5% 7.0% 5.3% 5.0% 5.0% &0% AFUDC % to Net Profit 40% 
48 . 3 % 55 . 5 % 52 . 2 % 52 . 8 % 49 . 6 % 52 . 0 % 50 . 5 % 51 . 5 % Long - Tenn Debt Ratio 505 % 
51.3% 44.5% 47.8% 47.2% 50.4% 4&0% 49.5% 48.5% Common Equity Ratio 49.5% 
50272 58053 62422 65229 63943 69050 69925 74600 Total Capital ($ mill ) 83200 
57439 71555 74202 76707 80233 82950 84250 85350 Net Plant ($ mlll ) 87300 
5.5% 4.1% 5.3% 4.2% 5.7% 5.5% 5.5% 5.5% Return on Total Cap'I i5% 
8 , 8 % 6 . 5 % 8 . 8 % 6 . 5 % 9 . 1 % 8 . 5 % 8 . 5 % 85 % Returnon Shr . Equit , 8 . 5 % 
8.8% 6.5% 8.8% 6.5% 9.1% 8.5% 8.5% 8.5% Return on Com Equity E 8.5% 
4.5% 1.9% 4,7% 2.2% 4.7% 4.0% 4.0% 4.0% Retalned to Com Eq 4.0% 
49% 70% 47% 66% 48% 50% 52% 52% All Div'dsto Net Prof 54% 

2017 2018 2019 
% Chmoe ReU'!SalegoMH) -3.0 

AW Inij$1. Reys. Der KWH (c) 
C®acty at Peak (Uw) 

E NMK NA 
N~ N~ N~ 

%0'2*&*(rs &7«4 +.9 NA NA 

Fmd Chuge Cov, (%} 282 236 257 
ANNUAL RATES Past Past Esfd'17-'19 
of change (per sh) 10 Yrs. 5 Ym, to'24·'26 
Revenies 25 % 4 . 0 % 2 . 5 % 
"Cash Flow" 1.0% 5.0% 40% 
Eamini s - 4 . 5 % 4 . 5 % 4 . 0 % 
Dividerds - 3 . 5 % - 3 . 0 % 5 . 5 % 
Book Value 6.5% 4.0% 4.0% 

Cal- QUARTERLY REVENUES (S mill) Full 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2018 9693 8076 9403 8813 35985 
2019 9477 7689 8929 8343 34438 
2020 8747 7322 8853 8078 33000 
2021 9450 7500 8850 8200 34000 
2022 9700 mo 9100 8450 36000 
Cal- EARNINGS PER SHARE A Full 

endar Mar.31 Jun.30 Sep,30 Dec.31 Year 
2018 .60 .56 .76 .16 2.07 
2019 .93 .50 .79 .79 3.01 
2020 .60 .73 .89 .78 3.00 
2021 . 85 . 60 . 90 . 65 3 . 00 
2022 .90 .60 .95 .70 3.15 
Cal- QUARTERLY DIVIDENDS PAID B. Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .328 .328 .328 .328 1.31 
2018 .345 .345 .345 .345 1.38 
2019 .3625 .3625 .3625 0625 1.45 
2020 .3825 .3825 .3825 .3825 1.53 
2021 

BUSINESS: Exelon Corporation is a holding company for Com-
monwealth Edison, PECO Energy, Baltimore Gas and Electric, 
Pepco, Delmafva Power, & Atlantic City ElectfiC. Has 8.9 mill. elec., 
1.3 mill. gas customers. Has nonregulated generating & energy-
marketing ops. Acq'd Constellation Energy 3/12; Pepco Holdings 
3/16. Elec. rev. breakdown: res'I. 54%, smaU comm'l & ind'I, 16%; 

Exelon is considering a corporate 
separation. The company's nonregulated 
operations have faced difficult market con-
ditions for more than a decade. Margins on 
merchant (uncontracted) power sales have 
shrunk. This is a key factor that prompted 
Exelon to increase the proportion of in-
come from the regulated business by ac-
quiring utilities in 2012 and 2016. The 
company has already shut nuclear units in 
New Jersey and Pennsylvania, and plans 
to close two more (in Illinois) this year. Ac-
cordingly, Exelon might spin off its non-
regulated operations into a separate enti-
ty, thereby becoming a transmission and 
distribution electric and gas utility. 
We look for flat earnings in 2021 and 
moderate profit growth in 2022. The 
regulated utility business should benefit 
from rate relief (see below) and additional 
revenues from regulatory mechanisms. 
This should outweigh any weakness from 
the nonregulated activities. Note that our 
estimates can be skewed by items such as 
mark-to-market accounting gains or losses 
or unrealized gains or losses on the nu-
clear decommissioning trusts. We include 
these in our presentation because they are 

large comm'I & indl, 17%; other, 13%. Generating sources: nude· 
ar, 65%; other, 10%; purch., 25%. Fuel costs: 45% of mvs. '19 
depr. rates: 2.8%-7.4% elec.,2.0% gas. Has 32,700 empls. Chair-
man: Mayo A. Shattuck Ill. Pres. & CEO: Chtistopher M. Crane. 
Inc.: PA. Address: 10 S. Dearborn St., P.O. Box 805379, Chicago, 
IL 60680·5379. Tel.: 312-394-7398. Internet: vmw.exeloncotp.com. 

an ongoing part of Exelon's results. 
As usual, the utilities are active in the 
regulatory arena. Pepco is seeking 
three-year rate increases in Washington, 
DC and Maryland. In Washington, the 
utility filed for increases totaling $135.9 
million, based on a 9.7% return on equity. 
An order is expected in the second quarter. 
In Maryland, Pepco requested hikes total-
ing $110.1 million, based on a 10.2% ROE. 
A ruling is due by May 24th. In Delaware, 
Delmarva Power filed for an electric in-
crease of $24.0 million, based on a 10.3% 
ROE. A decision is expected in the second 
quarter. In Pennsylvania, the company 
asked for a gas increase of $68.7 million, 
based on a 10,95% ROE. An order is ex-
pected in June. In New Jersey, Atlantic 
City Electric is seeking a hike of $67.3 mil-
lion, based on a 10.3% ROE. A ruling is ex-
pected by September 8th. 
The dividend yield of this stock is 
about equal to the utility average. Tb-
tal return potential is attractive for the 18-
month span and the 3- to 5-year period. 
There is also some speculative appeal due 
to the possibility of a corporate separation. 
Paul E. Debbas, CFA February 12, 2021 

(A) Dilul~d egs. Excl. nonrec. gain Classes): l earnings report due late Feb. (B) Div'ds histori- ! all'd on com. eq. in IL in '15: 9.25%; in MD in Company's Financial Strength 8+ 
'05, ($1.f 5); '06, (Sl.15); '09, (20¢); '12, (50¢); Naily paid in eady Man, June, Sept., & Dec. • l '16: 9.75% ele¢., 9.65% gas; in NJ in '16: Stock's P,ice Stabllity 95 
'13, (31¢ ; '14,23¢; '16, (58¢); '17, $1.19; '20, 1 Divd reinv. plan avail. (C) Incl. deferred 1 9.75%; earned on avg. com. eq., '19: 9.3%. Price Growth Persistenco 35 
(580). '1£ EPS don't sum due to roundlng. Next l charges. In '19: $15.43/sh. (D) In mlll. (E) Rate ~ Reg. Climate: PA, NJ Avg.; IL, MD, Befow Avg. Earnings Predictability 65 
© 2021 Votue Une, Inc Atl rights reson'ed Factual material is obtained from sees belmvod lo be mlioble and is pro,idod without warianlos of any kind 
THE PIEUSHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN.lhis publicatkn is slriclly (or sdscnbef's own, nort·commem;al, inlamal use. No pari To:·subscribe call: 1·800·VALUELINE 
of it may be feproduced, msold, stored or trwwndted In any pfinied, electforic or olher tom, or used for gemmtlng or marketing any printed of ctectronic pttbi,ation, service or prodllct 
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FIRSTENERGY NYSE-FE PRICE 31.18 RATIO ~ D•0 \Median: 19.0 
P/E 4 e /Tiaiing: 216 

TIMELINESS 2 Raiwd 1/841 
SAFETY 3 Lo#emdmm 
TECHNICAL 5 Loared 2ml 
BETA .85 (1.00 = Mafkel) 

18-Month Target Prlr• Rpnoe 
Low·Hlgh Mldpolnt (% to Mid) 
524 - 567 S46 ( 45 %) 

202+26 PROJECnONS 
Ann'I Total 

Price Gain Return 

iA i8 1184 iln 
Institutional Decisions 

102020 2Q2020 302020 
to Buy 292 297 315 
to Sell 360 325 357 
Hld'$(000) 458808 463991 439823 
2005 2006 2007 2008 

High: 47.8 46.5 51.1 46.8 40.8 41.7 
Low: 33.6 36.1 40.4 31.3 30.0 28.9 
LEGENDS 
- 060 x Omdonds 9 sh 

[ivkkxd bY ttltmst Rate 
···· Relalwe Pfico Strength 
C,Uons: Yes 
Shadod aNa mdiCat©s feCO&5!M 

\ 

Wi~11'tt+~ '72>'~:cirpii;m~1 . iljl,I"" 

Percent 30 -
shares 20 -
traded ° - Iillilill~ilillmim illlIhlh#&M]Iimll[I i 
2009 2010 2011 2012 2013 2014 2015 

\ RELATIVE Dll/'D 
/ P/ERATIO 0.61 <.n%1 YLD v v 
9 49.1 52.5 32.1 
3 36.3 22.9 29.2 

36.6 35.2 39.! Target Price Range 29.3 27.9 29.: 2024 2025 2026 

200 
160 

100 
-80 
60 
50 
An 

'1111'1111, „31:;7iF;Til, _30 

20 
% TOL RETURN 121 

THJS VL ARmt• 
STOCK INDEX 

1 yr . - 37 . 2 26 . 6 Z 
3yr, 47 29.4 
5 yr. 13.9 99,1 

2016 2017 2018 2019 2020 2021 2022 ©VALUEUNEPUB.LLC 24-26 
3&35 36.03 42.00 44.70 41.70 43.76 38.87 36.57 35.60 35.74 
7.55 7.22 8.34 9.04 8.80 8.50 5.75 6.05 6.30 455 
2.84 3.82 4.22 4.38 3.32 3.25 1.88 2.13 2.97 .85 
1.71 1.85 2.05 2.20 220 2.20 2.20 220 1.65 1.44 
3.66 4.12 5.36 9.47 7.23 64 5.45 L09 6.90 8.42 

27.86 28.30 29.45 27.17 28.08 28.03 31.75 31.29 30.32 29.49 
329.84 319.21 304.84 304.84 304.84 304,84 418.22 418.22 418.63 421.10 

16.1 14.2 15.6 15.6 13.0 11.7 22.4 21.1 13.1 39.8 
.86 .77 .83 .94 .87 .74 1.41 1.34 ,74 2.10 

3 . 7 % 3 . 4 % 3 . 1 % & 2 % 5 . 1 % 5 . 8 % 5 . 2 % 4 . 9 % 4 . 3 % 4 . 3 % 
CAPITAL STRUCTURE as of 9/30/20 16258 15294 14903 15049 
Total Debt $22580 mill. Due in 5 Yrs $5472 mil. 752.0 891.0 1245.0 356.0 
LT Debt $22203 mill. IT Interest $1010 mill 41.3% 41.1% 36.1% 5.6% Ind. $40 mill. capitalized leases. 9.3% 8.1% 6,0% 33.1% (LT interest earned: 2.lx) 
Leases, Uncapltallzed Annual rentals $40 mill. 54.2% 53.7% 55.5% 60.7% 

45.8% 46.3% 44.5% 39.3% 
Pension Assets-12/19 S8395 mill. 28996 28263 28523 31596 

Obllg $11050 mill. 30337 32903 33252 35783 Pfd Stock None 4.0% 4.9% 6.0% 2.7% 
Common Stock 542,590,202 sha 5.7% 6.8% 9.8% 2.9% 

5.7% 6.8% 9.8% 2,9% 
MARKET CAP: $17 billion (Large Cap) NMF NMF 26% NMF 
ELECTRIC OPERATING STATISTICS 117% 103% 74% NMF 

35 . 48 32 . 92 31 . 49 22 . 00 20 . 41 2025 21 . 05 21 . 50 Revenues per sh 23 . 00 
6 . 33 6 . 53 6 . 54 3 . 98 3 . 94 3 . 75 5 . 00 5 . 20 " Cash Flow " per sh 6 . 25 
2 . 00 2 . 10 2 . 73 1 . 33 1 . 84 1 . 75 2 . 75 2 . 90 Earnings per sh A 350 
1.44 1.44 1.44 1.82 1.53 1.56 1.56 1.60 Diy'd Decl'dper sh B. 1.90 
6 . 83 6 . 93 6 . 38 5 . 23 4 . 93 5 . 50 5 . 50 5 . 60 Cap ' I Spending per sh & 25 

29 . 33 14 . 11 8 81 13 . 17 12 . 90 13 . 30 1435 16 . 65 Book Valuepersh c 22 . 75 
423.56 442.34 445.33 511.92 540.65 54100 546.00 558,00 Common Shs Outst'g D 590.00 

17.0 15.9 11,4 26.5 23.8 21.4 Bo/d ng-J,eo a,e Avg Ann'I PIE Ratio 145 
. 86 . 83 . 57 1 . 43 1 . 27 1 . 10 Volu , Une Relative P / E Ratio . 80 

Mtkr 8 / OS Avg Ann ' I Div ' d Yield 3 . 7 % 4.2% 4.3% 4.6% 5.2% 3.5% 4.2% 
15029 14562 14022 11261 11035 11000 11500 12000 Revenues ($mill) 13500 
844 . 0 892 . 0 1213 . 0 726 . 0 995 . 0 950 1590 1610 Net Profit ($ mill ) 2070 

35.7% 37.8% 37.2% 32.4% 19.0% 26.0% 20,0% 20.0% Income Tax Rate 20.0% 
13.9% 11.5% 6.5% 9.0% 7.1% 8.0% so% &0% AFUDC %10 Net Profit 4.0% 
60.7% 74 5% 84.3% 72 3% 73.8% 76.0% 74.5% 720% Long·Tenn Debt Ratio 66.0% 
39.3% 25.5% 15.7% 27.4% 26.2% 24,0% 2£5% 28.0% Common Equity Ratio 340% 
31613 24433 25040 24565 26593 30175 31150 33025 Total Capital ($ mill ) 39100 
37214 29387 28879 29911 31650 33600 35425 37800 Net Plant ($ mlll ) 42500 
4.3% 5.7% 7.0% 4.9% 5.4% 45% 6.5% 6.5% Return on Total Cap'I 7.0% 
6.8% 14.3% 30.9% 10.7% 14.3% 13.0% 19.0% 17.5% Return on Shr. Equity 155% 
6.8% 14.3% 30.9% 9.7% 14.2% 13.0% 19.0% 17.5% Return on Com Equity E 15,5% 
1 . 9 % 4 . 5 % 14 . 6 % NMF 25 % 1 . 5 % 8 . 0 % & O % Retained to Com Eq Z0 % 
72% 68% 53% 108% 82% 89% 57% 55% All Div'dslo Net Prof 54% 

2017 2018 2~? 
%Chm,QeAelalS8!830(Wlq -2.1 +4.2 
Avg !0*!il Use(Mm) NMF NMF NMF 
4 IirEI RM, jif KAH (f) NA NA ~ 
'41' +I 8·A 'I,W NA NA 

~AA NA NA 
NA NA 

% Chznge CJEoom 6'ren4 +.5 +.4 +.3 

F[ed Chyge CeL (i ) 249 199 249 
ANNUAL RATES Past Past Est'd '17-'19 
oj change (persh) 10 Yrs. 5 Yrs, to '24-'26 
Revenues .5.5% -7.5% -1.0% 
"Cash Flow" -6.0% -3.0% d.0% 
Earnings - 7 . 0 % - ' 3 . 5 % 
Dividends -3-0% -2.0% 2.5% 
Book Value -8.5% -17.5% 1,10% 

Cal· QUARTERLY REVENUES (3 mill.) Full 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2018 2862 2625 3064 2710 11261 
2019 2883 2516 2963 2673 11035 
2020 2709 2522 3022 2747 11000 
2021 2900 2700 3100 2800 11500 
2022 3050 2800 3250 2900 12000 
Cal- EARNINGS PER SHARE A Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2018 .01 .27 .66 .34 1.33 
2019 .66 .63 .75 d.20 1.84 
2020 . 05 . 57 . 84 . 29 1 . 75 
2021 .70 .70 .80 .55 2.75 
2022 .75 .75 .85 .55 2.90 
Cal- QUARTERLY DIVIDENDS PAID B • Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .36 .36 .36 .36 1.44 
2018 .36 .36 .36 .36 1.44 
2019 .38 .38 .38 .38 1.52 
2020 .39 .39 .39 .39 1.56 
2021 .39 

BUSINESS: FirstEnergy Corp. is a holding company for Ohio 
Edison, Pennsylvania Power, Cleveland Electric, Toledo Edison, 
Metropolitan Edison, Penek, Jersey Central Power & Light, West 
Penn Power, Potomac Edison, & Mon Power. Provides electric ser-
vice lo 6.1 million customers in OH, PA, NJ, WV, MD, & NY. Acq'd 
Allegheny Energy 2/11. Electric revenue breakdown: residential, 
FirstEnergy's stock was the worst-
performing issue in the electric utility 
industry in 2020. The price declined 37%. 
This stemmed from a federal investigation 
of the company's lobbying activities with 
the Ohio legislature, in which several 
people were charged with bribery. This led 
to the dismissal of FirstEnergy's chief ex-
ecutive officer and two other executives. 
FirstEnergy has not been charged, but 
some lobbyists have pled guilty. The com-
pany is facing shareholder, customer, and 
governmental lawsuits. It is conducting an 
internal investigation. 
We expect much higher earnings in 
2021. This is due partly to an easy com-
parison. A year ago, the March-quarter 
tally was depressed by a $423 million af-
teri;ax charge for a mark-to-market ac-
counting item related to its pension plan. 
This was in addition to the usual mark-to-
market item that FirstEnergy books in the 
fourth period. As of November, the compa-
ny expected this to amount to a loss of 
$330 million to a gain of $40 million for 
the December quarter of 2020. First-
Energy should benefit from rate relief at 
Jersey Central Power & Light and ongoing 

61%; commercial, 25%; industrial, 13%; other, 1%. Purchases most 
Of its power. Fuel costs: 31% oi revenues. '19 reported depreciation 
rate: 2.7%. Has 12,300 employees. Chainnan: Donald L Mishelf. 
Acting CEO and Pmsidenr Steven E, Strah. Incorporated: Ohio. 
Address: 76 South Main Street, Akron, Ohio 44308-1890. Tele-
phone: 800-736-3402. Internet: wmv.firstenergycorp.com. 
investments in its electric transmission 
system (see below). Increased bad-debt ex-
pense stemming from the weak economy is 
being deferred for future recovery. 
Capital investments in transmission 
are material for the company. The lat-
ter factor should help boost the bottom 
line in 2022, as well. FirstEnergy plans to 
spend $1.20 billion-$1.45 billion annually 
on transmission through 2023. Most of this 
spending is recovered through forward-
looking regulat;ory mechanisms with an al-
lowed return on equity of 10.3% or greater. 
Dividend growth has been inter-
rupted. FirstEnergy has stated that it ex-
pects no change in the disbursement in 
2021. We think a modest increase in the 
payout is possible next year. 
This timely stock has one of the high-
est dividend yields among electric 
utility issues. This is more than a per-
centage point above the mean for this in-
dustry. Total return potential is attractive 
for the 18 - month and 3 - to 5 - year periods . 
However, given the legal risks FirstEnergy 
faces, the equity is best suited fbr aggres-
sive income-oriented accounts. 
Paul E. Debbas, CFA February 12, 2021 

'A) Diluted EPS. Excl. nontec. losses: '13, I due :o change in shs. Next earnings report due I mill. (E) Rate base: Depr. org. cost. Rates all'd Company's Financial Strength B+ 
&2.07; '14, 17¢; '15, 63¢: '16, S16.59; '17, I late 'eb. (B) Div'ds pd. eatly Mar.,Jung Sept., Ion com. eq.: 9.6%-11.7%; earned avg. com. Stock's Prlco Stability 75 $6.61, gains (loss) from disc. ops.: '14, 20¢: 1& Die. 3 div'ds in '13, 5 in '18.• Div'd reinv. I eq., '19: 14.0%. Reg. Climate: OH Above Avg.; Price Growth Persistence 25 
18, 66¢: '19, (17¢); '20, 9¢. '18 EPS don't sum f avai. (C) Ind. intang. In '19: $10.57/sh. (D) In ~ PA, NJ Avg.: MD, WV Below Avg Earnings Predictability 45 

© 2021 Vajue Une, Itlc. Alj tighls resol~d, Factual matelial is obtmnod Irom soutces be]Joved to be reliable and is pf0Vlded mthout wananbos of am Iond, THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. nis publicadilsstfictly forsubscnbers Mn, non·commefgal, intomal uso. NopaM To subscribe:call 1-800·VALUELINE ol it may bo reproduced, resold, stored or kansmittod in any pnntod, eoctroot or othof fol'm, of used for gonemtm or ma,1<otilg any pmltod or eledf©nic pubOcabon, servlco or producl 
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REENT 81 70 PIE 44 Tmiling:39,1\ RELAnVE 4 Q~ DIV'D 
PRICE RATIO JI, Median: 18.0/ ME RATIO I wv YLD 9( 1.9%1 
I 22 4 27.7 28 2 33.0 39.8 46.1 61.3 83.3 87.7 
3 17.5 21.0 23.4 25.5 29.3 36.3 42.2 43.7 73.6 

NEXTERA ENERGY NYSE-NEE iii 
TIMEUNESS 3 lo#efod6/12/20 High: I 14.1 15.3 1. Target Price Range Low: I 11.3 123 . 4.f 2024 2025 2026 
SAFETY 1 Raed316/18 LEGENDS 

- 0.87 x 0*dends D sh -128 TECHNICAL 4 l-dml divided by Inieresl Aale 
·· Relative Price Strength -96 

BETA .90 (1.CO = Ma,ket) 4-for-1 Split 10t20 JKHNXZ -80 Options: Yes -64 18-Month Target Price Range Shaced area indksfes mcession 
Low-Hlgh M[dpolnt (% to Mid) I'/ jj 
$57-3123 $90(10%) -32 

202+26 PROJECTIONS 3 >' .- -24 
Ann'I Total .Nt 

Price Gain Return - J . 1,1" High 90 (+10%) 5% Ait!2+r'·rirNr6~T;·,·'"I':I'"* Low 75 (-10%) N// ·11 ri ·... % TOT. RETURN 1/21 
Institutional Decisions .:-. JIMK VLi#m'·' 102020 2@020 ®2020 percent 15 1 yf 23.1 26.8 779 888 909 shares 

841 753 758 traded 229.1 99.1 Hld's*0)151748815008441505348 2 Utm~1jthnlm,IWWMmU*Hbl~~Illl .mmllt ~Iil nm~ Ihlhn.m®Im.Iilt}fmm 3yr. 119.3 29.4 
5 yr. 

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 20 8 2019 2020 2021 2022 ©VALUE UNE PUB. LLC 2 
7.50 9.69 9.37 10.03 9.45 9.10 922 8.41 8.70 
1.54 1.69 1.71 2.01 2.19 2.41 2.32 2.17 2.63 
.58 81 .82 1.02 .99 1.19 1.21 1,14 1.21 
.36 .38 .41 .45 .47 .50 .55 .60 66 

1.02 2.31 3.08 3.20 163 3.47 3.98 5.58 3.84 
5.38 6.12 6.59 7.14 7.84 &59 8.98 9.47 10.37 

1579.4 1621.6 1629.4 1635,7 1654.5 1683.4 1664.0 1696.0 1740.0 
17.9 13,7 18.9 14.5 13.4 10.8 11.5 14.4 16.6 
.95 .74 1.00 .87 .89 .69 .72 .92 .93 

3.4% 3.4% 2.7% 3.0% 3.5% 3.9% 4.0% 3.6% 3.3% 
CAPITAL STRUCTURE as of 9/30/20 15341 14256 15136 
Total Debt $49096 mil. Due In 5 Yrs $20074 mill. 2021.0 1911.0 2062.0 
LT Debt $42794 mill. LT Interest S1669 milk 22.4% 26.6% 26.9% 

4.4% 10.8% 7.0% (LT Inlerest earned: 3.8x} 
58.2% 59.1% 57.1% 
41.8% 40.9% 42.9% 

Pension Assets-12/19 $4800 mill. 35753 39245 42009 Obllg $3363 mill. 42490 49413 52720 Pfd Stock None 
7.0% 6.2% 62% 

Common Stock 1,959,074,124 shs. 13.5% 11.9% 11.4% 
(Adjusted for 4-for-1 split paid 10/27/20) 13,5% 11.9% 11.4% 
MARKET CAP: S160 billion (Large Cap) L4% 5.6% 5.2% 
ELECTRIC OPERATING STATISTICS F 46% 53% 54% 

9 . 61 9 . 48 8 . 63 9 , 13 8 . 75 9 . 82 910 9 . 80 10 . 30 Revenues per sh 12 . 00 
3 . 03 3 . 23 3 . 24 3 , 03 3 . 84 4 . 22 4 , 30 4 , 70 5 . 00 " Cash Flow " per sh 6 . 00 
1 . 40 1 . 52 1 . 45 1 . 63 1 . 67 1 . 94 2 . 10 2 . 45 265 Earnings per st , A 3 . 50 

. 73 . 77 . 87 . 98 1 . 11 1 . 25 1 . 40 1 . 54 1 , 70 Div ' d Decl ' dper sh B . t 215 
3.96 454 5.15 5.70 6.80 6.29 7.45 7.15 760 Cap'I Spending per sh 9.00 

11.24 12.24 13.00 14.97 17.88 18.92 18.65 19.50 21.05 Book Value persh c 26.00 
lm.0 1844.0 1872.0 1884.0 1912.0 1956.0 1980.0 1%0.0 1980.0 Common Shs Outst'g D 202£0 
17 . 3 16 . 9 20 . 7 21 . 6 24 . 8 26 . 8 31 . 8 sow * mo . r • Avg Ann ' IP / ERatio 24 . 0 

. 91 . 85 1 . 09 1 . 09 1 . 34 1 . 43 1 . 60 Vebue Llno Relative PIE RaUo 1 . 35 
3 . 0 % 3 . 0 % 2 . 9 % 2 . 8 % 2 . 7 % 2 . 4 % 2 . 1 % estirrams Avg Ann ' I Div ' d Yield 2 . 7 % 
17021 17486 16155 17195 16727 19204 17997 19200 20350 Revenues { Smill ) 24500 
2465 . 0 2752 . 0 2693 . 0 3074 . 0 3200 . 0 3769 , 0 4127 4385 4710 Net Profit ($ mlll ) 6500 
32.3% 30.8% 29.3% 24.4% 28.6% 11.7% 9.1% 3.0% 9.0% Income Tax Rate 9.0% 

6.7% 6.9% 82% 6.7% 6.6% 3.9% 5.0% 4.0% 40% AFUDC %to Net Profit 10% 
55.0% 54.2% 53.3% 52.7% 44.0% 50.4% 515% 52.0% 53.0% Long-Term Debt Ralio 52.0% 
45.0% 45.8% 46.7% 47.3% 56.0% 49.6% 46.5% 48.0% 47.0% Common Equlty Ratio 48.0% 
44283 49255 52159 59671 60926 74548 78450 82400 88325 Total Capital ($mlll) 110500 
55705 61386 66912 72416 70334 82010 91803 101325 111650 Net Plant ($ mill ) 147500 
7.0% 6.8% 6.3% 6.3% 6.3% 6.0% 6.0% 6.0% 6.5% Return on Total Cap'I 70% 

12.4% 12.2% 11,1% 10.9% 9.4% 10.2% 11.5% 11.0% 11.5% Returnon Shr. Equity 125% 
12.4% 12.2% 11,1% 10.9% 9.4% 10.2% 11.5% 11.0% 11.5% Returnon Com Eqult, E 12.5% 
6 . 0 % 6 . 1 % 4 . 4 % 4 . 4 % 3 . 2 % 3 . 7 % • Xym 4 . 5 % 45 % Retained to Com Eq 45 % 
51% 50% 60% 60% 66% 64% 66% n% 71% All Dlv'ds to Net Prof 70% 

2017 2018 2019 

4@~2" NA NA NA 
·.9 +1.4 +1.7 

6;2 6.39 
NA 

Peaklmd, Sumn NA tit 
ArnuajlmdFadt , NA 
% ChBrge Customers »d) NA NA +1.8 

Fc[ed Charge Co£ {%) 278 266 230 
ANNUAL RATES Past Past Esrd '17-'19 
of change (persh) 10 Yrs. 5 Yrs. to '24·'26 
Revenues -. 5 % . 5 % 4 . 0 % 
'Cash Flow" 6.5% 7.0% 7.0% 
Earnings 6.5% 7.0% 1,).5% 
Dividends 9.5% 11.0% 1·15% 
Book Value 9.0% 10.5% 6.0% 

Cal- QUARTERLY REVENUES (S mill.) Full 
qgdar Mar.31 Jun,30 Sep.30 Dec.31 Year 
2018 3857 4063 4416 4391 16727 
2019 4075 4970 5572 4587 19204 
2020 4613 4204 4785 4395 17997 
2021 4500 4800 MOO 4600 19200 
2022 4750 5100 5600 4900 20350 
Cal- EARNINGS PER SHARE A Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2018 .52 .41 .53 .22 1.67 
2019 .35 .64 .45 .50 1.94 
2020 .21 .65 .62 .61 2.10 
2021 . 65 , 65 . 65 . 50 2 . 45 
2022 .70 .70 .70 .55 2.65 
Cal- QUARTERLY DIVIDENDS PAID R.t Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .2456 .2456 .2456 .2456 .98 
2018 . 2775 2775 . 2775 2775 1 . 11 
2019 3125 .3125 .3125 .3125 1.25 
2020 .35 .35 .35 .35 1.40 
2021 

NA 
NA 
NA 
NA 

BUSINESS: NextEra Energy, Inc. (fornie,y FPL Group, lnc.) is a 
holding company for Florida Power & Light Company (FPL) and 
Gulf Power, which provide electricity to 5.6 milion customers in 
eastern, southern, & northwestern Florida. NextEra Energy Re-
sources is a norlregulated power generator with nuclear, gas, & re-
newable ownership. Has 60.8% stake in NextEra Energy Partners. 
NextEra Energy was the standout per-
former in the electric utility industry 
in 2020. Last year was a bad one for this 
group, as a whole, but the price of NextEra 
stock soared 27%. The quotation has risen 
a further 6% in early 2021. The company's 
regulated utilities, Florida Power and 
Light and Gulf Power, are faring well and 
are earning a healthy return on equity. 
NextEra Energy Resources has estab-
lished a top position in renewable energy. 
The company has performed consistently 
well for several years, although reported 
earnings from year to year will fluct:uate 
based on mark-to-market accounting gains 
or losses. We include these in our earnings 
presentation because they are a normal 
part of NextEra's business. 
Growth from the regulated and non-
regulated businesses points to higher 
earnings in 2021 and 2022. FPL's earn-
ing power rises along with increases in 
regulatory capital employed. The nonregu-
lated business should benefit from in-
creased demand for renewable energy Our 
2021 and 2022 share-net estimates are 
within management's targeted ranges of 
$2.40-$2.54 and $2.55-$2.75, respectively. 

Rev. breakdown: residential, 55%; commemial, 35%; industrial & 
other, 10%. Generating sources: gas, 73%; nudear, 22%; other, 
3%; purch., 2%. Fuel costs: 23% of revs. '19 reported depr. rate 
(util.): 3.9% Has 14,800 employees. Chairman, Pms. and CEO· 
James L. Robo. inc.: FL. Address: 700 Universe Btvd., Juno Beach, 
Fl 33408. Tel.: 561-694-4000. Internet: www.nexteraenergy.com. 
A rate application is upcoming. This 
will be a combined filing for FPL and Gulf 
powen which have been merged into one 
utility. The company expects to request in-
creases of $1.1 billion in 2022 and $615 
million in 2023, followed by solar base rate 
adjustments of $140 million in 2024 and 
2025 as the utility adds solar projects. 
FPL plans to request a return on equity of 
11.5%, which includes a half percentage 
point incentive for superior performance. 
NextEra wrote down a pipeline 
project in the fourth quarter. This has 
suffered from cost overruns and delays 
stemming from litigation. The nonrecur-
ring charge was $0.61 a share. 
We think the board of directors will 
raise the dividend later this month. 
We estimate a hike of $0.035 a share 
(10%) in the quarterly disbursement. 
NextEra expects 10% dividend growth to 
continue through 2022, at least. 
The concern we have about the stock 
is its valuation. The yield is almost two 
percentage points below the utility mean. 
The recent quotation is well within our 
2024-2026 Target Price Range, too. 
Paul E. Debbas, CFA February 12,2021 

(A) Diluted EPS. Exd. nonrecur. gains (losses): I earnings report due late Apr. (B) Div'ds histori- I deferredcharges. In '19: $4.56/sh. (D) In mill., Companv's Financial Strength A+ 
'11, (6¢); '13,{20¢); '16,12¢: '17,23¢; '18, I cally paid in mid-Mar., middune, mid-Sept., & ladj. Ior stock split. (E) Rate all'don com. eq. in Stock's Price Stability 95 
$1.80; '20, (61¢); gain on disc. ops.: '13,11¢. Imid-Dec.• Div'd reinvestment plan avail. t I '17 (FPL): 9.6%-11.6%; earned on avg. com. Prlce Growth Persistence 100 
'18 & '20 EPS don't sum due to rounding. Next ~ Shareholder investment plan avail. (C) tnd. eq., '19: 10.6%. Reg. Clim.: Avg. (F) FPL only. Earnings Predictability 80 
© 2021 Value Une, IAG All nqhts mservod Factual malenal Is obtained from s=og bo{Bved to bo reliab!0 and Is pfowdod wthout warrantes of any Iond ·5 1. 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This pubticabon is stlictiy for subsenbefs own, noncommercial, intemat use, No paft :TO,subscribe call·1·800·VALUELINE · 
of tt maybo reproduced, rosold, stomd or tmnsmi!{od n any pnntod, O!edfofllc or othe{ form, ©f used tor goiemt,ng or mafketlng any pm:od or elodrork pubtlcation, Solvice of pfoducl. · 2, 
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FaedCharp¢ci,(%) 318 280 281 
ANNUAL RATES Past Past Est'd '17-'19 
of change (persh) 10 Yrs. 5 Yrs. to '24·'26 
Revenues .5% 2.5% 7.0% 
"Cash Flow" 4.0% 4.5% d,0% 
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Dividetds 3.5% 3.5% 10% 
Book Value 3.5% 30% 3.5% 
Cal- QUARTERLY REVENUES (mill.) Full 

endar Mar.31 Jun.30 Sep,30 Dec.31 Year 
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2021 5200 4600 5800 5200 21000 
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Cal- EARNINGS PER SHARE A Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2018 .99 ,71 1.13 .17 3.00 
2019 .75 .85 1.25 .32 3.17 
2020 .81 .75 1.18 .41 115 
2021 .85 .75 1.25 .40 3.25 
2022 . 90 . 80 1 . 30 . 40 3 . 40 
Cal- QUARTERLY DIVIDENDS PAID B• Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2017 .56 .58 .58 58 230 
2018 .58 .60 .60 .60 238 
2019 .60 .62 .62 ,62 2.46 
2020 .62 .64 .64 .64 2,54 
2021 

The first of two nuclear units that 
Southern Company's Georgia Power 
subsidiary is building at the site of 
the Vogtle station is scheduled to 
come on line in November. The project 
has had extensive delays and cost over-
runs, and the company has written off a 
portion of its capital costs that are not 
recoverable from customers. As of Septem-
ber 30th, $1.6 billion of capital costs and 
$500 million of financing costs remained 
(of a total of $11.5 billion) for Georgia 
Power's 45.7% share of the project. It now 
appears unlikely that Unit 3 will come in 
ahead of schedule, as the company had 
hoped last fall, because the utility stated 
in January that coronavirus cases have 
disrupted construction. Unit 4 is still 
scheduled for commercial operation in No-
vember of 2022. Management will provide 
a further update when the company re-
ports 2020 earnings in mid-February, and 
whether the cost estimate will be raised 
remains to be seen. 
Rate relief should help lift earnings in 
2021 and 2022. Georgia Power received 
the second phase of a three-year rate in-
crease, $181 million, at the start of this 

year. The last phase, $386 million, will 
take effect at the start of 2022. Some of 
Southern Company's gas utilities have 
rate cases pending. Atlanta Gas Light and 
Virginia Natural Gas filed for increases of 
$37.6 million and $49.6 million, respec-
tively. In Illinois, Nicor Gas requested a 
hike of $293 million, based on a 10.35% re-
turn on equity and a 54.5% common-equity 
ratio. An order is due by mid-December. 
Some of Southern Company's other utili-
ties receive annual revenues through vari-
ous regulatory mechanisms. An improved 
economy ought to help, as well. Our esti-
mates of $3.25 a share and $3.40 a share 
would produce earnings growth of 3% and 
5%, respectively, this year and next. 
Southern Company stock has a divi-
dend yield that is above averages even 
by utility standards. Investors must be 
willing to accept the risks involving the 
nuclear construction project. We project 
steady, but modest, dividend growth 
through mid-decade. Total return potential 
does not stand out among utility issues, ei-
ther for the 18-month span or the 3- to 5-
year period. 
Paul E . Debbas , CFA February 12 , 2021 

(A) Diluted EPS. Excl. nonrec. gain (losses): (B) Di/ds paid in early Mar., June, Sept., and I towed return on common equity (blended): Company's Financial Strength A 
'09, (25¢): Dec.• Div'd reinvest. plan avail. (C) Ind defd I 12.5%; earned on avg. com. eq., '19: 13.0%. Stock's Price Stability 90 
(28¢); '17, M'.L?·42't>Ufl;,b.5820, ' charges. In '19: S17.64/sh. (D) In mill. (E) Rate I Regulatory Climate: GA, AL Above Average, Price Growth Persistence 35 
(17¢). Next earnings report due mid·Feb. base: AL, MS, fair value, FL, GA, orig. cost. AI· I MS, FL Average. (F) Winter peak in'18. Earnings Predictability 90 
© 2021 Value Une, Inc. All fights reserved. Factual matmial is oblained #om sources believed to be reliable and is pfovded w,thout walranbos ol a klnd 
THE PUBUSHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. Thb publicatkn is strictly for subscnber's own, non-commercia!, Internal use~o part To subscribe call 1-800-VALUELINE 
of it maybe repmdu¢ed, rosold, storod or #snsm~tted m any pnntod, electronic or other fo,m, or used for gonemting of matkoting any ptinted or etectr¢nic pubicakxl, sorvico m product 
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ALLETE, Inc. I Public Company 

NYSE:ALE (Ml Key: 4022309; SPCIQ Key: 289272) 

*- ..Ef,-2*; . feb~t-0*rAT@ d'ki faf,9:::~~.:~~~.<9~:4*9€ 
-

Company Data 

Status Operating 

Primary Industry (MI) Electric Utilities 

LEI 549300NNLSIMY6Z8OT86 

Power Plants 36 

SIC Code 4931 - Electric and Other Selvices Combined 

Contact 

Headquarters 30 West Superior Street Duluth, MN 55802 USA 

Phone (218) 279-5000 

Web Address www.allete.com 

Company Description 

ALLETE is an energy company headquartered in Duluth, Minn. In addition to its electric utilities, Minnesota Power and Superior Water, Light and Power of 
Wisconsin, ALLETE owns ALLETE Clean Energy, based in Duluth, BNI Energy in Bismarck, N.D., and has an eight percent equity interest in the American 
Transmission Co. More information about ALLETE is available at www.allete.com. 

As of Date: 11/9/2020 

Officers & Directors 

Executive Chairman 

CEO, President & Director 

Senior VP & CFO 

VP, Controller & Chief Accounting Officer 

Head of Investor Relations 

Industry Details (MI) 

Alan R. Hodnik 

Bethany M. Owen 

Robert J. "Bob" Adams 

Steven Wayne Morris 

Vincent J. Meyer 

Real Estate 

Real Estate Management and Development 

Real Estate Operating and Management 

Real Estate Operators And Lessors 

Energy and Utilities 

Oil, Gas and Coal 

Coal and Consumable Fuels 

Utilities 

Electric Utilities 

Electric Power Generation By Fossil Fuels 

Electric Power Transmission and Control 

© 2021, Powered by S&P Global I Page 1 of 107 
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ALLETE, Inc. 1 Public Company 

Gas Utilities 

Renewable Electricity 

Hydroelectric Power Generation 

Electric Power By Solar Energy 

Electric Power By Wind Energy 

Alternative Energy Resources 

Lines of Business 

LINES OF BUSINESS 

All States 

Electric 

Generation 

Regulated 

IPP/Merchant 

Transmission 

Electric Distribution 

Electric Retail Sales 

Natural Gas 

Natural Gas Distribution 

Natural Gas Retail Sales 

Coal 

Mining 

Sales 

STATES OF OPERATION 

IA, MN, MT, ND, OK, OR, PA, WI 

IA, MN, MT, ND, OK, OR, PA, Wl 

IA, MN, MT, ND, OK, OR, PA 

MN, ND 

LA, MN, MT, ND, OK, OR, PA 

MN, WI 

MN, WI 

W1 

W1 

W1 

ND 

ND 

ND 

Total Shipments 

Trading Partners: Compa nies 

Trading Partners: Countries 

Products Shipped and Received (kg) 

-I€r:.:'.--*,Ztz37 €X:~...%2y-idfij·1K.~~ Dif&*Fj.»j~:.*r.0,-OE .: 
~€A©1€833Nr».·Dtf}s/3t?**lb.i ,_ * xt#5·1-£MA.4 e , 

NYSE:ALE $66.99 0.00% $0.00 

Last (Delayed} 66.99 Volume 267,350 

VWAP (Delayed) 66.75 Avg 3M Daily Volume 336,991 

Open 66.38 Shares Out. 51,974,885 

Previous Close 65.62 (11/9/2020) 

Day High 67.18 Day Low 65.65 

52 wk High 82.22 52 wk Low 48,22 

Beta 3Y NA Float (%) 99.58 

Market Cap. ($M) 3,481.8 Inst. Ownership (%) 73 95 
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ALLETE, Inc. 1 Public Company 

Total Enterprise Value ($M) 5.603.9 Shares Sold Short 964,991 

Short lnUShOut (%) 1.86 

Div. Yield (%) 3.76 

Price Change 

/" . J 

40 

-(io 

nhh ,/ V - 
\JU 

3 
-1 

+ A 
V'* 

i 
~ .At..,Ild|11|Jll:1~1d Idl|ilblbld~,k Il|IJI:,IJ,Ib,i Jild.d,.,il,d.....,1,. tild~Iib.1. ....6 .|6&,bdh.dl Jill.,dlh... Idhil Ih|66dd. 

Apr 7(1 J., 'X) Aug '20 od 70 r)e.; 70 F.b 71 

NYSE:ALE: -20.01 % I NYSE:·ALE-Vol - SSP United Sli- BMI Umleei 
(Industry Group) Index USD. -8.11 96 

Multiples 

Recommended: S&P Capital IQ 

NYSE:ALE 

P/LTM EPS (x) 19.65 

P/NTM EPS (x) 19.7 

Price/Book (x) 1.53 

Price/Tang Book (x) 1.53 

TEV/Total Revenue LTM (x) 4.86 

TEV/LTM EBITDA (x) 13.42 

Total DebVEBITDA (x) 5.16 

Financial Highlights 

Recommended: S&P Capital IQ 

Period Ended 9/30/2019 9/30/2020 

Total Revenue ($000) 1,384,200 1,153,300 

EBITDA ($000) 398,300 384,700 

EBIT ($000) 199,100 173,300 

Net Income ($000) 197,000 176,800 

Capital Expenditure ($000) (532,700) (716,600) 
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ALLETE, Inc. 1 Public Company 

Total Assets ($000) 5.275,800 5,878.500 

Total Liabilities ($000) 3,068,000 3,432,900 

Total Equity ($0OO) 2.207,800 2,445,600 

Cash & Short Term Investments ($000) 100,300 79,000 

Net Debt ($000) 1547,700 1,957,500 

Book Value per Share ($) 42.73 43.89 

Return on Assets (%) 2.38 1.94 

Return on Equity (%) 9.11 7.30 

Estimates 

RECOMMENDATION 

2.83-Hold 

1-86, 5-Sal 

Target S 67.50 • of Analj sts 0 

CURRENT QTR CURRENT YEAR NTM 
(4Q '20) ('20) 

EPS ($) 0.74 3.36 3.32 

Revenue ($000) 300,650.00 1,169,847.94 1,256,850.00 

EBITDA ($000) 113,000.00 394,610.04 469,000.00 

Credit Ratings 

AGENCY DEBT TYPE (RATING 
TYPE) 

RATING RATING DATE / LAST 
REVIEW DATE* 

CREDIT WATCH / 
OUTLOOK 

CREDIT WATCH / 
OUTLOOK DATE 

S&P Global Ratings Issuer Credit Rating BBB 4/22/2020 / 4/22/2020* Stable 4/22/2020 
(Foreign Currency LT) 

*The date on which an issue or issuer credit rating was last formally reviewed (within a 12 month period) or the last credit rating action date. For certain 
dependent instruments. the last review date will only be updated in the event of a credit rating change of the linked organization-

Transactions (Last 5 Transactions) 

TRANSACTION ID ANNOUNCEMENT DATE TARGET / ISSUER TYPE TRANSACTION VALUE PRIMARY INDUSTRY 
($M) (MI) 

SPTRO2208849 

SPTRO1931259 

SPTR01931254 

SPTRO1623223 

SPTRO1443037 

Latest Activity 

News 

9/14/2020 

3/31/2020 

3/31/2020 

7/31/2019 

4/25/2019 

ALLETE, Inc. 

ALLETE, Inc. 

ALLETE Inc, 

ALLETE. lnc. 

ALLETE, Inc. 

Non-convertible Debt 

Non-Convertible Debt 

Non-Convertible Debt 

Multiple Securities 

Single Security 

150.00 Electric Utilities 

94.00 Electric Utilities 

46.00 Electric Utilities 

NA Electnc Utilities 

305.24 Electric Utilities 

ALLETE Clean Energy signs renewable power contracts with Oshkosh, Hormel - 8 hours ago 

RRA RRA Regulatory Focus: Utility sector progressing on gender diversity, but experts say more work needed - 2 days ago 
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ALLETE, Inc. I Public Company 

RRA RRA Regulatory Focus: Utility regulators tackle blitz of non-rate case activity - 2 days ago 

RRA RRA Regulatory Focus: Commissioner developments, rate case activity dominate January regulatory sector - 6 days ago 

Allete raises quarterly dividend by 2% - 6 days ago 

Documents and Transcripts 

10-K 2/13/2020 10-Q 11/9/2020 

10-Q 11/9/2020 

Transcript (Audio Transcript) 11/9/2020 

Transcript (Earnings Call) 11/9/2020 

Investor Presentation (EP) 11/9/2020 

Earnings Release (ER) 11/9/2020 

Investor Presentation (IP) 5/16/2020 

Transcript (Shareholder or Analyst Call) 5/12/2020 

Form 1 5/1/2020 

Proxy (DEFA14A) 4/14/2020 

Proxy (DEF 14A) 3/18/2020 

Key Developments 

ALLETE Clean Energy, Inc. Announces Renewable Energy Sale 
Agreements with the Oshkosh Corporation 

Client Announcement 2/10/2021 

ALLETE, Inc. Announces Quarterly Dividend, Payable on March 1, 2021 Dividend Increase 2/4/2021 

FNBC Leasing Corporation acquired a membership interest in 303 MW M&A: Transaction Closing 
wind facility in southern Oklahoma from ALLETE Clean Energy, Inc. 

1/7/2021 

ALLETE Clean Energy Begins Commercial Operations at Diamond Spring Product-related Announcement 12/22/2020 
Wind Site 

US Solar and Minnesota Power Announce Solar + Storage Project Client Announcement 12/10/2020 

Events 

- ' ,--4- -1---, --- 'Z 1&.I,f' .*:5~ T~*~+F-1--,19-h: --,-n~P..Ci - ZlF-' ?2*Jir ~-'•tt LE '7-_ 

Ex-Dividend Date, Regular 2/12/2021 

Earnings Release Date 2/16/2021 

Earnings Call Phone: (877) 303-5852 2/17/2021 
Code 9387381 

V<.0~°:·IL·.:5>:.-.,PCN.- KA'·:·*··.:4<·:'* 'c- mr»u,ka,»-p»'...,~*t%'.,".·~'..,t„'. 

8, (R#idbhtiE9*~ta.1:~:tf.:~s:IEZI,&'LLE'ft<-
%* ~~~ && ~ : ~~ :- ~ . ~tay ' L €» 1 •* Ii · e € 6 . 7 . SU : e . 6 : tty , .., 

or' 

@ Company Conference Presentation 

R Ex-Dividend Date, Regular 

3 Earnings Call 
a 

Phone: (877} 303-5852 
Code: 5289685 

.-.. ..--iR:'4.WZ:2«-1*»i»S 

12/8/2020 

11/13/2020 

11/9/2020 

<tl 

m,@3*(' ~3 fRR*B*%*4#iR**i*97- -~r:A fi,r., .:-~ ~ · 
E 
e Regulatory Focus 
.D 
0.> 

g RRA Research Notes 
0 
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S&P Global 
Market Intelligence 
ALLETE, Inc. 1 Public Company 

Rate Case History 

Commission Profiles 

S&P Credit Ratings and Research provided by S&P Globa[ 
Ratings 

Branches are sourced from disclosed branch addresses which in aggregate may differ from totals reported in financial statements and other 
company documents. 

States of operation are included for U.S. companies actively covered in the S&P Global Market Intelligence platform and with the following 
operations· generation (regulated or merchant), electric distribution, electric retail sales, natural gas distribution, natural gas retail sales, coal 
mining, coal processing, or coal sales Lines of business details are available for electric transmission and Canadian generation Coverage 
may not be inclusive of the institution's complete organizational structure and lines of business. 

Intraday data ts available for certain exchanges In all cases, the data is at least 15 minutes delayed. 

Historical Equity Pricing Data supplied by Interactive Data Pricing and Reference Data LLC | L ice~ 
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S&P Global 
Market Intelligence 
ALLETE, Inc. 1 Credit Ratings 

NYSE'ALE Civil KEY: 4022309; SPCIQ KEY: 289272) 

BBB 
S&P Global Ratings i 

, Issuer Credit Rating (Foreign Currency LT) 

4/22/2020 - l 

i Outlook: Stable 

i 4/22/2020 

7:.P,:s:4>--."3+Iky€3?2-«3*3%2.'t.t-**'·f'R·jppF f~-' FCi]°ffeiitiRA-tirigd,#f :.,- ft 4„ ./3:*M.€32*2.n.*. 9-·N»u..»3 :-a.i-*,t~.r«·.·.*4'./·,T··- :··1/3 ,.;t~--s./-? .·ep/¥.·=~-p. 

.*,0*#9*flf:IlpJI,NGSA(S&8i E,iti~.,8*ei*'t'&5;fE~~ 
LAST 

RATING REVIEW 
RATING TYPE RATING DATE DATE 

Issuer Credit Rating 

Local Currency LT BBB 4/22/2020 4/22/2020 

Local Currency ST A-2 1/6/1995 4/22/2020 

Foreign Currency LT BBB 4/22/2020 4/22/2020 

Foreign Currency ST A-2 1/6/1995 4/22/2020 

iNN#!*¥-Wiewl;~.- ---- -.--b#2'tir 
HEADLINE 

«r'tfDSA f ·-f€942£*f 2 

CREDITWATCH/ 
PREVIOUS CREDITWATCH/ OUTLOOK 
RATING ACTION OUTLOOK DATE 

BBB+ Downgrade I CreditWatch/Outlook Stable 4/22/2020 

A-2 CreditWatch/Outlook NM 5/20/2004 

BBB+ Downgrade I CreditWatch/Outlook Stable 4/22/2020 

A-2 CreditWatch/Outlook NM 5/20/2004 

f-11-. ~1, 24i€J'36 32:=, -'·44 yi@ PO<ktt = 4--n 111- =..' El·Sr-dk'f£JTki.jk 2@4 &#il-p 'ik : 

DATE 

ALLETE's credit measures are expected to continue to be 
pressured by weaker economic conditions related to 
uncertainties around COVID-19 and an elevated capital 
spending plan, according to the agency. 
S&P downgrades ALLETE to BBB 

4/22/2020 3:24:00 PM CT 

Customer mix, regulatory support critical to how US utilities 
manage demand drop 
Dominion Energy and Entergy are among the US utilities that 
look "relatively insulated" from a drop in reduced commercial 
and industrial demand, according to Scotia Capital (USA) Inc. 
analyst Andrew Weisel. 

4/2/2020 3:45:00 PM CT 

"Electric utilities with disproportionately large commercial and 
industrial customers could be vulnerable, should the COVID-19 
outbreak persist beyond our base-case expectations," S&P 
Global Ratings analyst Obioma Ugboaja wrote March 19. 
S&P sees increased risks for certain utilities from coronavirus, 

3/19/2020 4:16:00 PM CT 

recession 
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S&P Global 
Market Intelligence 
ALLETE, Inc. I Credit Ratings 

HEADLINE DATE 

S&P continues to view ALLETE negatively after asset sale, 2/12/2019 8 36:00 AM CT 
affirms ratings 
S&P Global Ratings maintained a negative outlook on ALLETE 
Inc., following the company's Feb. 8 announcement of a deal to 
divest U.S. Water Services. 

S&P Credit Ratings and Research provided by S&P Global 
Ratings 

'Last Review Date' indicates the date on which an Issue/Issuer Credit Rating was last formally reviewed within a twelve-month 
period or when a Credit Rating Action was last published. For certain dependent instruments, the 'Last Review Date' will only be 
updated in the event of a Credit Rating change of the linked organization. 

Latest S&P Ratings available unless you are a subscriber of S&P Ratings history. 

© 2021 Powered by S&P Global I Page 8 of 107 

0000045 

L 
i.e

n
se

d
 t

c,
 n

iw
k
 f

 i;
*,

i,
m

(.
/ 

a)
i>

t,c
 

tv
X

A
S

 



S&P Global 
Market Intelligence 
Alliant Energy Corporation I Public Company 

NASDAQGS:LNT, BOVESPA:Al EN34 (MI Key: 4057038; SPCIQ Key: 312949) 

A live transcript feed will be available for Q4 Earnings Conference Call 

Company Data 

Status Operating 

Primary Industry (MI) Electric Utilities 

LEI 5493009ML300G373MZ12 

Power Plants 37 

SIC Code 4931 - Electric and Other Services Combined 

Contact 

Headquarters 

Phone 

Web Address 

4902 North Biltmore Lane Suite 1000 Madison, Wl 53718 USA 

(608) 458-3311 

www. alliantenergy.com 

Company Description 

Amant Energy is the parent company of two public utility companies - Interstate Power and Light Company and Wisconsin Power and Light Company - and of 
Alliant Energy Finance, LLC, the parent company of Alliant Energy's non-utility operations. Alliant Energy is an energy-services provider with utility subsidiaries 
serving approximately 970,000 electric and 420,000 natural gas customers. Providing its customers in the Midwest with regulated electricity and natural gas 
service is the Company's primary focus. Alliant Energy, headquartered in Madison, Wisconsin, is a component of the S&P 500 and is traded on the Nasdaq Global 
Select Market under the symbol LNT. For more information, visit the Company's Web site at www.alliantenergy.com. 

As of Date: 11/2/2020 

Officers & Directors 

Chairman, CEO & President 

Executive VP & CFO 

President of Iowa Energy & Senior VP of Operations 

President of Wisconsin Energy & Senior VP of Operations 

Head of Investor Relations 

Industry Details (MI) 

Energy and Utilities 

Oil, Gas and Coal 

Oil and Gas Storage and Transportation 

Natural Gas Pipelines 

Utilities 

John O. Larsen 

Robert J. Dunan 

Terry L. Kouba 

David A. de Leon 

Susan Trapp "Sue" Gille 

Electric Utilities 

Electric Power Generation By Fossil Fuels 

Electric Power Distribution 

Gas Utilities 
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S&P Global 
Market Intelligence 
Alliant Energy Corporation I Public Company 

Oil and Gas Distribution 

Natural Gas Transmission 

Water Utilities 

Renewable Electricity 

Electric Power By \Nind Energy 

Industrials 

Commercial and Professional Services 

Diversified Support Services 

Warehousing and Storage 

Transportation 

Air Freight and Logistics 

Railroads 

Railroad Transportation of Freight 

Marine Ports and Services 

Marine Cargo Services 

Lines of Business 

LINES OF BUSINESS 

Ali States 

Electric 

Generation 

Regulated 

IPP/Merchant 

Transmission 

Electric Distribution 

Electric Retail Sales 

Natural Gas 

Natural Gas Distribution 

Natural Gas Retail Sales 

STATES OF OPERATION 

IA, MN, OK, WI 

IA, MN, OK, WI 

IA, MN, OK, Wl 

IA, MN, Wl 

OK 

IA, W[ 

IA, WI 

IA, WI 

IA, WI 

IA, WI 

NASDAQGS:LNT $49.12 0.00% $0.00 

Last (Delayed) 49.12 Volume 800,295 

VWAP (Delayed) 49.17 Avg 3M Daily Volume 1,188,673 

Open 49.14 Shares Out 249,760,663 

Previous Close 48.84 (11/3/2020) 

Day High 49.52 Day Low 48.86 

52 wk High 60.28 52 wk Low 37.66 

Beta 3Y NA Float (%) 99.84 

Market Cap. ($M) 12,268.2 Inst. Ownership (%) 72.72 
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S&P Global 
Market Intelligence 
Alliant Energy Corporation I Public Company 

Total Enterprise Value ($M) 19,282.2 Shares Sold Short 2.784,239 

Shortlnt/ShOut (%) 1.11 

Div. Yield (%) 3.28 

Price Change 

20 

/f) 
Y 

~ o il.Jil~I~~~~|~~|ih|I J.d,ilbldll~i. ilddi.Id,~J~I, ilblbbll,i,166...d.Ibl 111I|:lbll,W.AI.dddIdbblbhl.1111..:6..i.d,mdlkddd,i.. 
Api '211 .!Utl 20 Aug 20 O©t 20 1*. '2U I-*b'.!1 

NASDAQGS LNT: -15.92 % e NASDAQGS:L NT-Vol --- SSP Unlt,d Stetm: B•I Uulltlea 
(Industry Group) Indox USD. ·8.40 % 

Multiples 

Recommended: S&P Capital IQ 

NASDAQGS:LNT 

P/LTM EPS (x) 18.29 

P/NTM EPS (x) 21.3 

Price/Book (x) 2.15 

Price/Tang Book (x) 215 

TEV/Total Revenue LTM (x) 5.54 

TEV/LTM EBITDA (x) 13.60 

Total Debt/EBITDA (x) 5.17 

Financial Highlights 

Recommended: S&P Capital IQ 

Period Ended 9/30/2019 9/30/2020 

Total Revenue ($000) 3,641,500 3,478,700 

EBITDA (SDOO) 1,276,400 1,353,900 

EBIT ($000) 721,900 756,700 

Net Income ($000) 531,300 661.200 

Capital Expenditure ($000) (1,580,900) (1.539.100) 
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S&P Global 
Market Intelligence 
Alliant Energy Corporation 1 Public Company 

Total Assets ($000) 16,533,400 17,540.000 

Total Liabilities ($000) 11,364,200 11,631,000 

Total Equity (SOOO) 5.169,200 5.909,000 

Cash & Short Term Investments ($000) 193,700 189,000 

Net Debt ($000) 6,364,800 6,814.000 

Book Value per Share (S) 20.68 22.86 

Return on Assets (%) 2.84 2.78 

Return on Equity (%) 10.69 11.94 

Estimates 

AECOMMEFIDATK;fJ 

2.00 - Outperform 

1.Bu· 3- Sell 

TJ,ge: 5 50.91 = of Analysts 11 

CURRENT QTR CURRENT YEAR NTM 
(4Q '20) ('20) 

EPS ($) 0.23 2.43 2.30 

Revenue ($000) 1,116,755.99 3,625,619.47 4,006,545.70 

EBITDA ($000) 268,001.46 1,424,324.21 1,464,941.30 

Credit Ratings 

AGENCY DEBT TYPE (RATING 
TYPE) 

RATING RATING DATE / LAST 
REVIEW DATE* 

CREDIT WATCH / 
OUTLOOK 

CREDIT WATCH / 
OUTLOOK DATE 

S&P Global Ratings Issuer Credit Rating A- 1/11/2013 / 11/20/2020* Stable 11/26/2019 
(Foreign Currency LT) 

*The date on which an issue or issuer credit rating was last formally reviewed (within a 12 month period) or the last credit rating action date. For certain 
dependent instruments, the last review date will only be updated in the event of a credit rating change of the linked organization. 

Transactions (Last 5 Transactions) 

TRANSACTION ID ANNOUNCEMENT TARGET / ISSUER BUYER / SELLER TYPE TRANSACTION PRIMARY 
DATE INVESTOR VALUE ($M) INDUSTRY (MI) 

SPTRD1799557 1/12/2021 Springfield Solar Alliant Energy Nationaj Grid plc Acquisition of NA Renewable 
Fal-rn Corporation Asset or Branch Electricity 

SPTRO2269434 12/15/2020 Alliant Energy NA NA Multiple Securities NA Electric Utilities 
Corporation 

SPTRO2247345 11/6/2020 Alliant Energy NA NA Single Security 283.45 Electric Utilities 
Corporation 

SPTRD1773902 10/21/2020 65 MWac Paddock Alliant Energy Capital Dynamics Acquisition of NA Renewable 
and 50 MWac Corporation AG Asset or Branch Electricity 
Albany solar 
projects located in 
Rock and Green 
coun* 

SPTRO2011093 5/26/2020 Alliant Energy NA NA Single Security 41742 Electric Utilities 
Corporation 
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S&P Global 
Market Intelligence 
Alliant Energy Corporation I Public Company 

News 

RRA RRA Regulatory Focus: Utility sector progressing on gender diversity, but experts say more work needed - 2 days ago 

RRA RRA Regulatory Focus: Utility regulators tackle blitz of non-rate case activity - 2 days ago 

RRA RRA Regulatory Focus: Commissioner developments. rate case activity dominate Januar'y regulatory sector - 6 days ago 

RRA RRA Regulatory Focus: Energy measures put on back burner in 2020 as over 600 bills failed to advance - 7 days ago 

Alliant, MG&E, WEC to retire 1,100-MW Columbia coal-fired plant by 2025 - 8 days ago 

Documents and Transcripts 

10-K 2/21/2020 10-Q 11/3/2020 

10-Q 11/3/2020 

Transcript (Audio Transcript) 11/3/2020 

Transcript (Earnings Call) 11/3/2020 

Investor Presentation (EP) 11/3/2020 

Investor Presentation (IP) 8/21/2020 

Transcript (Shareholder or Analyst Call) 5/21/2020 

Earnings Release (ER) 5/7/2020 

Proxy (DEF 14A) 4/9/2020 

Proxy (DEFA14A) 4/9/2020 

10-K 2/21/2020 

Key Developments 

Jillian C. Evanko Reslgns from the Boards and All Committees of Alliant Other Executive or Board Change 
Energy Corporation, Interstate Power and Light Company and 
Wisconsin Power and Light Company 

1/29/2021 

Jillian C. Evanko Resigns from the Boards and All Committees of Alliant Other Executive or Board Change 
Energy Corporation, Interstate Power and Light Company and 
Wisconsin Power and Light Company 

1/29/2021 

Jillian C. Evanko Resigns from the Boards and All Committees of A[Iiant Other Executive or Board Change 
Energy Corporation, Interstate Power and Light Company and 
Wisconsin Power and Light Company 

1/29/2021 

Alliant Energy Corporation, $ 0.4025, Cash Dividend, Jan-28-2021 Ex-Dividend Date, Regular 1/28/2021 

Alliant Energy Corporation Declares Quarterly Common Stock Dividend, Dividend Increase 
Payable on February 16, 2021 

1/19/2021 

Events 
AjBJMMA##MEMN,&*#0*,44,&8****70*~.-u;-'~-'2-~,l-*1-2'1;,a,-j;2' '-31.4'~~ 'tl.I "4~4~*'1,62121~-44r ,!7.!&~3*,~'~c LM,'.il,2~~iAyr-:34.*2 

Earnings Release Date 2l17/2021 

Earnings Call Phone: (888) 394-8218 2/19/2021 
Code: 4175543 

.,4.JI··4-.mo 
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S&P Global 
Market Intelligence 
Alliant Energy Corporation I Public Company 

Ex-Dividend Date. Regular 1/28/2021 

Earnings Call Phone: (888) 394-8218 11/3/2020 
Code: 4175543 

Earnings Release Date 11/1/2020 

RRA Research Reports 

Regulatory Focus 

RRA Research Notes 

Rate Case History 

Commission Profiles 

* Indicates that the deal directly or indirectly involved a private equity investor 

S&P Credit Ratings and Research provided by S&P Global 
Ratings 

Branches are sourced from disclosed branch addresses which in aggregate may differ from totals reported in financial statements and other 
company documents. 

States of operation are included for U.S. companies actively covered in the S&P Global Market Intelligence platform and with the following 
operations: generation (regulated or merchant), electric distribution, electric retail sales, natural gas distribution, natural gas retail sales, coal 
mining, coal processing, or coal sales. Lines of business details are available for electric transmission and Canadian generation. Coverage 
may not be inclusive of the institution's complete organizational structure and lines of business. 

Intraday data is available for certain exchanges. In all cases, the data s at least 15 minutes delayed. 

Historical Equity Pricing Data supplied by Interactive Data Pricing and Reference Data LLC F-7 
L ICe 
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S&P Global 
Market Intelligence 
Alliant Energy Corporation 1 Credit Ratings 

NASDAQGS LNI BOVESPA A1EN34 (MI KEY 4057038. SPCIQ KEY 312949) 

A-
S&P Global Ratings 

Issuer Credit Rating (Foreign Currency LD 
1/11/2013 

Outlook: Stable 
11/26/2019 

Current Ratings 

S&P GLOBAL RATINGS (S&P Entity Name:Alliant Energy Corp.) 

LASTREVIEW PREVIOUS 
CREDITWATCH/ 

CREDITWATCH/ OUTLOOK 
RAPNG TYPE 

Issuer Credit Rating 

Local Currency LT 

Local Currency ST 

Foreign Currency LT 

Foreign Currency ST 

RAnNG RATNG DATE DATE 

A- 1/11/2013 11/20/2020 

A-2 10/17/2001 11/20/2020 

A- 1/11/2013 11/20/2020 

A-2 10/17/2001 11/20/2020 

RAANG ACnON OUTLOOK DATE 

A- CreditWatch/Outlook Stable 11i26/2019 

A-1 Downgrade 

A- CreditWatch/Outlook Stable 11/26/2019 

A-1 Downgrade 

Subsidiaries 

SUBSIDIARY 

Alliant Energy Resources Inc. 

IES Utilities. Inc 

Interstate Power & Light Co. 

Iowa Southern Utilities 

Wisconsin Power and Light Co. 

Market Intelligence News 

HEADLINE 

AGENCY 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

DEBT TYPE (RATING TYPE) 

Issuer Credit Rating (Local Currency LT) 

Issuer Credit Rating (Local Currency LT) 

Issuer Credit Rating (Local Currency IT) 

Issuer Credit Rating (Local Currency LT) 

Issuer Credit Rating (Loc:al Currency LT) 

DATE 

LAS 
RAHNG REV 

RATING DATE DAT 

NR 4/8/2014 

NR 2 / 27 / 2002 

A- 1/11/2013 11M 

NR 8/13/2002 

A 1/11/2013 11/i 

T CREDI1WATCH 
IEW PREVIOUS CREDITWATCH / OUTLOOK 
E RATING /OUTLOOK DATE 

A- NR 4/8/2014 

A- NR 2/27/2002 

!0/2020 A- Stable 11/26/2019 

A- NR 8/13/2002 

'0/2020 A Stable 11/26/2019 

As uncertainty grows about the global impact of the new coronavirus, U.S. utility 2/27/2020 9:23:00 AM CT 
stocks' high quality and defensjveness appear to position them favorably compared 
to other industries, Scotia Capital (USA) equity analyst Andrew Weisel said. 
Coronavirus could benefit US utility stocks, analyst says 

Scotiabank on Dec 20 upgraded both American Electric Power and Atliant Energy 12/20/2019 11:51:00 AM CT 
to "sector outperform" from "sector perform." 
Scot,abank upgrades AER Alliant to 'sector outperform' 

Moody'3 cited high capital expenditures in the next few years largely financed with 
debt. 
Moody's downgrades Alliant Energy, Wisconsin Power and Light 

12/12/2019 3:55-00 PM CT 

S&P Global Ratings on Nov. 27 raised the outlook on Alliant Energy Corp and its 
subsidiaries to stable from negative to reflect an increase in planned capital 
spending 
S&P raises outlook for Alliant, subsidiaries to stable 

11/27/2019 9.05+00 AM CT 

S&P Credit Ratings and Research provided by S&P Global 
Ratings 
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S&P Global 
Market Intelligence 
Ailiant Energy Corporation I Credit Ratings 

'last Review Date' indicates the date on which an Issue/Issuer Credit Rating was last formally reviewed within a twelve-month period or when a Credit Rating Action was 
last published. For certain dependent Instruments, the 'Last Review Date' will only be updated in the event of a Credit Rating change of the linked organization. 

Latest S&P Ratings available unless you are a subscriber of S&P Ratings history, 
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S&P Global 
Market Intelligence 
Ameren Corporation I Public Company 

NYSE:AEE, BOVESPA:Al EE34 (Ml Key: 4007308, SPCIQ Key: 373264) 

A live transcript feed will be available for Q4 Earnings Conference Call 

'r=- -.-•.*~ ·- C*Tj" .· ·rl IT-ZI- -/LA.:-,Umi 7!ZP- ·L =4,+~ '_L 

Company Data 

Status Operating 

Primar'y Industry (MI) Multi-Utilities 

LEI XRZQ537HYJFPHJ78L959 

Date Established 03/02/1997 

Power Plants 28 

SIC Code 4931 - Electric and Other Services Combined 

Contact 

Headquarters One Ameren Plaza 1901 Chouteau Avenue Saint Louis, MO 63103 USA 

Phone (314) 621-3222 

Web Address www.ameren.com 

Company Description 

St. Louis-based Ameren Corporation powers the quality of life for 2.4 million electric customers and more than 900,000 natural gas customers in a 64,000-
square-mile area through its Ameren Missouri and Ameren Illinois rate-regulated utility subsidiaries. Ameren Illinois provides electric transmission and distribution 
service and natural gas distribution service. Ameren Missouri provides electric generation, transmission and distribution service, as well as natural gas 
distribution service. Ameren Transmission Company of Illinois develops, owns and operates rate-regulated regional electric transmission projects. For more 
information, visit Ameren.com, or follow us on Twitter at @AmerenCorp, Facebook.com/AmerenCorp, or Linkedln/company/Ameren. 

As of Date: 11/4/2020 

Officers & Directors 

Chairman, President & CEO Warner L. Baxter 

Executive VP, CFO, Chairman of Ameren Missouri & President of Ameren 
Services 

Michael L. Moehn 

Senior VP of Finance & Chief Accounting Officer 

Senior VP, General Counsel & Secretary 

Head of Investor Relations 

Bruce A. Steinke 

Chonda J. Nwamu 

Andrew Kirk 

Industry Details (Ml) 

Energy and Utilities 

Utilities 

Electric Utilities 

Electric Power Generation By Fossil Fuels 

Electric Power Generation By Nuclear Fuels 

Electric Power Transmission and Control 

Electric Power Distribution 
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S&P Global 
Market Intelligence 
Ameren Corporation 1 Public Company 

Gas Utilities 

Oil and Gas Distribution 

Natural Gas Transmission 

Multi-Utilities 

Renewable Electricity 

Hydroelectric Power Generation 

Electric Power By Solar Energy 

Lines of Business 

LINES OF BUSINESS STATES OF OPERATION 

A[1 States IA, IL, MO 

Electric IA, IL, MO 

Generation IA , IL , MO 

Regulated IA, IL, MO 

Transmission 

Electric Distribution IL , MO 

Electric Retail Sales IL , MO 

Natural Gas Il, MO 

Natural Gas Distribution IL , MO 

Natural Gas Retail Sales IL , MO 

~·'*'*if€****cetp. IMarket-Be ' 

NYSE:AEE $73.44 0.00% $0.00 

Last (Delayed) 73.44 Volume 1,718,005 

VWAP (Delayed) 73.57 Avg 3M Daily Volume 1,616,014 

Open 73.74 Shares Out. 247,206,978 

Previous Close 73.26 (11/6/2020) 

Day High 74.25 Day Low 73.17 

52 wk High 87.66 52 wk Low 58.74 

Beta 3Y NA Float (%) 99.45 

Market Cap. ($!VI) 18,154.9 Inst. Ownership (%) 76.87 

Total Enterprise Value ($M) 29,091.9 Shares Sold Short 4,302,239 

ShortlntjShOut (%) 1.74 

Div. Yield (%) 2.81 

Rtf**#Rlian-
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S&P Global 
Market Intelligence 
Ameren Corporation I Public Company 
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i.> 2 ·20 -
Y 

40 

o ,.,idthhd#hl,~hi.,0&,i,.,6~bil..,,i,tl,J.i k.,i,H..J, •O........b...h..-...idi,Ihll.,....ik,.bldd, Ill '1."J 
4, '211 Xln 20 Auw 20 (kt '20 L.*,·20 I-eb '21 

NYSEAFF: -12.55 % * NYSEAEE-Voi - SU' United St,te* BMI Utillt,is 
(Industry Group} Index USD -8.40 % 

Multiples 

Recommended: S&P Capital IQ 

NYSE:AEE 
P/LTM EPS (x) 21.45 

P/NTM EPS (x) 19.5 

Price/Book (x) 2.14 

Price/Tang Book (x) 2.25 

TEV/Total Revenue LTM (x) 5.26 

TEV/LTM EBITDA (x) 11.88 

Total Debt/EBITDA (x) 4.41 

Financial Highlights 

Recommended: S&P Capital IQ 

Period Ended 9/30/2019 9/30/2020 

Total Revenue ($000) 5,744,000 5,529,000 

EBITDA ($000) 2,332,000 2.448,000 

EBIT (SOO0) 1,339,000 1,376,000 

Net Income ($000) 802,000 850,000 

Capital Expenditure ($000) (2.406.000) (2.600.000) 

Total Assets ($000) 28.546,000 30,517,000 

Total Liabilities ($000) 20,342,000 21,886,000 

Total Equity ($000) 8,204.000 8,631,000 

Cash & Short Term Investments ($000) 20,000 6,000 

Net Debt ($000) 9,549,000 10.795,000 

Book Value per Share ($) 32.77 34.34 
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S&P Global 
Market Intelligence 
Ameren Corporation 1 Public Company 

Return on Assets (%) 3.02 2.91 

Return on Equity (%) 10,10 10.17 

Estimates 

RECOMMENDATION 

1.93 - Outperform 

-B/, 5 - Sell 

Ta,get (S, 80.00 # of Analysts 13 

CURRENT QTR CURRENT YEAR NTM 
(4Q '20) ( '20) 

EPS ($) 0.42 3.46 3.75 

Revenue ($000) 1.395.806.40 5,998,403.81 6,097,823.20 

EBITDA ($000) 476,804.70 2,448,504.91 2,670,873.70 

Credit Ratings 

AGENCY DEBT TYPE (RATING 
TYPE) 

RATING RATING DATE / LAST 
REVIEW DATE* 

CREDIT WATCH / 
OUTLOOK 

CREDIT WATCH / 
OUTLOOK DATE 

S&P Global Ratings Issuer Credit Rating BBB+ 12/4/2013 / 4/9/2020* Stable 11/29/2018 
(Foreign Currency LT) 

*The date on which an issue or issuer credit rating was last formally reviewed (within a 12 month period) or the last credit rating action date. For certain 
dependent instruments. the last review date will only be updated in the event of a credit rating change of the linked organization. 

Transactions (Last 5 Transactions) 

TRANSACTION ID ANNOUNCEMENT DATE TARGET / ISSUER TYPE TRANSACTION VALUE PRIMARY INDUSTRY 
($M) (MI) 

SPTRO2219442 

SPTRO2009244 

SPTRO1931012 

SPTRO1744127 

SPTRO1656646 

Latest Activity 

News 

10/14/2020 

5/21/2020 

3/31/2020 

9/11/2019 

8/5/2019 

Ameren Corporation 

Ameren Corporation 

Ameren Corporation 

Ameren Corporation 

Ameren Corporation 

Multiple Securities 

Single Security 

Non-convertible Debt 

Non-convertible Debt 

Follow-on 

NA Multi-Utilities 

296.29 Multi-Utilities 

800.00 Multi-Utilities 

450.00 Multi-Utilities 

560.91 Multi-Utilities 

EXCLUSIVE Data Dispatch: Energy outperforms other S&P 500 sectors in January - 1 day ago 

RRA RRA Regulatory Focus: Utility sector progressing on gender diversity, but experts say more work needed - 2 days ago 

RRA RRA Regulatory Focus· Utility regulators tackle blitz of non-rate case activity - 2 days ago 

RRA RRA Regulatory Focus: Commissioner developments, rate case activity dominate January regulatory sector - 6 days ago 

RRA RRA Regulatory Focus: Energy measures put on back burner in 2020 as over 600 bills failed to advance - 7 days ago 

Documents and Transcripts 

10-K 2/28/2020 10-Q 11/5/2020 
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S&P Global 
Market Intelligence 
Ameren Corporation 1 Public Company 

Investor Presentation (IP) 1/14/2021 

10-Q 11/5/2020 

Transcript (Audio Transcript) 11/5/2020 

Transcript (Earnings Call) 11/5/2020 

Investor Presentation (EP) 11/5/2020 

Earnings Release (ER) 11/4/2020 

Transcript (Company Conference Presentation) 10/27/2020 

Transcript ( Shareholder or Analyst Call ) 5 / 7 / 2020 

Proxy (DEFA14A) 4/28/2020 

Proxy (PX14A6G) 4/3/2020 

Key Developments 

Ameren Corporation Presents at Evercore IS! Conference. Jan-14-2021 Company Conference Presentation 1/14/2021 

Ameren Missouri Continues to Expand Clean Energy with Acquisition of Business Expansion 
Second Wind Energy Generation Facility 

1/14/2021 

Evercore Inc., Evercore ISI Conference, Jan 14,2021 through Jan 15, Conference 1/14/2021 
2021 

Union Electric Company acquired Atchison Renewable Energy Center, M&A: Transaction Closing 1/14/2021 

Ameren Transmission Company of Illinois Completes Its Largest 
Transmission Line Project 

Product-related Announcement 1/6/2021 

Events 
Upcoming Events 

Earnings Release Date, Estimated 2/18/2021 

Earnings Call 2/19/2021 

Recent Events 

Company Conference Presentation 

Company Conference Presentation 

Ex-Dividend Date, Regular 

1/14/2021 

12/17/2020 

12/8/2020 

RRA Research Reports 

Regulatory Focus 

RRA Research Notes 

Rate Case History 

Commission Profiles 

S&P Credit Ratings and Research provided by S&P Global 
Ratings 

Branches are sourced from disclosed branch addresses which in aggregate may differ from totals reported in financial statements and other 
company documents. 
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S&P Global 
Market Intelligence 
Ameren Corporation I Public Company 

States of operation are included for U.S. companies actively covered in the S&P Global Market Intelligence platform and with the following 
operations: generation (regulated or merchant), electric distribution, electric retail sales, natural gas distribution, natural gas retail sales, coal 
mining, coal processing, or coal sales. Lines of business details are available for electric transmission and Canadian generation. Coverage 
may not be inclusive of the institution's complete organizational structure and lines of business. 

Intraday data is available for certain exchanges. In all cases, the data is at least 15 minutes delayed. 

Historical Equity Pricing Data supplied by Interactive Data Pricing and Reference Data LLC | ~ 
L Ice' 
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S&P Global 
Market Intelligence 
Ameren Corporation I Credit Ratings 

NYSE.AEE, 8OVESPA-Al EE34 (MI KEY 4007308: SPCIQ KEY· 373264) 

BBB+ 
S&P Global Ratings 

Issuer Credit Rating (Foreign Currency LT) 

12/4/2013 

Outlook: Stable 
11/29/2018 

;---·:*€43 .*:.: *2*4*:f~9··'-jt4 ~ 4'j-- • ~~-~~-~ -- ~ u'4>2*i #R**jR#~4*»k»u·>f_ --.~re*i*.*.- --~- ~_ ~ _-- -~~_ -- -_~~.i **p.~~-~~~g *ypu 
·jl/Z© 

/*K«•M)YRAIflfe 

LAST REVIEW PREVIOUS 
CREDJTWATCH~ 

CREDITWATCH/ OUTLOOK 
RATING TYPE 

Issuer Credit Rating 

Local Currency LT 

Local Currency ST 

Foreign Currency LT 

Foreign Currency ST 

RATING RAT1NG DATE DATE 

BBB+ 12/4/2013 4/9/2020 

A-2 3/14/2013 4/9/2020 

BBB+ 12/4/2013 4/9/2020 

A-2 3/14/2013 4/9/2020 

RATING ACTION OUTLOOK DATE 

BBB+ CredilWatch/Outlook Stable 11/29/2018 

A-3 Upgrade 

BBB+ CreditWalch/Outlook Stable 11/29/2018 

A-3 Upgrade 

SUBSIDIARY 

Ameren Illinois Co. 

Central Illinois Light Co. 

Illinois Power Co. 

Illinois Power Financing I 

Missouri Power & Light Company 

Union Electric Co. 

AGENCY 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

LA 
RATING RE 

DEBT TYPE (RATING TYPE) RATI NG DATE DA 

Issuer Credit Rating (Local Currency LT) BBB+ 12/4/2013 4/ 

Issuer Credit Rating (Local Currency LT) NR 12/27/2010 

Issuer Credit Rating (Local Currency ID NR 12/27/2010 

Issuer Credit Rating (Local Currency LT) NR 11/4/1998 

Issuer Credit Rating (local Currency LD NR 9/26/2000 

Issuer Credit Rating (Local Currency LT) BBB+ 12/4/2013 4/ 

ST CREDITWATCH 
VIEW PREVIOUS CREDITWATCH / OUTLOOK 
TE RATING /OUTLOOK DATE 

9/2020 BBB+ Stable 11/29/2018 

BBB- NR 12/27/2010 

BBB- NR 12/27/2010 

BBB- NR 11/4/1998 

AA- NR 9/26/2000 

D/2020 BBB+ Stable 11/29/2018 

* 

l.¢*R*j~*ffi#§*KN~6914-**13*3{€*fity@j'-.~z 
HEADLINE DATE 

"[U.S.] investor-owned utilities will likely face higher underfunded pension liabilities 4/17/2020 10:44:00 AM CT 
as a result of the market turmoil caused by the coronavirus outbreak," Moody's 
analysts wrote in an April 16 report 
Coronavirus could increase US utilities' pension liabilities - Moody's 

"You have a variety of players who are interested, whether it be infrastructu re 
players or whether n be traditional utility companies or utitlty holding companies," 
Glenrock Associates anatyst Paul Patterson said. 
Evergy strategic review could be setting up utility for M&A 

3/11/2020 7:44:00 AM CT 

After falling dramatically along with the broader sell-off on March 9, U.S. utility 
stocks rallied on March 10 before ending the day mixed. 
US utilities still offer shelter in turbulent market, analysts say 

3/10/2020 4:06:00 PM CT 

"We think that the economics make sense that the utilities in general should be 
pursuing this Just because it seems to benefit everybody," Morgan Stanley analyst 
Stephen Byrd said in a Feb. 11 phone interview 
Morgan Stanley: $648 capex upside for utilities replacing coal with renewables 

2/18/2020 8 16:00 AM CT 
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S&P Global 
Market Intelligence 
Ameren Corporation 1 Credit Ratings 

HEADLINE DATE 

Activist investor Elliott Management is pushing Evergy to explore alternative 
financial plans, including a potential merger, to unlock up to $5 billion in value 
Analyst sees Ameren, NextEra as 'logical suitors' for Evergy 

1/27/2020 3 10 00 PM CT 

S&P Credit Ratings and Research provided by S&P Global 
Ratings 

'Last Review Date' indicates the date on which an Issue/Issuer Credit Rating was last formally reviewed within a twelve-month period or when a Credit Rating Action was 
last published For certain dependent instruments, the 'Last Review Date' will only be updated in the event of a Credit Rating change of the linked organization 

Latest S&P Ratings available unless you are a subscriber of S&P Ratings history 
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S&P Global 
Market Intelligence 
American Electric Power Company, Inc. I Public Company 

NASDAQGS:AEP, BOVESPA:Al EP34 (Ml Key: 4006321; SPCIQ Key: 135470) 

Company Data 

Status Operating 

Primary industry Civil) Electric Utilities 

LEI 1 8436S/G0TW5EE838O58 

Date Established 12/20/1906 

Power Plants 107 

SIC Code 4911 

Contact 

Headquarters One Riverside Plaza Columbus, OH 43215 USA 

Phone (614) 716-1000 

Web Address www.aep.com 

Company Description 

American Electric Power, based in Columbus, Ohio, is focused on building a smarter energy infrastructure and delivering new technologies and custom energy 
solutions to our customers. AEP's approximately 17,400 employees operate and maintain the nation's largest electricity transmission system and more than 
221,000 miles of distribution lines to efficiently deliver safe, reliable power to neaMy 5.5 million regulated customers in 11 states. AEP also is one of the nation's 
largest electricity producers with approximately 30,000 megawatts of diverse generating capacity, including more than 5,300 megawatts of renewable energy. 
AEP's family of companies includes utilities AEP Ohio, AEP Texas, Appalachian Power (in Virginia and West Virginia), AEP Appalachian Power (in Tennessee), 
Indiana Michigan Power, Kentucky Power, Public Service Company of Oklahoma, and Southwestern Electric Power Company (in Arkansas, Louisiana, east 
Texas and the Texas Panhandle). AEP atso owns AEP Energy, AEP Energy Partners, AEP OnSite Partners, and AEP Renewables, which provide innovative 
competitive energy solutions nationwide. For more information, visit aep.com. 

As of Date: 10/22/2020 

Officers & Directors 

Chairman, President & CEO 

Executive VP & CFO 

Executive VP & COO 

Senior VP, Controller & Chief Accounting Officer 

Head of Investor Relations 

Industry Details (MI) 

Energy and Utilities 

Utilities 

Nicholas K. "Nick" Akins 

Julia A. "Julie" Sloat 

Lisa M. Barton 

Joseph M. Buonaiuto 

Darcy Reese 

Electric Utilities 

Electric Power Generation By Fossil Fuels 

Electric Power Generation By Nuclear Fuels 

Electnc Power Transmission and Control 

Electric Power Distribulion 
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S&P Global 
Market Intelligence 
American Electric Power Company, Inc. I Public Company 

Renewable Electricity 

Hydroelectric Power Generation 

Electric Power By Solar Energy 

Electric Power By W'ind Energy 

Industrials 

Transportation 

Manne 

Marine Transportation Of Freight 

Lines of Business 

LINES OF BUSINESS 

All States 

Electric 

Generation 

Regulated 

IPP/Merchant 

Transmission 

Electric Distribution 

Electric Retail Sales 

Coal 

Mining 

Sales 

STATES OF OPERATION 

AR, CA, CO, FL, HI, IN. KS. KY, LA, Mi, MN, NM, NV, NY, OH. OK, PA. TN, TX, UT. VA, WV 

AR. CA, CO. FL, HI, IN, KS, KY, LA, MI, MN, NM, NV, NY, OH. OK, PA, TN, TX, UT, VA, WV 

AR, CA, CO, FL, HI, IN, KS, KY, LA, MI, MN, NM, NV, NY. OH, OK, PA, TX, UT, VA, WV 

AR. IN, KY, LA, MI, OH, OK, TX, VA. WV 

CA, CO, FL, HI, IN, KS, MI, MN, NM, NV, NY, OH, PA, TX, UT 

AR, IN, KY, LA, MI, OH, OK, TN, TX, VA, WV 

AR, IN. KY. LA. MI, OH, OK, TN, TX, VA, WV 

LA 

LA 

LA 

Suoolv Chain Intelliaence (Last 2 Years) 

Total Shipments 1 

Trading Partners: Companies 1 

Trading Partners: Countries 1 

Products Shipped and Received (kg) 2 

Market Data 

NASDAQGS:AEP $80.01 0.00% $0.00 

Last (Delayed) 80.01 Volume 2,766,333 

VWAP (Delayed) 79,93 Avg 3M Daily Volume 2.985,754 

Open 79.99 Shares Out. 496,389,534 

Previous Close 79.84 (11/9/2020) 

Day High 80.45 Day Low 79.44 

52 wk High 104.63 52 wk Low 65.14 

Beta 3Y NA Float (%) 99.90 

Market Cap. ($M) 39,716,1 Inst. Ownership (%) 76.24 

Total Enterprise Value ($M) 73,038-7 Shares Sold Short 6,538,186 
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S&P Global 
Market Intelligence 
American Electric Power Company, Inc. I Public Company 

Short lnUShOut (%) 1.32 

Div. Yield (%) 3.70 

Price Change 

O ./h 

U 

~ -20 J-111~--, 

Apr '20 Jun 70 Aug 20 Oc 120 Dec .20 Fee '21 

NASOAQGSAEP. -21.50 % O NASOAQGS-AEP-Vol - SSP United St»ti* BMI UUIM-
(Indugtry Gioup) Irldolc USD. -l!.40 1% 

Multiples 

Recommended: S&P Capital IQ 

NASDAQGS:AEP 

P/LTM EPS (x) 20.72 

P/NTM EPS (x) 17.7 

Price/Book (x) 1.95 

Price/Tang Book (x) 1.95 

TEWTotal Revenue LTM (x) 4.88 

TEV/LTM EBITDA (x) 12.58 

Total DebVEBITDA (x) 5.86 

Financial Highlights 

j Recommended: S&P Capital IQ 

Period Ended 9/30/2019 9/30/2020 

Total Revenue ($000) 15,746.500 14.923,900 

EBITDA ($000) 5,249.400 5,398,900 

EBIT ($000) 3,003.500 2,987,800 

Net Income ($000) 2.131,000 1,918,100 

Capital Expenditure ($000) (6,070,400) (6.474.600) 

Total Assets ($000) 73,900,700 78,689,300 
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S&P Global 
Market Intelligence 
American Electric Power Company, Inc. 1 Public Company 

Total Liabilities ($000) 53,835,700 58,054,700 

Total Equity ($000) 20,065,000 20,634,600 

Cash & Short Term Investments ($000) 547,200 618,700 

Net Debt ($000) 29,189,300 32,772,400 

Book Value per Share ($) 39.92 4103 

Return on Assets (%) 2-65 2.45 

Return on Equity (%) 10.88 9.41 

Estimates 

RLCOMMLNDArll)N 

2.05 -Outperform 

-SU: 5-Sell 

Ti'get S 93.53 • of Analysts 18 

CURRENT QTR CURRENT YEAR NTM 
(4Q '20) ('20) 

EPS ($) 0.79 4.34 4.52 

Revenue ($000) 3,965.034.84 15,723,559.54 17,308,607.60 

EBITDA ($000) 1,413,346.89 5,993,922.61 6.225,260.50 

Credit Ratings 

AGENCY DEBT TYPE (RATING 
TYPE) 

RATING RATING DATE / LAST 
REVIEW DATE* 

CREDIT WATCH / 
OUTLOOK 

CREDIT WATCH / 
OUTLOOK DATE 

S&P Global Ratings Issuer Credit Rating A- 2/2/2017 / 9/21/2020* Stable 2/2/2017 
(Foreign Currency LT) 

*The date on which an issue or issuer credit rating was last formally reviewed (within al2 month period) or the last credit rating action date. For certain 
dependent instruments. the last review date will only be updated in the event of a credit rating change of the linked organization. 

Transactions (Last 5 Transactions) 

TRANSACTION ID ANNOUNCEMENT TARGET / ISSUER BUYER / SELLER TYPE TRANSACTION PRIMARY 
DATE INVESTOR VALUE ($M) INDUSTRY (Ml) 

SPTRD1803180 2/9/2021 Racine Plant Eagle Creek American Electric Acquisition of NA Renewable 
Renewable Power Company. Asset or Branch Electricity 
Energy, LLC Inc. 

SPTRO2251315 11/18/2020 American Electric NA NA Non-convertible 600.00 Electric Utilities 
Power Company, Debt 
Inc. 

SPTRO2251308 11/18/2020 Amencan ElectMc NA NA Non-convertible 450.00 Electric Utilities 
Power Company, Debt 
lnc. 

SPTRO2251313 11/18/2020 American Electric NA NA Non-convertible 450.00 Electric Utilities 
Power Company, Debt 
Inc. 

SPTRO2250354 11/16/2020 American Electric NA NA Follow-on 905.70 Electric Utilities 
Power Company, 
Inc. 
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S&P Global 
Market Intelligence 
American Electric Power Company, Inc. I Public Company 

·~ilik ,ElJ=,„~!*·t#-t[~ i,; 4 „1'J~ ~I '- -1- Bik- T-4,~%,t, 71 . 1%9: --I-~-- I l - L- ri ii,, : lf;oi Iihi. --, -- :, -- I I )T -kEL.,, IF 4 

News 

RRA RRA Regulatory Focus: Louisiana PSC elects new leadership - 37 minutes ago 

RRA RRA Regulatory Focus: Virginia House of Delegates to consider energy transition bHIs - 1 hour ago 

EXCLUSIVE Data Dispatch: Electric utilities kick off 2021 with $1.358 debt issue in January - 11 hours ago 

AEP to sell hydro facility in Ohio as part of exit from competitive generation - 22 hours ago 

RRA RRA Regulatory Focus: Virginia General Assembly affirms Northam's choices for Utility commission - 1 day ago 

Documents and Transcripts 

10-K 2/20/2020 10-Q 10/22/2020 

Investor Presentation (!P) 1/16/2021 

Earnings Release (ER) 11/6/2020 

10-Q 10/22/2020 

Transcript (Audio Transcript) 10/22/2020 

Transcript (Earnings Call) 10/22/2020 

Investor Presentation {EP) 10/22/2020 

Financial Supplement FIN SUPP) 10/22/2020 

Transcript (Shareholder or Analyst Call) 4/21/2020 

Proxy (DEFA14A> 4/1/2020 

Proxy (DEF 14A) 3/11/2020 

Key Developments 

American Electric Power Company, Inc., $ 0.74, Cash Dividend, Feb-09- Ex-Dividend Date, Regular 
2021 

2/9/2021 

Eagle Creek Renewable Energy, LLC agreed to acquire 48 MW 
Hydroelectric Racine Plant in Racine, Ohio from AEP Generation 
Resources Inc. 

M&A: Transaction Announcement 2/9/2021 

American Electric Power Names Amanda Riggs Conner Vice President Other Executive or Board Change 
- FERC and RTO Strategy & Policy, Effective Jan. 30, 2021 

1/28/2021 

American Electric Power Company, Inc. Presents at UBS Winter 
Infrastructure & Energy Virtual Conference, Jan-12-2021 08:00 AM 

Company Conference Presentation 1/12/2021 

USS Investment Bank, UBS Winter Infrastructure & Energy Virtual 
Conference, Jan 12,2021 through Jan 13,2021 

Conference 1/12/2021 

A Events 
,r 

* Company Conference Presentation 

tj 

@-,-- ~€ gfz- -L In.-X ' :MU,-1#· 4 tLi<~4M-,!*M~-li!3.3;I t '.-£, i:.1-~lk.=,=- 'j'M-:!z~,W 

3/1/2021 

q Ex-Dividend Date, Regular 2/9/2021 

g Company Conference Presentation 1/12/2021 

* Company Conference Presentation 12/10/2020 
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S&P Global 
Market Intelligence 
American Electric Power Company, Inc. 1 Public Company 

RRA Research Reports 

Regulatory Focus 

RRA Research Notes 

Rate Case History 

Commission Profiles 

S&P Credit Ratings and Research provided by S&P Global 
Ratings 

Branches are sourced from disclosed branch addresses which in aggregate may di ffer from totals reported in financial statements and other 
company documents. 

States of operation are ncluded for U.S, companies actively covered in the S&P Global Market Intelligence platform and with the following 
operations: generation (regulated or merchant), electric d stribution, electric retail sales. natural gas distribution. natural gas retail sales, coal 
mining, coal processing, or coal sales. Lines of business details are available for electric transmission and Canadian generation. Coverage 
may not be inclus ve of the institution's complete organizational structure and I nes of business. 

Intraday data is available for certain exchanges. In all cases, the data is at least 15 minutes delayed. 

Historical Equity Pricing Data supplied by Interactive Data Pricing and Reference Data LLC r-1 
L ICe 
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S&P Global 
Market Intelligence 
American Electric Power Company, Inc. I Credit Ratings 

NASDAQGS.AER BOVESPA·Al EP34 (Mi KEY: 4006321, SPCIQ KEY. 135470) 

A= 
S&P Global Ratings 

Issuer Credit Rating (Foreign Currency LD 
2/2/2017 

# Outlook: Stable 
2/2/2017 

=L 

RATING IYPE 

Issuer Credit Rating 

Local Currency LT 

Local Currency ST 

Foreign Currency LT 

Foreign Currency ST 

RATING 

A-

A-2 

A-

A-2 

CREDITWATCW 
LAST REVIEW PREVIOUS CREDITWATCHf OUTLOOK 

RATING DATE DATE RATING ACMON OUTLOOK DATE 

2/2/2017 9/21/2020 BBB+ Upgrade 1 CreditWatch/Outlook Stable 2/2/2017 

6/15/2000 9/21/2020 A-2 CreditWatch/Outlook NM 3/7/2003 

2/2/2017 9/21/2020 BBB+ Upgrade 1 CreditWatch/Outlook Stable 2/2/2017 

6/15/2000 9/21/2020 A-2 CreditWatch/Outlook NM 3/7/2003 

-..#- 71*1#*ffti.%3.i*9."W~itigli :f».le»14>k»2«t*2*.>*»fai»©23.=ae- - . /#D. ~ .1 - .Le-L*8yqi~42.-929:.:al:i'·-k€,iI.U€;€;k».k:ini;t~.IE L 

SUBSIDIARY 

AEP Generating Co. 

AEP Texas Central Co 

AEP Texas Inc. 

AEP Texas North Co. 

AEP Transmission Company, LLC 

Appalachian Power Co. 

Columbus Southern Power Co. 

CSWEnergy Inc 

Indiana Michigan Power Co. 

Kentucky Power Co 

Ohio Power Co. 

Public Service Co of Oklahoma 

RGS Aegco Funding Corp. 

RGS 1&M Funding Corp. 

Southwestern Electric Power Co. 

Wheeling Power Co 

AGENCY 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

LAS 
RATING REV 

DEBT TYPE (RATING TYPE) RATING DATE DAT 

Issuer Credit Rating (Loca! Currency LT) A- 7/26/2019 9/2· 

Issuer Credit Rating (Local Currency LT) NR 1/4/2017 

Issuer Credit Rating ( Local Currency LT ) A - 2 / 2 / 2017 9 / 2 

Issuer Credit Rating (Local Currency LT) NR 1/4/2017 

Issuer Credit Rating ( Local Currency LT ) A - 2 / 2 / 2017 912 · 

Issuer Credit Rating (Local Currency LT) A- 2/2/2017 9/2· 

Issuer Credit Rating (Local Currency LT) NR 3/2/2012 12/ 

Issuer Credit Rating (Local Currency LT) NR 9/16/2003 

Issuer Credit Rating (local Currency LT) A- 2/2/2017 9/2 

Issuer Credit Rating ( Local Currency LT ) A - 2 / 2 / 2017 9 ) 2 · 

Issuer Credit Rating ( Local Currency LT ) A - 2 / 2 / 2017 9 / 2 

Issuer Credit Rating (Local Currency LT) A- 2/2/2017 9/2· 

Issuer Credit Rating ( Local Currency LT ) A - 2 / 2 / 2017 9 / 2 

Issuer Credit Rating (Local Currency LT) A- 2/2/2017 9/2 

Issuer Credit Rating ( Local Currency LT ) A - 2 / 2 / 2017 9 / 2 · 

Issuer Credit Rating (Local Currency LT) A- 2/2/2017 9/2 

T CREDITWATCH 
IEW PREVIOUS CREDIIWATCH /OUTLOOK 
E RATING /OUTLOOK DATE 

1/2020 New Stable 7/26/2019 

BBB+ NR 1/4/2017 

1/2020 BBB+ Stable 2/2/2017 

BBB+ NR 1/4/2017 

1/2020 BBB+ Stable 2/2/2017 

1/2020 BBS+ Stable 2/2/2017 

N2012 BBB NR 3/2/2012 

BBB- NR 9/16/2003 

1/2020 BBB+ Stable 2/2/2017 

1/2020 BBB+ Stable 2/2/2017 

1/2020 BBB+ Stable 2/2/2017 

1/2020 BBB+ Stable 2/2/2017 

I/2020 BBB+ Stable 2/2/2017 

1/2020 BBB+ Stable 2/2/2017 

1/2020 BBB+ Stable 2/2/2017 

I/2020 BBB+ Stable 2/2/2017 

1*i**{*#% 
HEADUNE DATE 

Report sees only 26% reduction in statewide emissions from Va. clean energy law 12/9/2020 1:21:00 PM CT 
The Virginia Clean Economy Act requires the state's investor-owned utilities to pivot 
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S&P Global 
Market Intelligence 
American Electric Power Company, Inc. I Credit Ratings 

HEADLINE DATE 

to 100% renewable energy by 2050, but does not outline clear benchmarks for 
smaller utilities or the transportation sector. 

Moody's downgrades AER subsidiaries on leverage concerns 
Moody's said the downgrades of AEP and its utility subsidiaries "reflect weakened 
financial profiles that are being driven by large capital programs and an increased 
use of leverage." 

8/7/2020 12 39 00 PM CT 

Akron, Ohio-headquaRered FirstEnergy has been implicated in a federal 8/3/2020 9·03·00 AM CT 
investigation into $61 million in bnbes allegedly paid to advocate for the passage of 
House Bill 6. 
FirstEnergy bet millions, reputation on Ohio nuclear plants 

Moody's lowers outlook for Public Service Co. of Oklahoma to negative 
Moody's revised its outlook on Public Service Co. of Oklahoma to negative from 
stable and affirmed its issuer rating of A3 

4/24/2020 3-01 00 PM CT 

Customer mix, regulatory support critical to how US utilities manage demand drop 
Dominion Energy and Entergy are among the US utilities that look "relatively 
insulated" from a drop in reduced commercial and industrial demand, according to 
Scotia Capital (USA) Inc. analyst Andrew Weisel 

4/2/2020 3:45.00 PM CT 

S&P Credit Ratings and Research provided by S&P Global 
Ratings 

'Last Review Date'indicates the date on which an Issue/Issuer Credit Rating was last formally reviewed within a twelve-month period or when a Credit Rating Action was 
last published For certain dependent instruments, the 'Last Review Date' will only be updated in the event of a Credit Rating change of the linked organization. 

Latest S&P Ratings available unless you are a subscriber of S&P Ratings history 
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S&P Global 
Market Intelligence 
CMS Energy Corporation I Public Company 

NYSE:CMS, BOVESPA:Cl MS34 (MI Key: 4004172; SPCIQ Key: 257682) 

Company Data 

Status Operating 

Primary Industry (MI) Multi-Utilities 

LEI 5493001ASXFBAGNIBW29 

Power Plants 38 

SICCode 4931 - Electric and Other Services Combined 

Contact 
Headquarters 

Phone 

Web Address 

One Energy Plaza Jackson, MI 49201 USA 

(517) 788-0550 

www.cmsenergy.com 

Company Description 

CMS Energy (NYSE: CMS} is a Michigan-based company that has an electric and natural gas utility, Consumers Energy, as its primary business. 

As of Date: 2/4/2021 

Officers & Directors 

Chairman of the Board 

President, CEO & Director 

Executive VP & CFO 

Senior Vice President of Operations 

Head of Investor Relations 

Industry Details (MI) 

John G. Russell 

Garrick J. Rochow 

Rejji P. Hayes 

LeeRoy Wells Jr. 

Srikan[h Maddipati 

Financials 

Specialty Finance 

Specialty Finance: Consumer Focused 

Installment Sales Financing 

Energy and Utilities 

Utilities 

Electric Utilities 

Electric Power Generation By Fossil Fuels 

Electric Power Generation By Nuclear Fuels 

Electric Power Transmission and Control 

Electric Power Distribution 

Gas Utilities 
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S&P Global 
Market Intelligence 
CMS Energy Corporation 1 Public Company 

Oil and Gas Distribution 

Natural Gas Transmission 

Multi-Utilities 

Independent Power Producers and Energy Traders 

Renewable Electricity 

Alternative Energy Resources 

Lines of Business 

LINES OF BUSINESS STATES OF OPERATION 

All States MI, NC, OH, Wl 

Electric MI, NC, OH, WI 

Generation MI , NC , OH , WI 

Regulated MI 

IPP/Merchant MI, NCI OH 

Transmission 

Electric Distribution Ml 

Electric Retail Sales MI 

Natural Gas MI 

Natural Gas Distribution 2\ 

Natural Gas Retail Sales MJ 

NYSE:CMS $56.93 0.00% $0.00 

Last (Delayed) 56.93 Volume 1,543,692 

VWAP (Delayed) 56.98 Avg 3M Daily Volume 1,867,426 

Open 56.92 Shares Out. 286,322,144 

Previous Close 56.58 (10/29/2020) 

Day High 57.38 Day Low 56.47 

52 wk High 69.17 52 wk Low 46.03 

Beta 3Y NA Float (%) 99.40 

Market Cap. ($M) 16,300.3 Inst. Ownership (%) 93.24 

Total Enterprise Value ($M) 31,909.3 Shares Sold Short 3,769,006 

g 
/ 31 · Shortln # ShOut (%) 1 . 32 
0 r'J 

Div. Yield {%) 3.06 
U 
3 
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S&P Global 
Market Intelligence 
CMS Energy Corporation I Public Company 
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- NYSE.CMS -15.73 % O NYSE.CMS-Vol - SGP United Stalig BMI Uljlitlea 
(fndusuy Group) Index USD: -8.40 % 

Multiples 

Recommended: S&P Capital IQ 

NYSE:CMS 

P/LTM EPS (x) 21.56 

P/NTM EPS (x) 19.8 

Price/Book (x) 2.96 

Price/Tang Book (x) 2.96 

TEWTotal Revenue LTM (x) 4.78 

TEV/LTM EBITDA (x) 13.38 

Total Debt/EBITDA (x) 6.37 

Financial Highlights 

Recommended: S&P Capital IQ 

Period Ended 12/31/2019 12/31/2020 

Total Revenue ($000) 6,845,000 6,680,000 

EBITDA ($000) 2.175,000 2,384,666 

EBIT (SDOO) 1,330,000 1,362,000 

Net Income (SOOO) 680,000 755,000 

Capital Expenditure ($000) (2.104,000) NA 

Total Assets ($000) 26,837.000 29.666,000 

Total Liabilities ($000) 21.782.000 23,589,000 

Total Equity ($000) 5.055.000 6,077,000 

Cash & Short Term Investments ($000) 140,000 168,000 

Net Debt ($000) 13.153,000 15,028.000 

Book Value per Share ($) 17.68 19.24 
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S&P Global 
Market Intelligence 
CMS Energy Corporation I Public Company 

Return on Assets (%) 324 3.01 

Return on Equity (%) 13.85 13.51 

Estimates 

RECOMMENDATION 

:.40 - Outperform 

1-Bu. 5-Sell 

Target S 64.53 # of Analysts 19 

CURRENT QTR CURRENT YEAR NTM 
(1Q '21) ( '21) 

EPS ($) 0.96 2.85 2.85 

Revenue ($000) 2,013.093.98 7,070,524.58 7,070,524.58 

EBITDA ($000) 764.945.10 2.615,560.89 2,615,560.89 

Credit Ratings 

AGENCY DEBT TYPE (RATING 
TYPE) 

RATING RATING DATE / LAST 
REVIEW DATE* 

CREDIT WATCH / 
OUTLOOK 

CREDIT WATCH / 
OUTLOOK DATE 

S&P Global Ratings Issuer Credit Rating BBB+ 12/3/2014 / 10/26/2020* Stable 12/3/2014 
(Foreign Currency LD 

*The date on which an issue or issuer credit rating was last formally reviewed (with nal2 month period) or the last credit rating action date. For certain 
dependent instruments, the last review date will only be updated in the event of a credit rating change of the linked organization. 

Transactions (Last 5 Transactions) 

TRANSACTION ID ANNOUNCEMENT DATE TARGET / ISSUER TYPE TRANSACTION VALUE PRIMARY INDUSTRY 

SPTR02251786 

SPTRO2241196 

SPTRO2243632 

SPTRO2022064 

SPTRO2003799 

Latest Activity 

News 

11/19/2020 

10/23/2020 

9/15/2020 

6/1/2020 

5/15/2020 

CMS Energy Corporation 

CMS Energy Corporation 

CMS Energy Corporation 

CMS Energy Corporation 

CMS Energy Corporation 

Non-convertible Debt 

Single Security 

Follow-on 

Single Security 

Non-convertible Debt 

($M) (MI) 

400.00 Multi-Utilities 

131.50 Multi-Utilities 

51.70 Multi-Utilities 

380.77 Multi-Utilities 

500.00 Multi-Utilities 

EXCLUSIVE Data Dispatch Energy outperforms other S&P 500 sectors in January - 1 day ago 

RRA RRA Regulatory Focus· Utility sector progressing on gender diversity, but experts say more work needed - 2 days ago 

RRA RRA Regulatory Focus: Utility regulators tackle blitz of non-rate case activity - 2 days ago 

EXTRA CMS eyes more wind, solar as it pursues net-zero emissions reduction target - 5 days ago 

RRA RRA Regulatory Focus: Commissioner developments, rate case activity dominate January regulatory sector - 6 days ago 

:- Documents and Transcripts 

10-Q 10/29/2020 
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S&P Global 
Market Intelligence 
CMS Energy Corporation I Public Company 

Transcript (Audio Transcript) 2/4/2021 

Transcript (Earnings Call) 2/4/2021 

Investor Presentation (EP) 2/4/2021 

Earnings Release (ER) 2/4/2021 

Investor Presentation (IP) 1/11/2021 

Financial Supplement (FIN SUPP) 12/31/2020 

10-Q 10/29/2020 

Transcript (Shareholder or Analyst Call) 5/1/2020 

Proxy (DEFA14A) 4/13/2020 

Proxy (DEF 14A) 3/19/2020 

Key Developments 

Cms Energy Corporation Reports Earnings Results for the Fourth 
Quarter Ended December 31,2020 

Announcement of Earnings 2/4/2021 

CMS Energy Corporation, $ 0.435, Cash Dividend, Feb-04-2021 Ex-Dividend Date, Regular 2/4/2021 

CMS Energy Corporation. Q4 2020 Earnings Call, Feb 04, 2021 Earnings Call 2/4/2021 

CMS Energy Names Christine W'isniewski as Vice President of 
Operations Performance, with Effect from February 01,2021 

Other Executive or Board Change 1/26/2021 

CMS Energy Increases Quarterly Dividend, Payable on February 26, Dividend Increase 1/21/2021 
2021 

Events 
Upcoming Events 

Company Conference Presentation 3/1/2021 

Recent Events 

Earnings Call 2/4/2021 

Ex-Dividend Date, Regular 2/4/2021 

Ex-Dividend Date, Regular 11/5/2020 

RRA Research Reports 

Regulatory Focus 

RRA Research Notes 

Rate Case History 

Commission Profiles 

S&P Credit Ratings and Research provided by S&P Global 
Ratings 

Branches are sourced from disclosed branch addresses which in aggregate may differ from totals reported in financial statements and other 
company documents. 
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S&P Global 
Market Intelligence 
CMS Energy Corporation I Public Company 
States of operation are included for U.S. companies actively covered in the S&P Global Market Intelligence platform and with the following 
operations: generation (regulated or merchant), electric distribution, electric retail sales, natural gas distribution, natural gas retail sales, coal 
mining, coal processing, or coal sales. Lines of business details are available for electric transmission and Canadian generation. Coverage 
may not be inclusive of the Institution's complete organizational structure and lines of business. 

Intraday data is available for certain exchanges In all cases, the data is at least 15 minutes delayed. 

Historical Equity Pricing Data supplied by Interactive Data Pricing and Reference Data LLC L ice-
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S&P Global 
Market Intelligence 
CMS Energy Corporation I Credit Ratings 

NYSE CMS. BOVESPA Cl MS34 (MI KEY· 4004172 SPCIQ KEY 257682) 

BBB+ 
S&P Global Ratings 

Issuer Credit Rating (Foreign Currency LT) 

12/3/2014 

Outlook: Stable 
12/3/2014 

Current Ratings 

S&P GLOBAL RATINGS (S&P Entity Name:CMS Energy Corp.) 

RAnNG TYPE RAnNG 

Issuer Credit Rating 

Local Currency LT BBB+ 

Local Currency ST A-2 

Foreign Currency LT BBB+ 

Foreign Currency ST A-2 

Subsidiaries 

CREDITWATCH/ 
LAST REVIEW PREVIOUS CREDITWATCHI OUTLOOK 

RATING DATE DATE RAnNG ACTION OUTLOOK DATE 

12/3/2014 10/26/2020 BBB Upgrade I CredRWatch/Outlook Stable 12/3/2014 

3/18/2013 10/26/2020 A-3 Upgrade 

12/3/2014 10/26/2020 BBB Upgrade I CreditWatch/Outlook Stable 12/3/2014 

3/18/2013 10/26/2020 A-3 Upgrade 

LAST CREDITWATCH 
RAnNG REVIEW PREVIOUS CREDITWATCH / OUTLOOK 

SUBSIDIARY AGENCY DEBT TYPE (RATING TYPE) RATING DATE DATE RAnNG /OUTLOOK DATE 

CMS Energy Michigan L.P S&P Global Ratings Issuer Credit Rating (Local Currency LT) NR 12/3/2014 BBB NR 12132014 

Consumers Energy Co. S&P Global Ratings Issuer Credit Rating (Local Currency LT) A- 10/30/2019 10/26/2020 BBB+ Stable 10/30/2019 

Consumers Power Company Financing l S&P Global Ratings Issuer Credit Rating (Local Currency IT) NR 12/3/2014 BBB NR 12/3/2014 

Market Intelligence News 

HEADLINE DATE 

Warm weather, residential power sales help utilities offset demand declines 
While major questions about public health and the strength of the economy Ioom over 
the second half of 2020, even those utilities that experienced large demand declines in 
April saw power sales improve in subsequent months. 

8/4/2020 11·06:00 AM CT 

All the ratings were affirmed, including the Baal senior unsecured rating of CMS Energy 7/2/2020 3:48:00 PM CT 
and the Aa3 senior secured and Prime-1 shorl-term commercial paper ratings of 
Consumers Energy. 
Moody's lowers outlook on CMS, Consumers Energy to negative 

CreditSights downgrades Duke Energy bonds to 'underperforrn' 
CreditSights on April 16 downgraded Duke Energy's holding company bonds to 
"underperform" based mostly on valuation but also on potential Atlantic Coast pipeline 
and coal ash recovery concerns. 

4/16/2020 11·16:00 AM CT 

Customer mix. regulatory support critical to how US utilities manage demand drop 
Dominion Energy and Entergy are among the US utilities that look "relatively insulated" 
fromadrop in reduced commercial and industrial demand. according to Scotia Capital 
(USA) Inc analyst Andrew Weise!. 

4/22020 3 45:00 PM CT 

As uncertainty grows about the global impact of the new coronavirus, U.S. utility stocks' 
high quality and defensiveness appear to position them favorably compared to other 
industries, Scotia Capital (USA) equity analyst Andrew Weisel said. 
Coronavirus could benefit US utility stocks, analyst says 

2/27/2020 9:23.00 AM CT 

S&P Credit Ratings and Research provided by S&P Global 
Ratings 
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S&P Global 
Market Intelligence 
CMS Energy Corporation 1 Credit Ratings 

'Last Review Date' indtcates the date on which an Issue/Issuer Credit Rahng was last formally reviewed within a twelve-month period or when a Credit Rating Action was last 
published. For certain dependent Instruments, the 'Last Review Date' will only be updated In the event of a Credit Rating change of the linked organization 

Latest S&P Ratings available unless you are a subscriber of S&P Ratings history 
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S&P Global 
Market Intelligence 
CenterPoint Energy, Inc. I Public Company 

NYSE:CNP, BOVESPA:Cl NP34 (Ml Key: 4074390, SPCIQ Key 279513) 

A live transcript feed will be available for Q4 Earnings Conference Call 

Corporate Data 

Company Data 

Status Operating 

Primary Industry (MI) Multi-Utilities 

LEI 21TPXMRRHFKOBHDC8J74 

Date Established 0881/2002 

Power Plants 16 

SIC Code 4911 

Contact 

Headquarters 

Phone 

Web Address 

1111 Louisiana Street Houston, TX 77002 USA 

(713) 207-1111 

www.centerpointenergy.com 

Company Description 

As the only investor owned electric and gas utility based in Texas, CenterPoint Energy, Inc. (NYSE: CNP) is an energy delivery company with electric 
transmission and distribution, power generation and natural gas distribution operations that serve more than 7 million metered customers in Arkansas, Indiana, 
Louisiana, Minnesota, Mississippi, Ohio. Oklahoma and Texas. As of September 30,2020, the company owned approximately $33 billion in assets and also 
owned 53.7 percent of the common units representing limited partner interests in Enable Midstream Partners, LP, a publicly traded master limited partnership that 
owns, operates and develops strategically located natural gas and crude oil infrastructure assets. With approximately 9,600 employees, CenterPoint Energy and 
its predecessor companies have been in business for more than 150 years. For more information. visit CenterPointEnergy.com-

As of Date: 11/5/2020 

Officers & Directors 

Executive Chairman of the Board 

President, CEO & Director 

Executive VP & CFO 

Senior VP & Chief Accounting Officer 

Head of Investor Relations 

Industry Details (MI) 

Milton Carroll 

David John "Dave" Lesar 

Jason P. Wells 

Kristie L. Colvin 

Philip Holder 

Energy and Utilities 

Oil, Gas and Coal 

Oil and Gas Refining and Marketing 

Oil and Gas Storage and Transportation 

Natural Gas Pipelines 

Utilities 

Electric Utilities 
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S&P Global 
Market Intelligence 
CenterPoint Energy, Inc. I Public Company 

Electric Power Transmission and Control 

Electric Power Distribution 

Gas Utilities 

Oil and Gas Distribution 

Multi-Utilities 

Industrials 

Capital Goods 

Trading Companies and Distributors 

Machinery Distribution 

Industrial Heating, Ventilation, Air Conditioning, and Refrigeration Equipment Distribution 

Lines of Business 

LINES OF BUSINESS 

All States 

Electric 

Generation 

Regulated 

IPP/Merchant 

Transmission 

Natural Gas 

Natural Gas Distribution 

Natural Gas Retail Sales 

STATES OF OPERATION 

AL, AR, GA, IL, IN, LA, MN, MO, MS, OH, OK, TN, TX, Wl 

GA, IN, OH, TN, Wl 

GA, IN, OH, TN, WI 

IN, OH 

GA, IN, TN, WI 

AL, AR, IL, LA, MN, MO, MS, OK, TX 

AL, AR, [L, LA, MN, MO, MS, OK, TX 

AR, LA, MN, MS, OK, TX 

3fR,41 

NYSE:CNP $21.46 0.00% $0.00 

Last (Delayed) 21.46 Volume 2,559,967 

VWAP (Delayed) 21.42 Avg 3M Daily Volume 4,891,673 

Open 21.41 Shares Out. 544,821,120 

Previous Close 21.28 (11/5/2020) 

Day High 21.56 Day Low 21.27 

52 wk High 27.53 52 wk Low 11.58 

Beta 3Y NA Float (%) 99.73 

Market Cap. {$M) 11,691.9 inst, Ownership {%) 96.94 

Total Enterprise Value ($M) 27,330.4 Shares Sold Short 16,798,374 

ShortlnUShOut (%) 3.08 

Div. Yield (%) 2.98 
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S&P Global 
Market Intelligence 
CenterPoint Energy, Inc. I Public Company 
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NYSE.CNP -20-10 % I NYSE CNP-Vol - SJP United Slate, BUI Utlltle, 
(lrlduslg Group) Ind®, USD.-8.40 % 

Multiples 

Recommended: S&P Capital IQ 

NYSE:CNP 

P/LTM EPS (x) NM 

P/NTM EPS (x) 16.6 

Price/Book (x) 1.97 

Price/Tang Book (x) 9.88 

TEV/Total Revenue LTM (x) 2-18 

TEV/LTM EBITDA (x) 19.42 

Total DebUEBITDA (x) 4.69 

Financial Highlights 

Recommended: S&P Capital IQ 

PeMod Ended 9/30/2019 9/30/2020 

Total Revenue ($000) 8.581,000 12,120,000 

EBITDA ($000) 2,144.000 2,843,000 

EBIT ($000) 916,000 ' 1,578,000 

Net Income ($000) 754,000 (816.000) 

Capital Expenditure ($000) (2,352.000) (2.573.000) 

Total Assets ($000) 34,642.000 32,705,000 

Total Liabilities ($000) 26.296,000 24,317,000 

Total Equity ($000) 8.346.000 8,388,000 

Cash & Short Term Investments ($000) 1,055,000 1,065,000 

Net Debt ($000) 13,894,000 12,280.000 

Book Value per Share ($) 13.15 10.89 
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S&P Global 
Market Intelligence 
CenterPoint Energy, Inc. I Public Company 

Return on Assets (%) 2.01 2.93 

Return on Equity (%) 9.60 (6 51) 

Estimates 

RECOMMENDATION 

2.06 -Outperform 

1-8U, 5-Se(I 

Tag.: 6 25.00 • of Analysts 17 

CURRENT QTR CURRENT YEAR NTM 
(4Q '20) ( '20) 

EPS ($) 0.22 1.33 1.28 

Revenue ($000) 2.008.984.26 7,620,558,91 7.605,566.90 

EBITDA ($000) 610,663.90 2,690.262.33 2,634,737.80 

Credit Ratings 

AGENCY DEBT TYPE (RATING 
TYPE) 

RATING RATING DATE / LAST 
REVIEW DATE* 

CREDIT WATCH / 
OUTLOOK 

CREDIT WATCH / 
OUTLOOK DATE 

S&P Global Ratings Issuer Credit Rating BBB+ 2/1/2019 / 4/2/2020* Negative 4/2/2020 
(Foreign Currency LT) 

*The date on which an issue or issuer credit rating was last formally reviewed (within a 12 month period) or the last credit rating action date. For certain 
dependent instruments, the last review date will only be updated in the event of a credit rating change of the linked organization. 

Transactions (Last 5 Transactions) 

TRANSACTION ID ANNOUNCEMENT DATE TARGET / ISSUER TYPE TRANSACTION VALUE PRIMARY INDUSTRY 

SPTRO2012974 

SPTRO2021816 

SPTRO2009894 

SPTR01996824 

SPTRO1996820 

Latest Activity 

News 

6/1/2020 

5/29/2020 

5/22/2020 

5/7/2020 

50/2020 

CenterPoint Energy, Ir 

CenterPoint Energy. Ir 

CenterPoint Energy, Ir 

CenterPoint Energy, Ir 

CenterPoint Energy, Ir 

ic.' Single Security 

ic. Single Security 

ic. Multiple Securities 

ic. Follow-on 

ic. Convertible 

($M) (MI) 

978.16 Multi-Utilities 

6.31 Multi-Utilities 

NA Multi-Utilities 

675.00 Multi-Utilities 

625-00 Multi-Utilities 

RRA RRA Regulatory Focus: Louisiana PSC elects new leadership - 38 minutes ago 

EXCLUSIVE Data Dispatch: Major gas pipelines face over 2.6 million Dth/d of expiring contracts in Ql - 2 days ago 

RRA RRA Regulatory Focus: Utility sector progressing on gender diversity, but experts say more work needed - 2 days ago 

RRA RRA Regulatory Focus: Utility regulators tackle blitz of non-rate case activity - 2 days ago 

EXCLUSIVE Chevron likely to sweeten Noble Midstream buyout bid, analysts say - 5 days ago 

Documents and Transcripts 

10-K 2/27/2020 10-Q 11/5/2020 
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S&P Global 
Market Intelligence 
CenterPoint Energy, Inc. I Public Company 

Investor Presentation (IP) 

Transcript (Analyst or Investor Day) 

Transcript (Audio Transcript) 

10-Q 

Transcript (Earnings Call) 

Investor Presentation (EP) 

Earnings Release (ER) 

Proxy (DEF 14A) 

Proxy (DEFA14A) 

10-K 

Key Developments 

CenterPoint Energy, Inc. Replaces Existing $3.3 Billion Unsecured 
Revolving Credit Facility 

Enable Midstream Partners, LP Presents at UBS Winter Infrastructure & 
Energy Virtual Conference, Jan-12-2021 08:00 AM 

UBS Investment Bank, UBS Winter Infrastructure & Energy Virtual 
Conference, Jan 12, 2021 through Jan 13, 2021 

CenterPoint Energy, Inc. Announces Two Senior Finance Leadership 
Appointments 

CenterPoint Energy, Inc- Provides Notice of Redemption Relating to 
$250,000,000 Aggregate Princ pal Amount 3.85% Senior Notes Due 
2024 

Events 
Upcoming Events 

Ex-Dividend Date, Regular 

Earnings Release Date, Estimated 

Earnings Call 

Recent Events 

Company Conference Presentation 

Ex-Dividend Date, Regular 

Earnings Call 

RRA Research Reports 

Regulatory Focus 

RRA Research Notes 

Rate Case History 

Commission Profiles 

12/8/2020 

12/7/2020 

12/7/2020 

11/5/2020 

11/5/2020 

11/5/2020 

11/5/2020 

3/13/2020 

3/13/2020 

2/27/2020 

Debt Financing 2/4/2021 

Company Conference Presentation 1/12/2021 

Conference 1/12/2021 

Other Executive or Board Change 1/8/2021 

Debt Financing 12/23/2020 

2/17/2021 

2/24/2021 

2/25/2021 

12/9/2020 

11/18/2020 

11/5/2020 

* Indicates that the deal directly or indirectly involved a private equity nvestor 
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S&P Global 
Market Intelligence 
CenterPoint Energy, Inc. I Public Company 

S&P Credit Ratings and Research provided by S&P Global 
Ratings 

Branches are sourced from disclosed branch addresses which in aggregate may differ from totals reported in financial statements and other 
company documents 

States of operation are included for U S companies actively covered in the S&P Global Market Intelligence platform and with the following 
operations· generation (regulated or merchant), electric distribution, electric retail sales, natural gas distribution, natural gas retail sales, coal 
mining, coal processing, or coal sales Lines of business details are available forelectric transmission and Canadian generation. Coverage 
may not be inclusive of the institution's complete organizational structure and lines of business 

Intraday data is available for certain exchanges. In all cases, the data is at least 15 minutes delayed. 

Historical Equity Pricing Data supplied by Interactive Data Pricing and Reference Data LLC 
L Ice° 
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S&P Global 
Market Intelligence 
CenterPoint Energy, Inc. 1 Credit Ratings 

NYSE·CNP, BOVESPA.C1NP34 (MI KEY: 4074390: SPCIQ KEY 279513) 

S&P Global Ratings 

Issuer Credit Rating (Foreign Currency IJ) 
2/1/2019 

Otitlook: Negative 
4/2/2020 

*Rfftf#%(ni¢iU@FE«422%?y-. ..~*'&.z' 46&--3-; -~-~93*--L ... .., .t,--.& -,-ZV.1,4~-'1 t.-- --. 

RATING TYPE Rj 

Issuer Cred[t Rating 

Local Currency LT B 

Local Currency ST A 

Foreign Currency LT 8 

Foreign Currency ST A 

CREDITWATCHI 
LAST REVIEW PREVIOUS CRED!*IWATCH/ OUTLOOK 

UING RATING DATE DATE RATING ACTION OUTLOOK DATE 

B8+ 2/1/2019 4/2/2020 BBB+ CreditWatch/Outlook Negative 4/2/2020 

-2 4/27/2010 4/2/2020 A-3 Upgrade 

BB+ 2/1/2019 4/2/2020 BBB+ CreditWatch/Outlook Negative 4/2/2020 

-2 4/27/2010 4/2/2020 A-3 Upgrade 

SUBSIDIARY 

CenterPoint Energy Houston EleCIfiC LLC 

CenterPoint Energy Resources Corp. 

Enable Midstream Partners 

Enable OkJahoma Intrastate Transmission, LLC 

Indiana Gas Co. Inc. 

Southeast Supply Header LLC 

Southern Indiana Gas and Eleclric Co 

Transok Inc. 

Vectren Capital Corp. 

Vectren Corp 

Vectren Energy Delivery of Ohio Inc. 

Vectren Utility Holdings Inc 

j'o,iil 
LAS 

AGENCY 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Gtobal Ratings 

S&P Globat Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

RATING REV 
DEBT TYPE (RATING TYPE) RATING DATE DAT 

Issuer Credit Rating ( Loca [ Currency LT } BBB + 2 / 1 / 2019 4121 

Issuer Credit Rating (Local Currency CD BBB+ 2/1/2019 6/5J 

Issuer Credit Rating (Local Currency LJ> BBB- 11/20/2017 4/L 

Issuer Credit Rating (Local Currency LT) BBB- 11/20/2017 4/n 

Issuer Credit Rating ( Local Currency LT ) SBB + 2 / 1 / 2019 4121 

Issuer Credit Rating (Local Currency LT) BB+ 9/22/2020 9/2: 

Issuer Credit Rating (Local Currency ID BBB+ 2/1/2019 4/2/ 

Issuer Credit Rating (Local Currency LD NR 10/4/2005 

Issuer Credit Raling (Local Currency LT) NR 12/15/2005 

Issuer Credit Rating ( Local Currency LJ ) BBB + 2 / 1 / 2019 4121 

Issuer Credit Rating (Local Currency lID NR 11 m2001 

Issuer Credit Rating ( Local Currency LT ) BBB + 2 / 1 / 2019 4 / 21 

! l'E»f -IU:k' r. 1 ru -11L-Lili 112,-. ' 1.- 1*1. ' -. 
. I.-,-Ezi.1 -,20-Tl' --hl-Jh.u¥.t,Wi~Zk0~46 . .,-~W 

T CREDITWATCH 
IEW PREVIOUS CREDITWATCH / OUTLOOK 
E RATING /OUTLOOK DATE 

2020 BBB+ Negative 4/2/2020 

'2020 BBB+ Negative 4/2/2020 

'2020 BBB- Negative 4/7/2020 

2020 888 - Negative 4rl 12020 

2020 BBB+ Negative 4/2/2020 

2/2020 BBB- Negative 9/22/2020 

2020 BBB+ Negative 4/2/2020 

BBB+ NR 10/4/2005 

A- NR 12/15/2005 

2020 B8B+ Negative 4/2/2020 

A- NR 11/7/2001 

2020 BBB+ Negative 4/2/2020 

#4*#eg,$.11544~,~~fi~~T.F, kf-- -W*»Wa!2¢ yw €ifie6t=:.,£2222.--,-~ 
1- O:- 1,•Z '-" Lil,1~"V'.:.'. l¥•~•'N4- ·.' 7 • ,-, 7 -06.:-~;4 ¢%1~UttsG 12% .'6~r i#F<E&.' -r I ft%J:;;. 9~11 -1, -F'.b>4 1~~~'~~ 

HEADUNE DATE 

Moody's revises CenterPolnt Energy's outlook to stable from negative 
The rating agency gave CenterPoint Energy a stable outlook based on the company's 
corporate actions that stabilized credit metncs and enhanced I,quidity. 

12/3/2020 5:43:00 PM CT 

Power and utility companies are "proactively looking at their business and figuring out ways 11/25/2020 8:09:00 AM CT 
that they can be more disciplined and gel rid of noncore businesses," said Miles Hug, Ernst 
& Young LLP partner for strategy and transactions. 
Surge in US utility deal activity to continue at steady pace - Ernst & Young 

"Impacls from COVID-19 have been better than expected year to date and should prove 
manageable from a credit perspective in Fitch's view," Fitch Ratings analyst and Senior 
Director Philip Smyth said. 
Fitch outlines stable outlook for utilities sector in 2021 as pandemic Iingers 

11/11/2020 1:12:00 PM CT 

CenterPolnt Energy Resources Corp. earned an upgrade from Moody's after completing its 6/5/2020 7:56'00 AM CT 
transition to a pure-play regulated gas distribution system. 
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S&P Global 
Market Intelligence 
CenterPoint Energy, Inc. I Credit Ratings 

HEADLINE DATE 

Moody's upgrades CenterPoint Energy Resources to A3 

CreditSights downgrades Duke Energy bonds to 'underperform' 4/16/2020 11 ·16 00 AM CT 
CreditSights on April 16 downgraded Duke Energy's holding company bonds to 
"underperform" based mostly on valuation but also on potential Atlantic Coast pipeline and 
coal ash recovery concerns 

S&P Credit Ratings and Research provided by S&P Global 
Ratings 

'Last Review Date' indicates the date on which an Issue/Issuer Credit Rating was last formally reviewed within a twelve-month penod or when a Credit Rating Action was last published 
For certain dependent instruments, the 'Last Review Date' wdI only be updated in the event of a Credit Rating change of the linked organization. 

Latest S&P Ratings available unless you are a subscriber of S&P Ratings history. 
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S&P Global 
Market Intelligence 
DTE Energy Company I Public Company 

NYSE:DTE, BOVESPA:D1TE34 (Ml Key: 4057044; SPCIQ Key: 266598) 

A live transcript feed will be available for Q4 Earnings Conference Call 

Company Data 

14 
-ff"©-~kk» ¢: :t,>,-:y: -lli,--#~Lf : ': ~4~ 

'_ -1_r€t\'\ Ip'L 
-i. 7 9.:''l 

Status Operating 

Primary Industry (MI) Multi-Utilities 

LEI 549300IX8SD6XXD71I78 

Date Established 12/13/1995 

Power Plants 68 

SIC Code 4931 - Electric and Other Services Combined 

Contact 

Headquarters One Energy Plaza Detroit, MI 48226 USA 

Phone (313) 235-4000 

Web Address www.dteenergy.com 

Company Description 

DTE Energy (NYSE; DTE) is a Detroit-based diversified energy company involved in the development and management of energy-related businesses and services 
nationwide. Its operating units include an electric company serving 2.2 million customers in Southeast Michigan and a natural gas company serving 1.3 million 
customers in Michigan. The DTE portfolio includes energy businesses focused on power and industrial projects; renewable natural gas: natural gas pipelines, 
gathering and storage; and energy marketing and trading. As an environmental leader, DTE utility operations will reduce carbon dioxide and methane emissions by 
more than 80 percent by 2040 to produce cleaner energy while keeping it safe, reliable and affordable. DTE Electnc and Gas aspire to achieve net zero carbon 
and greenhouse gas emissions by 2050. DTE is committed to serving with its energy through volunteerism, education and employment initiatives, philanthropy and 
economic progress. Information about DTE is available at dteenergy.com, empoweringmichigan.com, twitter com/dte_energy and facebook.com. 

As of Date: 10/27/2020 

Officers & Directors 

Executive Chairman & Advisor To CEO 

President, CEO & Director 

Senior VP & CFO 

Chief Investment Officer 

Head of Investor Relations 

Industry Details (MI) 

Gerard M. "Gerry" Anderson 

Gerardo "Jerry" Norcia 

David "Dave" Ruud 

Angela Buk 

Barbara Tuckfield 

Energy and Utilities 

Oil, Gas and Coal 

Oil and Gas Refining and Marketing 

Oil and Gas Storage and Transportation 

Natural Gas Pipelines 

Coal and Consumable Fuels 

Utilities 
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S&P Global 
Market Intelligence 
DTE Energy Company I Public Company 

Electric Utilities 

Electric Power Generation By Fossil Fueis 

Electric Power Generation By Nuclear Fuels 

Electric Power Distribution 

Gas Utilities 

Oil and Gas Distribution 

Natural Gas Transmission 

Multi-Utilities 

Water Utilities 

Water Supply 

Waste Water Treatment 

Independent Power Producers and Energy Traders 

Renewable Electricity 

Hydroelectric Power Generation 

Electric Power By Wind Energy 

Alternative Energy Resources 

Materials 

Chemicals 

Industrial Gases 

Lines of Business 

LINES OF BUSINESS 

AI! States 

Electric 

Generation 

Regulated 

IPP/Merchant 

Transmission 

Electric Distribution 

Electric Retail Sales 

Natural Gas 

Natural Gas Distribution 

Natural Gas Retail Sales 

STATES OF OPERATION 

CA, IL, MI, MN, NC, NY, TX, UT 

CA. IL, MI, MN, NC, TX, UT 

CA, IL, MI, MN, NC, TX, UT 

CA, MI 

CA, IL, MI, MN, NC, TX, UT 

MI 

MI 

MI, NY 

MI, NY 

MI 

Total Shipments 6 

Trading Partners: Companies 4 

Trading Partners: Countries 4 

Products Shipped and Received (kg) 278,194 

© 2021, Powered by S&P Global t Page 50 of 107 
0000087 

Li
ce

ns
ed

 to
 m

ar
k 

fil
ar

ow
tc

z@
i)u

, 
Ie

xa
s 

go
v 



S&P Global 
Market Intelligence 
DTE Energy Company I Public Company 

NYSE:DTE $122.16 0.00% $0.00 

Last (Delayed) 122.16 Volume 479,200 

VWAP (Delayed) 121.94 Avg 3M Daily Volume 1,038,034 

Open 122.14 Shares Out. 193,559,593 

Previous Close 121.33 (10/27/2020) 

Day High 122.68 Day Low 121.18 

52 wk High 135.67 52 wk Low 71.21 

Beta 3Y NA Float (%) 99.27 

Market Cap. ($M) 23,645.2 Inst. Ownership (%) 74.07 

Total Enterprise Value ($M) 42.687.2 Shares Sold Short 1.731,488 

Short Int/ShOut (%) 0,89 

Div. Yield (%) 3.55 

Price Change 

0 

3 , ,JI Ii||~||||||~|'||~I| "ll~h~li~il' I~Idilbl,~|~~: Il:I~l~~~lilh.bd/W:, ~~Jt~,I.Iil,Ib,il,I,idbWI,,~1.,i,L,.,d „b,d,.. 
AVr '2% Jun 70 Aug 70 Oct 7© t)%-70 Fed; 7 1 

- NYSE:DTE: -8.47 % ~ NYSE.DTE-Vol - S&P Unltsd States BMI UBUUes 
(lndu•*ry Group) Index USD: -8.40 % 

Multiples 

Recommended: S&P Capital IQ 

NYSE:DTE 

P/LTM EPS (x) 17.29 

P/NTM EPS (x) 17.9 

Price/Book (x) 192 

Price/Tang Book (x) 3.15 

TEV/Total Revenue LTM (x) 3.55 

TEV/LTM EBITDA (x) 13.26 
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S&P Global 
Market Intelligence 
DTE Energy Company 1 Public Company 

Total DebVEBITDA (x) 6.42 

Financial Highlights 

Recommended: S&P Capital IQ 

Period Ended 9/30/2019 9/30/2020 

Total Revenue ($000) 13,271,000 12.037.000 

EBITDA ($000) 2.565.000 3,029,000 

EBIT ($000) 1,613,000 1,969,000 

Net Income ($000) 1,093,000 1.360.000 

Capital Expenditure ($000) (3,093.000) (3,726,000) 

Total Assets (SOO)) 38,345,000 44,439.000 

Total Liabilities ($000) 27,441,000 31,951,000 

Total Equity ($000) 10,904,000 12.488.000 

Cash & Short Term Investments ($000) 76,000 945,000 

Net Debt ($000) 15.851,000 18,877,000 

Book Value per Share ($) 58.56 63.67 

Return on Assets (%) 2.74 2.97 

Return on Equity (%) 10.19 11.66 

Estimates 

Rf ( , #MMENDATION 

1.61-Outperform 

1 - Bu., 5-5etl 

Trget E 116.06 •of Analysts 18 

CURRENT QTR CURRENT YEAR NTM 
(4Q '20) ('20) 

EPS ($) 127 7.03 6.76 

Revenue ($000) 3.179,941.68 13,117.084,20 12.451,441.00 

EBITDA ($000) 816,941.08 3,531,704.85 3,673.703.50 

Credit Ratings 

AGENCY DEBT TYPE (RATING 
TYPE) 

RATING RATING DATE / LAST 
REVIEW DATE' 

CREDIT WATCH / 
OUTLOOK 

CREDIT WATCH / 
OUTLOOK DATE 

S&P Global Ratings Issuer Credit Rating BBB+ 12/9/2010 / 10/27/2020' Stable 8/21/2015 
(Foreign Currency LT) 

*The date on which an issue or issuer credit rating was last formally reviewed (within a 12 month period) or the last credit rating action date. For certain 
dependent instruments. the last review date will only be updated in the event of a credit rating change of the linked organization. 

Transactions (Last 5 Transactions) 

TRANSACTION ID ANNOUNCEMENT TARGET/ISSUER SELLER 
DATE 

TYPE TRANSACTION PRIMARY INDUSTRY 
VALUE ($M) (MI) 
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S&P Global 
Market Intelligence 
DTE Energy Company I Public Company 

SPTRD1774334 10/27/2020 Midstream business DTE Energy Company Spinoff or Splitoff 
of DTE Energy 

NA Oil and Gas Storage 
and Transportation 

SPTR02213562 

SPTRO2210988 

SPTR02186552 

SPTRO1809341 

9/29/2020 

9/22/2020 

8/3/2020 

10/28/2019 

DTE Energy Company NA 

DTE Energy Company NA 

DTE Energy Company NA 

DTE Energy Company NA 

Non-convertible Debt 

Non-convertible Debt 

Non-convertible Debt 

Follow-on 

750.00 Multi-Utilities 

230.00 Multi-Utilities 

800.00 Multi-Utilities 

1,300.00 Multi-Utilities 

p--· Ir 1' /,-L., I , ' '· ,~~ 1- ~* ~/ - I ~~/ 

News 

RRA RRA Regulatory Focus: Utility sector progressing on gender diversity, but experts say more work needed - 2 days ago 

RRA RRA Regulatory Focus: Utility regulators tackle blitz of non-rate case activity - 2 days ago 

RRA RRA Regulatory Focus: Commissioner developments, rate case activity dominate January regulatory sector - 6 days ago 

RRA RRA Regulatory Focus: Energy measures put on back burner in 2020 as over 600 bills failed to advance - 7 days ago 

RRA RRA Regulatory Focus: Energy authorized returns fall to all-time low under pandemic's weight - 8 days ago 

Documents and Transcripts 

10-Q 10/27/2020 

Investor Presentation (IP) 1/15/2021 

10-Q 10/27/2020 

Transcript (Audio Transcript) 10/27/2020 

Transcript (Earnings Call) 10/27/2020 

Investor Presentation (EP) 10/27/2020 

Earnings Release (ER) 10/27/2020 

Transcript (Shareholder or Analyst Call) 5/7/2020 

Proxy (DEFA14A) 3/24/2020 

Proxy (DEF 14A) 3/12/2020 

Key Developments 

DTE Energy Company Presents at GreenB,z 21, Feb-09-2021 Company Conference Presentation 2/9/2021 

GreenBiz Group Inc., GreenBiz 21, Feb 09, 2021 through Feb 11, 2021 Conference 2/9/2021 

DTE Energy Partners with Manufacturers and Dealership to Deploy 
Electric Buses to Schools 

Client Announcement 2/2/2021 

DTE Gas Launches First-Of-Its-Kind Program Allowing Residential and Product-related Announcement 
Small Business Gas Customers to Reduce Their Carbon Footprint 

1/26/2021 

DTE Energy Company, $ 1.085, Cash Dividend, Dec-18-2020 Ex-Dividend Date, Regular 12/18/2020 

Events 

_ -- 1 --,11.P--*=+-=., - 11---,- , " I -1 

Earnings Release Date 2/18/2021 

Earnings Call Phone: (833) 968-2209 2/19/2021 
Code: 3974206 

Ex-Dividend Date, Regular 3/12/2021 
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S&P Global 
Market Intelligence 
DTE Energy Company 1 Public Company 

Recent Events 

Company Conlerence Presentation 

Ex-Dividend Date, Regular 

Company Conference Presentation 

2/9/2021 

12/18/2020 

12/8/2020 

RRA Research Reports 

Regulatory Focus 

RRA Research Notes 

Rate Case History 

Commission Profiles 

Options, Warrants and SARs 

SHARES HIGH STRIKE PRICE ($) LOW STRIKE PRICE ($) WTD STRIKE PRICE ($) AS OF 

Options Outstanding 52,100 45.00 27.00 43.30 12/31/2019 

S&P Credit Ratings and Research provided by S&P Global 
Ratings 

Branches are sourced from disclosed branch addresses which in aggregate may differ from totals reported in financial statements and other 
company documents. 

States of operation are included for U,S, companies actively covered in the S&P Global Market Intelligence platform and with the following 
operations: generation (regulated or merchant), electric distribution, electric retail sales, natural gas distribution, natural gas retail sales, coal 
mining, coal processing, or coal sales. Lines of business deta Is are available for electric transmission and Canadian generation. Coverage 
may not be inclusive of the institution's complete organizational structure and lines of business 

Intraday data is available for certain exchanges. In all cases, the data is at least 15 minutes delayed. 

Historical Equity Pricing Data supplied by Interactive Data Pricing and Reference Data LLC 71 
L ICe 
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S&P Global 
Market Intelligence 
DTE Energy Company I Credit Ratings 

NYSE DTE. BOVESPA.Dl TE34 (MI KEY 4057044 SPCIQ KEY 266598) 

BBB+ 
S&P Global Ratings 

Issuer Credit Rating (Foreign Currency LT) 

12/9/2010 

Outlook: Stable 
8/21/2015 

Current Ratings 

S&P GLOBAL RATINGS (S&P Entitv Name:DTE Enerav Co.) 

LAST REVIEW PREVIOUS 
CREDITWATCH/ 

CREDITWATC H/ OUTLOOK 
RAnNG TYPE 

Issuer Credit Rating 

Local Currency LT 

Local Currency ST 

Foreign Currency LT 

Foreign Currency ST 

RARNG RAPNG DATEE DA 

BBB+ 12t9/2010 10 

A-2 1/15/2010 10 

BBB+ 12/9/2010 10 

A-2 1/15/2010 10 

TE RATING ACTION OUTLOOK DATE 

/27/2020 BBB+ CrediIWatch/Outlook Stable 8/21/2015 

/27/2020 A-3 Upgrade 

/27/2020 BBB+ CreditWatch/Outlook Stable 8/21/2015 

/27/2020 A-3 Upgrade 

Subsidiaries 

SUBSIDIARY 

DTE Electric Co. 

DTE Enterprises Inc. 

DTE Gas Co. 

Energy and Industrial Utilities Company LLC 

Stonewall Gas Gathering LLC 

Market Intelligence News 

HEADLINE 

AGENCY 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

S&P Global Ratings 

DEBT TYPE (RATING TYPE) 

Issuer Credit Rating (Local Currency LT) 

Issuer Credit Rating (Local Currency LT) 

Issuer Credit Rating (Local Currency LT) 

Issuer Credit Rating (Local Currency LT) 

Issuer Credit Rating (l-ocal Currency LT) 

DATE 

LAS 
RAnNG REV 

RATING DATE DAT 

A- 8/27/2019 10/: 

NR 4/16/2004 

A- 8/27/2019 10/: 

NR 2/19/2008 

NR 1/5/2017 

T CREDITWATCH 
IEW PREVIOUS CREDITWATCH / OUTLOOK 
E RAnNG /OUTLOOK DATE 

27/2020 BBB+ Stable 8/27/2019 

BBB+ NR 4/16/2004 

27/2020 BBB+ Stable 8/27/2019 

BB- NR 2/19/2008 

BB- NR 1/5/2017 

Power and utility companies are "proactively looking at their business and figuMng out 
ways that they can be more disciplined and get rid of noncore businesses," said Miles 
Hug, Ernst & Young LLP partner for strategy and transadions. 
Surge in US utility deal activity to continue at steady pace - Ernst & Young 

11/25/2020 8:09:00 AM CT 

Warm weather. residential power sales help utilities offset demand dedines 8/4/2020 11:06:00 AM CT 
While major questions about public health and the strength of the economy Ioom over the 
second half of 2020, even mose utilities that experienced large demand dedines in April 
saw power sales improve In subsequent months. 

Fitch cuts DTE's rating on midstream risk 
Fitch Ratings on April 15 lowered DTE Energy's long-term issuer default rating to BBB 
from 8BB+ 

4/16/2020 9·14·00 AM CT 

Customer mix, regulatory support cMtical to how US utilities manage demand drop 
Dom,nion Energy and Entergy are among the US utilities that look "relatively tnsulated" 
from a drop in reduced commercial and industnal demand, according to Scotia Capital 
(USA) Inc. analyst Andrew Weisel. 

4/2/2020 3 45·00 PM CT 

As uncertainty grows about the global impad of the new coronavirus, U.S. utility stocks' 
high quality and defensiveness appear to position them favorably compared to other 
industries, Scotia Capital (USA) equity analyst Andrew Weisel said. 
Coronavirus could benefit US utility stocks, analyst says 

2/27/2020 9:23.00 AM CT 

S&P Credit Ratings and Research provided by S&P Global 
Ratings 
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S&P Global 
Market Intelligence 
DTE Energy Company I Credit Ratings 

'Last Review Date' indicates the date on which an Issue/Issuer Credit Rating was last formally reviewed within a twelve-month period or when a Credit Rating Action was last 
published, For cedain dependent Instr'uments, the 'Last Review Date' will only be updated in the event of a Credit Rating change of the linked organization. 

Latest S&P Ratings available unless you are a subscriber of S&P Ratings history. 
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S&P Global 
Market Intelligence 
Entergy Corporation I Public Company 

NYSE: ETR, BOVESPAETTR34 (MI Key: 4007889; SPCIQ Key: 269764) 

A live transcript feed will be available for Q4 Earnings Conference Call 

Emf&8AibfoW{243*4%40·*iF.- - -:ty.<v~9-* ). - ~ .'1·9.I·2~91**WCUI.:-I. 

Company Data 

Status Operating 

Primary Industry (MI) Electric Utilities 

LEI 4XM3TW50JULSLG88NC79 

Power Plants 40 

SIC Code 4911 

Contact 
Headquarters 639 Loyola Avenue New Orleans, LA 70113 USA 

Phone (504) 576-4000 

Web Address www.entergy.com 

Company Description 

Entergy Corporation is an integrated energy company engaged primarily in electric power production and retail distribution operations. Entergy owns and 
operates power plants with approximately 30,000 megawatts of electric generating capacity, including 8,000 megawatts of nuclear power. Entergy delivers 
electricity to 2.9 million utility customers in Arkansas. Louisiana, Mississippi, and Texas. Entergy has annual revenues of $11 billion and approximately 13,600 
employees. 

As of Date: 10/28/2020 

Officers & Directors 

Chairman & CEO 

Executive VP & CFO 

Executive VP & COO 

Senior VP & Chief Accounting Officer 

Head of Investor Relations 

Industry Details (MI) 

Energy and Utilities 

Utilities 

Leo P. Denault 

Andrew S. "Drew" Marsh 

Paul D. Hinnenkamp 

Kimberly A Fontan 

David Borde 

Electric Utilities 

Electric Power Generation By Fossil Fuels 

Electric Power Generation By Nuclear Fuels 

Electric Power Transmission and Control 

Electric Power Distribution 

Gas Utilities 

Oil and Gas Distribution 
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S&P Global 
Market Intelligence 
Entergy Corporation I Public Company 

Natural Gas Transmission 

Renewable Electricity 

Hydroelectric Power Generation 

Electric Power By Solar Energy 

Lines of Business 

LINES OF BUSINESS 

All States 

Electric 

Generation 

Regulated 

IPP/Merchant 

Transmission 

Electric Distribut,on 

Electric Retail Sales 

Natural Gas 

Natural Gas Distribution 

Natural Gas Retail Sales 

STATES OF OPERATION 

AR, LA, Mi, MS, NY, TN, TX 

AR, LA, MI, MS, NY, TN, TX 

AR, LA, MI, MS, NY, TX 

AR, LA, MS, TX 

AR, LA, MI, MS, NY 

AR, LA, MS, TN, TX 

AR, LA, MS, TN, TX 

LA 

LA 

LA 

4 

NYSE:ETR $96.01 1.06% $1.01 

Last (Delayed) 96.01 Volume 1,247,189 

VWAP (Delayed) 95.93 Avg 3M Daily Volume 1,373,739 

Open 95.77 Shares Out. 200,232,522 

Previous Close 95.00 (11/4/2020) 

Day High 96.41 Day Low 94.85 

52 wk High 135.55 52 wk Low 75.20 

Beta 3Y NA Float (%) 99.60 

Market Cap. ($M) 19,224.3 Inst. Ownership (%) 87.17 

Total Enterprise Value ($M) 40,300.0 Shares Sold Short 2,143,491 

Short Int/Sh Out (%) 

Div. Yield (%) 

1.07 

3.96 

r1+ + :r 4 Z --=4*L»1 r- I '/F -% ~' ,T~i' 7 1 -..r. 
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S&P Global 
Market Intelligence 
Entergy Corporation 1 Public Company 

40 

60 

i ~ djl||ib|ih||~||l||bi|bllid|dili|Vhdi kli,l,|Il~Ii,i,dblh.6,1,b,I,h,,dlbj,W,dll,dbl,1,1,1116~mll ttl,i,1,66 6, Illilildlkidd 
4, '211 X•i 20 Auw 20 Od 20 i>et .JU I-*b '21 

NYSE.ETR. -27.75 % I NYSE.ETR-Vol - SSP United S,•te: BMI Utllme; 
(tndu•Vy Group} tndex USD. -8.40 % 

Multiples 

Recommended: S&P Capital IQ 

NYSE:ETR 

P/LTM EPS (x) 13.93 

P/NTM EPS (x) 16.0 

Price/Book (x) 1.78 

Price/Tang Book (x) 1.85 

TEWTotal Revenue LTM (x) 3.95 

TEV/LTM EBITDA (x) 10.66 

Total Debt/EBITDA (x) 5.84 

Financial Highlights 

Recommended: S&P Capital IQ 

Period Ended 9/30/2019 9/30/2020 

Total Revenue ($000) 10,928,849 10,205,840 

EBITDA ($000) 3,217,960 3.779.661 

EBIT ($000) 1,471.303 1,913,617 

Net Income ($000) 790,302 1,385,391 

Capital Expenditure ($000) (4.206.020) (4.748.947) 

Total Assets ($000) 50,506,268 56,070.251 

Total Liabilities ($000) 40,216.796 45,044,002 

Total Equity ($000) 10,289,472 11,026,249 

Cash & Short Term Investments ($000) 955,831 1,239,664 

Net Debt ($000) 18,721,469 20,821,220 

Book Value per Share ($) 50.41 53.80 
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S&P Global 
Market Intelligence 
Entergy Corporation 1 Public Company 

Return on Assets (%) 1.86 2.24 

Return on Equity (%) 8.36 13.00 

Estimates 

Ntl NM'.'IEIJDATE,H 

1.61 -Outperform 

B:. 3-Seil 

Ta·gt: E 113.35 = of Analysts 17 

CURRENT QTR CURRENT YEAR NTM 
(4Q '20) ('20) 

EPS ($) 0.62 5.63 5.92 

Revenue ($000) 2,951,602.11 10,562.021.22 11.313,39230 

EBITDA ($000) 842,358.20 3,679,422.76 4,108,040,40 

Credit Ratings 

AGENCY DEBT TYPE (RATING 
TYPE) 

RATING RATING DATE / LAST 
REVIEW DATE* 

CREDIT WATCH / 
OUTLOOK 

CREDIT WATCH / 
OUTLOOK DATE 

S&P Global Ratings Issuer Credit Rating BBB+ 8/4/2016 / 10/2/2020* Stable 5/3/2018 
(Foreign Currency LT) 

*The date on which an issue or issuer credit rating was last formally reviewed (within a 12 month period) or the last credit rating action date. For certain 
dependent instruments. the last review date will only be updated in the event of a credit rating change of the linked organization. 

Transactions (Last 5 Transactions) 

TRANSACTION ID ANNOUNCEMENT TARGET / ISSUER BUYER / SELLER TYPE TRANSACTION PRIMARY 
DATE INVESTOR VALUE ($M) INDUSTRY (MI) 

SPTRO2277922 1/11/2021 NA NA Follow-on 1.000.00 Electric Utilities Entergy 
Corporation 

SPTRO2274253 12/30/2020 Entergy NA NA Single Security 290.22 Electric Utilities 
Corporation 

SPTRO2201578 8/24/2020 NA NA Non-convertible 800.00 Electnc Utilities Entergy 
Debt Corporation 

SPTRD1762684 8/17/2020 Walnut Bend Solar Entergy Invenergy LLC Acquisition of NA Renewable 
project Corporation Asset or Branch Electricity 

SPTRD1762132 8/3/2020 146 MW Hardin Entergy East Texas Electric Acquisition of 41.30 Electric Utilities 
County Peaking Corporation Cooperative, Inc. Asset or Branch 
Facility 

Latest Activity 

News 

RRA RRA Regulatory Focus: Louisiana PSC elects new leadership - 39 minutes ago 

Entergy plans solicitation for 200 MW of solar resources in Texas - 1 day ago 

RRA RRA Regulatory Focus Utility sector progressing on gender diversity, but experts say more work needed - 2 days ago 

RRA RRA Regulatory Focus: Utility regulators tackle blitz of non-rate case activity - 2 days ago 
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S&P Global 
IMarket Intelligence 
Entergy Corporation 1 Public Company 

EXTRA Hires and Fires: FERC appoints chief of staff, general counsel; Siemens Energy to cut 7,800 jobs - 5 days ago 

Documents and Transcripts 

10-K 2/21/2020 10-Q 11/4/2020 

10-Q 11/4/2020 

Transcript (Audio Transcript) 10/28/2020 

Transcript (Earnings Call) 10/28/2020 

Investor Presentation {EP) 10/28/2020 

Earnings Release (ER) 10/28/2020 

Transcript (Analyst or Investor Day) 9/24/2020 

Investor Presentation (IP) 9/23/2020 

Transcript (Shareholder or Analyst Call) 5/8/2020 

Proxy (DEFA14A) 4/23/2020 

Proxy (DEF 14A) 3/27/2020 

Key Developments 

Entergy Texas, Inc.'s Montgomery County Power Station Enters 
Commercial Operation with Mitsubishi Power Technology 

Business Expansion 1/21/2021 

Entergy Corporation Appoints Marlon Merritt as Chief Supply Officer Other Executive or Board Change 1/12/2021 

Entergy Corporation Presents at UBS Winter Infrastructure & Energy 
Virtual Conference, Jan-12-2021 

Company Conference Presentation 1/12/2021 

UBS Investment Bank, UBS Winter Infrastructure & Energy Virtual 
Conference, Jan 12,2021 through Jan 13,2021 

Conference 1/12/2021 

Entergy Corporation has filed a Follow-on Equity Offering in the amount Follow-on Equity Offering 
of $1 billion. 

1/11/2021 

Events 

iWD'cdfijinj'EV*iit*tft?43-9*lfc.53%*f«jmi*F»» n'- . .- ¥'... - - .. .,%.,44724 
:- ,· ,·: ~,·ac.,-e-·«. .,=·i¢:ec.,s~..~:.~-:1:·>49f#y-·3O~d->?-.fGZ/YAOP,ODI~4ift'.:,'L-i·16-·A9*Ay_SZ _, -. --_ *;UE#2{22&6*> .- ,~~b)£23·n'iU€3-·_ =../,-ci-1™€·-~~~ 

Ex-Dividend Date, Regular 2/11/2021 

Earnings Call Phone: (844) 309-6569 2/24/2021 
Code: 6726389 

%'-€·fL·Zz:·k.=.(*fy·3-€NEN'yy=.2%/.''Ck··31*'#*:i'€43.:·24*,ik©y:·.·2~ .y ~ ~ - .2.ft'ffF-:fyf·f'i€REF* U~C¢~4- .P*$.~.~.t~*~ LRepehtE¥9?ts*,m,-,12~+yei~~~~~Jpxi~.(7~~k-,- - -,_ , > wt 

Company Conference Presentation 

Company Conference Presentation 

Ex-Dividend Date, Regular 

1/12/2021 

12/8/2020 

11/10/2020 
3
{6

 ?{~J - ~ 'I.>.,1*1*:7*tfllifrygipi FRRA#IR*sdarthl.~Rdljort&14-4<**?**·-?.,»a*i0¥**90.4 5-%»A«I:4-i-:'3·o.gsyfee*t*j¢a·:-~.4~Er44+· - . - .if;**2;ilkY»*£0*, 

Regulatory Focus 

RRA Research Notes 

Rate Case History 

Commission Profiles 

m 1 
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